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Rules  and  Regulations 


Title  14-AERONAUTICS  AND 
SPACE 

Chapter  II-— Gvil  Aeronautics  Board 

PART  221— CONSTRUCTION,  PUBLI¬ 
CATION,  FILING  AND  POSTING  OF 
TARIFFS  OF  AIR  CARRIERS  AND 
FOREIGN  AIR  CARRIERS 

Revision  of  Authority 

September  10,  1964. 
The  authority  for  Part  221  of  Title  14 
of  the  Code  of  Federal  Regulations  is 
revised  to  read  as  follows: 

Authobitt:  The  provlsioDs  of  this  Part 
221  Issued  Tinder  sec.  204  of  the  Federal  Avia¬ 
tion  Act  of  1958,  as  amended.  72  Stat.  743;  49 
n.S.C.  1324.  Interpret  or  apply  sec.  401(e), 
76  Stat.  143;  ^  U.S.C.  1371;  sec.  402,  72  Stat. 
758,  74  Stat.  445;  49  n.S.C.  1373;  sec.  404,  72 
Stat.  760;  49  UJS.C.  1374;  sec.  411,  72  Stat. 
769;  49  n.S.C.  1381;  sec.  1001,  72  Stat.  788; 
49  U.S.C.  1481;  sec.  1002,  72  Stat.  788;  49 
Ufi.C.  1482. 

By  the  Civil  Aeronautics  Board. 

[SEAL]  Harold  R.  Sanderson, 

Secretary. 

[FH.  Doc.  64-9339;  FUed,  Sept.  14.  1964; 
8:49  ajn.j 


Chapter  111 — Federal  Aviation  Agency 

SUBCHAPTHt  C — AIRCRAFT  REGULATIONS 
[Reg.  Docket  No.  6196;  Arndt.  808] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

General  Dynamics  Model  240  Series 
Aircraft 

Amendment  6,  23  FH.  2569,  AD  58- 
6-1,  requires  repetitive  inspections  of 
General  Dimamics  Model  240  Series  air¬ 
craft  equipped  with  certain  Bendix  main 
landing  gear  assemblies  having  15,000  or 
more  hours’  time  in  service.  It  has  sub¬ 
sequently  been  determined  that  the  re¬ 
petitive  inspections  required  in  Amend¬ 
ment  6  are  no  longer  necessary  after  the 
specified  rework  has  been  accomplished. 
Therefore  Amendment  6,  AD  58-6-1,  is 
being  revised  to  permit  the  discontinu¬ 
ance  of  such  repetitive  inspections  fol¬ 
lowing  the  rework  of  the  parts.  Fur¬ 
thermore,  investigation  has  shown  that 
extensions  of  the  repetitive  inspection 
intervals  based  on  service  experience 
may  be  granted  to  some  operators  in 
compl3ring  with  the  directive.  Amend¬ 
ment  6  is  amended  to  permit  extension 
of  the  inspection  intervals  where  justi¬ 
fied. 

Since  this  amendment  provides  a  pro¬ 
cedure  by  which, a  different  inspection 
interval  may  be  established  for  the  op¬ 
erators  concerned  and  relieves  a  present 
restriction,  conuiliance  with  notice  and 
public  procedure  hereon  is  unnecessary 
and  it  may  be  made  effective  upon  pub¬ 
lication  in  the  Federal  Register. 


In  considoution  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  FJt.  6489), 

§  507.10(a)  of  Part  507  (14  CFR  Part 
507)  is  amended  as  follows: 

Amendment  6, 23  FJl.  2569,  AD  58-6-1, 
(General  Dynamics  Model  240  Series  air¬ 
craft,  is  amended  by: 

1.  Deleting  the  parenthetical  para¬ 
graph  at  the  end  thereof  and  substituting 
the  following  new  paragraphs  to  read: 

The  repetitive  Inspections  specified  herein 
may  be  discontinued  when  parts  on  the  air¬ 
craft  have  been  reworked  In  accordance  with 
Bendix  Projects  Division,  Aircraft  Service 
Department  Service  Bulletin  No.  L.G.  595, 
Convalr  Newsletter  No.  58-1,  dated  January 
1958,  or  an  FAA  Western  Region  Aircraft 
Engineering  Divisitm  approved  equivalent. 

Upon  request  of  the  operator,  an  FAA 
maintenance  inspector,  subject  to  prior  ap¬ 
proval  of  tile  Chief.  Aircraft  Engineering 
Division,  FAA  Western  Region,  may  adjust 
the  repetitive  inspection  intervEds  specified 
In  this  AD  to  permit  compliance  at  an  estab¬ 
lished  inspection  period  of  the  operator  If 
the  request  ccmtains  substantiating  data  to 
Justify  the  increase  for  such  operator. 

2.  Adding  the  following  parenthetical 
reference  statement  to  read: 

(Bendix  Projects  Division,  Aircraft  Service 
Department  Service  Bulletin  No.  L.O.  595  and 
Convair  Newsletter  No.  58-1,  dated  January 
1958,  cover  this  same  subject.) 

This  amendment  shall  become  effective 
Sept^nber  16,  1964. 

(Secs.  313(a).  601,  603;  72  Stat.  752,  775,  776; 
49  UJS.C.  1364(a),  1421,  1423) 

Issued  in  Washington,  D.C.,  on  Sep¬ 
tember  1, 1964. 

C.  W.  Walker, 

Acting  Director, 
Flight  Standards  Service. 

[FJl.  Doc.  64-9369;  Filed,  Sept.  14.  1964; 
8:49  am.] 

[Reg.  Docket  No.  6197;  Arndt.  809] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Piper  Models  PA— 30  and  PA— 23— 250 
Aircraft 

Amendment  770.  29  F.R.  9823,  AD  64- 
16-8,  requires  modificaticm  of  the  pro¬ 
peller  governors  on  Piper  Model  PA-30 
aircraft.  Subsequent  to  the  issuance  of 
Amendment  770,  several  additional  pro¬ 
peller  failures  have  occurred,  one  of  Uiese 
on  takeoff.  Therefore,  Amendment  770 
is  being  superseded  by  a  new  directive  to 
require  a  pressure  check  of  the  propeller 
governor  following  the  installation  of  the 
governor  relief  valve  springs  to  provide 
a  check  of  the  governor  output  pressure. 
It  has  also  been  determined  that  similar 
failures  can  occur  on  the  Piper  Model 
PA-23-250  aircraft  since  the  propeller  is 
similar  in  design  and  operation  to  that 
used  on  the  Model  PA-30.  The  new  di¬ 
rective  includes  the  additional  model 
As  a  situation  exists  which  demands 
immediate  adoption  of  this  regulation. 


it  is  foimd  that  notice  and  public  proce¬ 
dure  hereon  are  impracticable  and  good 
cause  exists  for  making  this  amendment 
effective  upon  publication  in  the  Federal 
Register. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  FJl.  6489) , 
1507.10(a)  of  Part  507  (14  CFR  Part 
507),  is  hereby  amended  by  adding  the 
following  new  airworthiness  directive: 

PiPEB.  Applies  to  Model  PA-30  aircraft 
equipped  with  the  Hartzell  HC-E2YL- 
2B/7663-4  propeller  and  Model  PA-23- 
250  aircraft  equipped  with  the  Hartzell 
HC-E2YK-2RB/8465-7R  propeller. 
Compliance  required  as  Indicated. 

There  have  been  several  instances  of  pro¬ 
peller  fallTire  on  the  Piper  PA-30  aircraft. 
The  replacement  of  governor  relief  valve 
springs  In  accordance  with  Hartzell  Service 
Bulletin  No.  88  dated  July  2, 1964,  as  amended 
July  8, 1964,  has  not  eliminated  these  faUiu’es. 
The  propeller  Installation  on  Piper  Model 
PA-23-250  Is  similar  In  design  and  operation 
to  that  used  on  the  Model  PA-30.  Accord¬ 
ingly,  this  AD  is  being  made  applicable  to 
both  Models  PA-30  and  PA-23-250.  To  pre¬ 
clude  fTulher  faUuree,  comply  with  the  , 
f oUowlng : 

(a)  For  aircraft  having  propellers  previ¬ 
ously  serviced  in  accordance  with  Hartzell 
Service  Bulletin  No.  88  dated  July  2,  1964, 
as  amended  July  8,  1964,  service  the  propeller 
governors  In  accordance  with  HartzeU  Serv¬ 
ice  Bulletin  No.  88A  dated  August  4,  1964, 
within  10  hovus*  time  In  service  after  the 
effective  date  of  this  AD. 

(b)  For  aircraft  having  iH'opeUers  which 
have  not  been  previously  serviced  in  accord¬ 
ance  with  Hartzell  Service  Bulletin  No.  88 
dated  July  2.  1964,  as  amended  July  8,  1964, 
service  the  propeUers  in  accordance  with 
these  service  bulletins  and.  in  addition.  In 
accordance  with  Hartzell  Service  BTilletin  No. 
88A  dated  August  4,  1964,  within  10  hours’ 
time  in  service  after  the  effective  date  of 
this  AD. 

This  supersedes  Amendment  770,  29 
F  Jt.  9823,  AD  64-16-8. 

TTiis  amendment  shall  become  effective 
September  16, 1964. 

(Secs.  313(a).  601,  603;  72  Stat.  762,  775,  776; 
49  UB.C.  1354(a).  1421,  1423) 

Issued  in  Washington,  D.C.,  (m  Sep¬ 
tember  1, 1964. 

C.W.  Walker, 

Acting  Director, 
Flight  Standards  Service. 

[F.R.  Doc.  64-9370;  FUed,  Sept.  14,  1964; 
8:49  a.m.] 

[Reg.  Docket  No.  6198;  Arndt.  810] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Beech  Models  C18S  and  AT— 11  Series 
Aircraft 

Airworthiness  Directive  50-28-1,  21 
FJl.  9500,  as  revised  by  Amendment  3, 
23  F.R.  435,  and  Amendment  762,  29  FH. 
9324,  requires  inspection  of  the  wing  cen¬ 
ter  section  steel  truss  joints  in  the  na¬ 
celle  region  on  Beech  Models  C18S  and 

12913 


12914 


RULES  AND  REGULATIONS 


AT-ll  aircraft.  Failures  of  the  front 
spar  lower  cap  have  occurred  in  an  area 
just  outboard  of  the  fuselage  and  in  an 
area  adjacent  to  the  lower  landing  gear 
slide  tube  cluster.  Accordingly,  AD  50- 
28-1  is  being  superseded  by  a  new  direc¬ 
tive  to  also  require  inspection  of  the  front 
spar  lower  cap.  The  new  directive  also 
covers  other  aircraft  incorporating  the 
same  design  which  were  not  included  in 
the  original  directive. 

As  a  situation  exists  which  demands 
immediate  adoption  of  this  regulation,  it 
is  found  that  notice  and  public  procedure 
hereon  are  impracticable  and  good  cause 
exists  for  maldng  this  amendment  effec¬ 
tive  upon  publication  in  the  Federal 
Register. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  F.R.  6489) , 

§  507.10(a)  of  Part  507  (14  CFR  Part 
507) ,  is  hereby  amended  by  adding  the 
following  new  airworthiness  directive: 

Beech.  Applies  to  Models  C18S  and  AT-ll 
Series  aircraft  as  listed  in  (a)  and  (b). 
Compliance  required  as  indicated. 

(a)  Applies  to  Models  C18S,  AT-ll,  C-45, 
C-46A.  UC-46B.  UC-46P.  AT-7,  AT-7A.  AT- 
7B,  AT-7C,  JRB-1,  JRB-2.  JRB-3,  JRB- 
4,  SNB-l,  SNB-2.  and  SNB-2C  aircraft  and  to 
aircraft  originaUy  designated  one  of  these 
models  and  subsequently  changed  on  a  sup¬ 
plemental  type  certificate  that  have  over 
1,500  hours*  time  in  service. 

Within  60  hours’  time  in  service  after  the 
effective  date  of  this  AD,  unless  already  ac¬ 
complished  within  the  last  450  hours’  time 
in  service,  and  thereafter  at  intervals  not 
exceeding  500  hours’  time  in  service  from  the 
last  inspection,  accomplish  the  foUowing: 

(1)  Inspect  the  area  of  the  elliptical  front 
spsur  lower  cap  for  cracks  at  the  wing  root 
adjacent  to  t&e  fuselage  using  the  X-ray 
method  of  inspection  as  defined  in  Beech 
Service  Bulletin  No.  64-16  dated  Aiigust 
1964,  or  an  FAA  aproved  equivalent.  Pay 
particular  attention  to  the  Jxmcture  of  the 
184200-190  horizontal  gusset  and  the  184200- 
5  elliptical  spar  cap. 

(2)  Inspect  the  eUiptical  front  spar  lower 
cap  for  cracks  on  each  side  of  the  lower  land¬ 
ing  gear  slide  tube  cluster  using  either  mag¬ 
netic  particle  or  X-ray  inspection  procedures 
as  defined  in  Beech  Service  Bulletin  No.  64- 
16  dated  August  1964,  or  an  FAA  approved 
equivalent.  Pay  particular  attention  to  the 
area  at  the  tips  of  the  1842(X)-108  and  -109 
triangular  shaped  gussets  where  they  are 
welded  to  the  184200-7  elliptical  spar  cap. 

(3)  If  cracks  are  found  repair  or  replace 
the  part  in  accordance  with  the  mantifac- 
turer’s  instructions  or  FAA  approved  equiv¬ 
alent  before  further  fiight. 

(b)  Applies  to  Models  C18S,  AT-ll,  C-45, 
<3-45A,  UO-45B,  UC-45F,  AT-7,  AT-7A,  AT- 
TB,  AT-7C,  JRB-1,  JRB-2,  JRB-3,  JRB-4, 
SNB-l.  SNB-2.  and  SNB-2C  aircraft  and 
aircraft  originally  designated  as  one  of  these 
models  and  subsequently  redesignated  on  a 
supplemental  t3q>e  certificate. 

Within  100  hours’  time  in  service  after  the 
effective  date  of  this  AD  and  thereafter  within 
100  hours’  time  in  service  from  the  last  in¬ 
spection,  accomplish  the  following: 

(1)  Inspect  the  wing  center  section  steel 
truss  Joints  in  the  nacelle  region  for  cracks 
\ising  magnetic  particle  inspection  with  por¬ 
table  equipment  as  recommended  by  Beech 
Service  Bulletin  No.  64-16  dated  Aug\ist  1964, 
or  an  FAA  approved  eqiiivalent.  If  cracks 
are  found,  make  repairs  within  the  limits 
of  Part  B  of  Beech  Service  Bulletin  No.  64- 
16  provided  the  oleo  drag  legs.  Beech  P/N 
734-188005,  or  Martin  P/N  90-1000001,  are 


installed  in  accordance  with  the  manufac¬ 
turer’s  recommendations. 

(2)  Upon  installation  of  the  oleo  drag 
legs,  the  inspection  period  may  be  extended 
to  Intervals  not  exceeding  1,000  hours’  time 
in  service  between  inspections. 

(Beech  Service  Bulletin  No.  64-16  dated 
August  1964,  covers  this  same  subject.) 

This  supersedes  AD  50-28-1,  21  FJl. 
9500,  as  revised  by  Amendment  3,  23  F.R. 
435,  and  Amendment  762,  29  FJl.  9324. 

This  amendment  shstll  become  effec¬ 
tive  September  16, 1964. 

(Secs.  313(a),  601,  603;  72  Stat.  762,  776, 
776;  49  U.S.C.  1354(a) ,  1421, 1423) 

Issued  in  Washington,  D.C.,  on  Sep¬ 
tember  2, 1964. 

C.  W.  Walker, 
Acting  Director, 
Flight  Standards  Service. 

IP.R.  Doc.  64-9366;  Filed,  Sept.  14.  1964; 
8:49  ajn.] 


[Reg.  Docket  No.  6199;  Arndt.  811] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Beech  Models  E18S,  GIBS  and  HI 8 
Series  Aircraft 

Failures  of  the  wing  front  spar  lower 
cap  have  occurred  on  Beech  Models 
E18S,  G18S,  and  H18  Series  aircraft.  To 
correct  this  condition,  an  airworthiness 
directive  is  being  issued  to  require  inspec¬ 
tion  of  the  spar  caps  and  repair  if  cracl^ 
are  foimd. 

As  a^^ituation  exists  which  demands 
immediate  adoption  of  this  regulation, 
it  is  foimd  that  notice  and  public  pro¬ 
cedure  hereon  are  impracticable  and  good 
cause  exists  for  making  this  amendment 
effective  upon  publication  in  the  Federal 
Register. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  F.R.  6489) . 
§  507.10(a)  of  Part  507  (14  CFR  Part 
507),  is  hereby  amended  by  adding  the 
following  new  airworthiness  directive: 

Beech.  Applies  to  Models  E18S,  E18S-9700. 
018S,  and  H18  Series  aircraft  and  aircraft 
orlg;lnally  designated  as  one  of  these 
models  and  subsequently  redesignated 
on  a  supplemental  type  certificate  that 
have  1,500  or  more  hours’  time  in  service. 

Compliance  required  as  indicated. 

Within  50  hours’  time  in  service  after  the 
effective  date  of  this  AD,  unless  already  ac¬ 
complished  within  the  last  450  hours’  time 
in  service,  and  thereafter  at  intervals  not 
exceeding  500  hours’  time  in  service  from  the 
last  inspection.  Inspect  the  front  spar  lower 
cap  as  follows: 

(a)  Inspect  the  area  of  the  elliptical  front 
spar  lower  cap  for  cracks  at  the  wing  root 
adjacent  to  the  fuselage  using  the  X-ray 
method  of  inspection  as  defined  in  Beech 
Service  Bulletin  No.  64-16,  dated  August  1964, 
or  an  FAA  approved  equivalent.  Pay  partic¬ 
ular  attention  to  the  Jxmctiire  of  the  184200- 
190  horizontal  gusset  and  the  1842(X)-5 
elliptical  spar  cap. 

(b)  Inspect  the  elliptical  front  spar  lower 
cap  for  cracks  on  each  side  of  the  lower  land¬ 
ing  gear  slide  tube  cluster  using  either  mag¬ 
netic  i>article  or  X-ray  inspection  procedures 
as  defined  in  Beech  Servloe  Bulletin  No. 
64-15,  dated  Aug^ust  1964,  or  an  FAA  approved 
equivalent.  Pay  particular  attention  to  the 


area  at  the  tips  of  the  184200-108  and  -log 
triangular  shaped  gussets  where  they  are 
welded  to  the  184200-7  elliptical  spar  cap. 

(c)  If  cracks  are  found  repair  or  replace 
the  part  in  accordance  with  the  manufac- 
tmer’s  Instructions  or  FAA  apf»*oved  equiva. 
lent  before  further  fiight. 

(Beech  Service  Bulletin  No.  64-15,  dated 
August  1964,  covers  this  same  subject.) 

This  amendment  shall  become  effective 
September  16, 1964. 

(Secs.  313(a),  601,  608;  72  Stat.  752,  775, 
776;  49U.S.C.  1354(a).  1421, 1423) 

Issued  in  Washington,  D.C.,  on  Sep¬ 
tember  2, 1964. 

C.  W.  Walker, 
Acting  Director, 
Flight  Standards  Service. 

[F.R.  Doc.  64-9367;  FUed,  Sept.  14,  1964; 
8:49  am.] 


[Reg.  Docket  No.  6200;  Arndt.  812] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Beech  Models  D18  and  C45  Series 
Aircraft 

Amendment  310,  26  FJl.  6543,  AD  61- 
15-1,  requires  inspection  of  the  wing  cen¬ 
ter  section  steel  truss  joints  in  the  nacelle 
at  the  lower  slide  tube  clusters  of  the 
landing  gear  on  Beech  Model  D18S  air¬ 
craft.  Failures  of  the  front  spar  lower 
cap  have  occurred  in  an  area  just  out¬ 
board  of  the  fuselage  and  in  an  area 
adjacent  to  the  lower  landing  gear  slide 
tube  cluster.  Accordingly,  Amendment 
310  Is  being  superseded  by  a  new  direc¬ 
tive  to  also  require  inspection  of  the  front 
spar  lower  cap.  The  new  directive  also 
covers  other  aircraft  incorporating  the 
same  design  which  were  not  included  in 
the  original  directive. 

As  a  situation  exists  which  demands 
immediate  adoption  of  this  regulation, 
it  is  found  that  notice  and  public  pro¬ 
cedure  hereon  are  impracticable  and 
good  cause  exists  for  making  this  amend¬ 
ment  effective  upon  publication  in  the 
Federal  Register. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegate  to 
me  by  the  Administrator  (25  FJl.  6489), 
§  507.10(a)  of  Part  507  (14  CFR  Part 
507),  is  hereby  amended  by  adding  the 
following  new  airworthiness  directive: 

Beech.  AppUes  to  Models  D18  and  C45  Series 
aircraft  as  listed  In  (a)  and  (b). 

CompUance  reqtilred  as  Indicated. 

(a)  AppUes  to  Models  D18S.  DISC,  C45G, 
’rC-46G.  C46H,  TO-45H,  TO-46J  (SNB-5) ,  and 
JRB-6  aircraft  and  to  aircraft  originally  des¬ 
ignated  one  of  these  models  and  subsequently 
redesignated  on  a  supplemental  type  cer¬ 
tificate  that  have  over  1,500  hoiirs’  time  in 
service. 

Within  50  hours*  time  in  service  after  the 
effective  date  of  this  AD,  unless  already  ac¬ 
complished  within  the  last  450  hoiurs’  time 
in  service,  and  thereafter  at  intervals  not 
exceedii^  5(X)  hours’  time  In  service  from 
the  last  inspection,  accomplish  the  follow¬ 
ing; 

(1)  Inspect  the  area  of  the  elliptical  front 
spar  lower  cap  for  cracks  at  the  wing  root 
adjacent  to  the  fuselage  using  the  X-ray 
method  of  inspection  as  defined  in  Beech 
Service  Biilletin  No.  64-17  dated  August  1964, 
or  an  FAA  approved  equivalent.  Pay  par¬ 
ticular  attention  to  the  juncture  of  the 
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184200-90  borizontal  giisset  and  the  184200-6 
elliptical  spar  cap. 

(2)  Inspect  the  elliptical  front  spar  lower 
cap  for  cracks  on  each  side  of  the  lower 
landing  gear  slide  tube  cluster  using  either 
magnetic  particle  ox  X-ray  Inspection  pro¬ 
cedures  as  defined  in  Beech  Service  Bulletin 
No.  64-17  dated  August  1964,  or  an  FAA  ap¬ 
proved  equivalent.  Pay  particular  attention 
to  the  area  at  the  tips  of  the  184200-108  and 
-109  triangular  shaped  gussets  where  welded 
to  the  184200-7  elliptical  spar  cap. 

(3)  If  cracks  are  found  repair  or  replace 
tbe  part  In  accordance  with  the  manufac¬ 
turer’s  Instructions  or  FAA  approved  equiva¬ 
lent  before  further  flight. 

(b)  Applies  to  Model  D186  aircraft.  Serial 
Numbers  A-1  through  A-471  and  A-474 
tbroxigh  A-482,  and  to  aircraft  originally  des¬ 
ignated  as  a  D18S  In  this  list  of  serial  num¬ 
bers  and  subsequently  redesignated  on  a  sup¬ 
plemental  type  certificate. 

Within  600  hours’  time  In  service  after  the 
effective  date  of  this  AD,  unless  already  ac¬ 
complished  within  the  last  600  hours’  time 
In  service,  and  thereafter  within  1,000 
hours’  time  In  service  from  the  last  inspec¬ 
tion,  accomplish  the  following: 

(1)  For  aircraft  with  a  maximum  landing 
weight  of  more  than  9,000  poimds  Inspect 
the  wing  center  section  steel  truss  Joints  in 
the  nacelle  at  the  lower  slide  tube  clusters 
of  the  landing  gear  using  the  magnetic 
particle  Inspection  method  or  an  FAA  ap¬ 
proved  equivalent.  If  cracks  are  fovmd,  re¬ 
pair  or  replace  the  truss  before  further 
filght.  Make  repairs  only  within  the  limits 
specified  In  Part  B  of  Beech  Service  Bulletin 
No.  64-17  dated  August  1964,  or  Beech  Draw¬ 
ing  404-001-81. 

(2)  For  aircraft  with  a  maxlmtim  landing 
weight  of  9,000  poimds  or  less  which  do  not 
have  either  the  truss  reinforcements,  P/N’s 
613412-10  and  -11  prescribed  In  Beech  Serv¬ 
ice  Bulletin  No.  64-17,  or  the  oleo  drag  legs. 
Inspect  In  accordance  with  (b)(1).  When 
the  truss  reinforcements  or  the  oleo  drag 
legs  are  Installed,  the  Inspection  may  be 
discontinued. 

(Beech  Service  Bulletin  No.  64-17,  dated  Au¬ 
gust  1964,  covers  this  same  subject.) 

This  supersedes  Amendment  310,  26 
P.R.  6543,  AD  61-15-1. 

This  amendment  shall  become  effec¬ 
tive  September  16,  1964. 

(Secs.  313(a),  601,  603;  72  Stat.  762,  775,  776; 
49  UB.C.  1364(a),  1421,  1423) 

Issued  in  Washington,  D.C.,  on  Sep¬ 
tember  2,  1964. 

C.  W.  Walker, 
Acting  Director, 
Flight  Standards  Service. 

(F.R.  Doc.  64-9368;  Filed,  Sept.  14,  1964; 

8:49  a.m.] 


Title  17— COMMODITY  AND 
SECURITIES  EXCHANGES 

Chapter  II — Securities  and  Exchange 
Commission 

[Release  No.  40-4044] 

PART  270^GENERAL  RULES  AND 
REGULATIONS,  INVESTMENT  COM¬ 
PANY  ACT  OF  1940 

Exemptions 

On  January  15,  1964,  in  Investment 
Company  Act  Release  No.  3896,  and  in 
the  Federal  Register  of  January  24, 1964, 
29  FJi.  616,  the  Securities  and  Exchange 


Commission  published  notice  that  it  had 
under  consideration  the  adoption  of  17 
CFR  270.12d-l  (Rule  12d-l  under  the 
Investment  Company  Act  of  1940 
(“Act”) )  and  invited  all  interested  per¬ 
sons  to  submit  their  views  and  comments 
upon  the  propoeaL  The  C(»nmission  has 
considered  all  the  comments  and  sug¬ 
gestions  received  and  has  determined  to 
adopt  S  270.12d-l  in  the  form  set  forth 
below. 

Section  12(d)  (3)  of  the  Act  makes 
it  unlawful  for  any  registered  investment 
company  or  companies  controlled  by 
such  registered  company  to  purchase  or 
otherwise  acquire  any  security  issued  by, 
or  any  other  interest  in,  the  business  of 
any  person  who  is  a  broker,  a  dealer,  is 
engaged  in  the  business  of  underwriting, 
or  is  either  an  investment  adviser  of  an 
investment  company  or  an  investment 
adviser  registered  imder  the  Investment 
Advisers  Act  of  1940,  unless  the  person  is 
(A)  a  corporation  all  the  outstanding 
securities  of  which  are,  or  will  be  after 
the  acquisition,  owned  by  one  or  more 
registered  investment  companies  and  (B) 
primarily  engaged  in  the  business  of^^ 
underwriting  and  distributing  securities 
issued  by  other  persons,  selling  securi¬ 
ties  to  customers,  or  any  one  or  more  of 
such  or  related  activities,  and  the  gross 
income  of  such  person  normally  is  de¬ 
rived  principally  from  such  business  or 
related  activities.  Section  6(c)  of  the 
Act  provides  in  pertinent  part  that  the 
Commission  by  rule,  regulation  or  order 
may  exempt  any  person  or  transaction  or 
any  class  of  persons  or  transactions 
from  any  provision  of  the  Act  if  and  to 
the  extent  that  such  exemption  is  nec¬ 
essary  or  appropriate  in  the  public  inter¬ 
est  and  consistent  with  the  protection 
of  investors  and  the  purposes  fairly  in¬ 
tended  by  the  policy  and  provisions  of 
the  Act.  Section  38(a)  of  the  Act  au¬ 
thorizes  the  Commission  to  issue  such 
rules  as  are  necessary  or  appropriate  to 
the  exercise  of  the  powers  conferred 
upon  the  Commission  in  the  Act. 

It  appears  to  the  Commission  that  im¬ 
der  certain  circumstances  the  provisions 
of  section  12(d)  (3)  operate  to  reduce  the 
range  of  securities  that  investment  com¬ 
panies  may  select  for  and  hold  in  their 
portfolios.  Certain  portfolio  companies 
which  have  recently  acquired  or  propose 
to  acquire  interests  in  companies  en¬ 
gaged  or  to  be  engaged  in  underwriting 
securities  or  in  furnishing  investment  ad¬ 
vice  or  in  conducting  the  business  of  a 
securities  broker-dealer  have  suggested 
that  notwithstanding  the  provisions  of 
section  12(d)  (3)  of  the  Act,  a  rule  should 
be  promulgated  by  the  Commission  per- 
mitttog  investment  companies  to  retain 
or  to  acquire  the  securities  of  such  port¬ 
folio  companies  because  these  latter 
companies  are  primarily  and  predom¬ 
inantly  engaged  in  other  businesses. 
They  state  in  this  regard  that  a  relatively 
insignificant  portion  of  their  gross  reve¬ 
nues  is  or  will  be  derived  from  the  busi¬ 
nesses  referred  to  in  section  12(d)(3). 

The  exemption  from  the  provisions  of 
section  12(d)  (3)  of  the  Act  created  by 
the  rule  would  be  available  only  if  the 
conditions  specified  therein  are  satisfied. 
It  appears  to  the  Commission  that  where 
the  conditions  set  forth  in  the  rule  are 


satisfied  it  is  appropriate  in  the  public 
interest  and  consistent  with  the  protec¬ 
tion  of  investors  and  the  purposes  fairly 
Intended  by  the  poUcy  and  provisions  of 
the  Act  to  permit  registered  Investment 
companies  to  acquire  and  hold  such  in¬ 
vestment  interests. 

After  consideration  of  the  comments 
received,  the  Commission  has  determined 
to  adopt  a  rule  which  differs  in  certain 
respects  from  that  published  for  com¬ 
ment.  The  principal  revisions  are  dis¬ 
cussed  below. 

The  phrase  “directly,  indirectly,  or 
both”  has  been  inserted  in  §  270.12d-l 
(a)(l)(i)  of  the  rule  (designated  as 
§  270.12d-l(a)  (2)  in  the  rule  as  pub¬ 
lished  for  comment)  to  express  more 
explicitly  that  which  was  intended  by 
the  language  published  for  (XHnment, 
namely,  that  the  registered  investment 
compsmy  may  acquire  an  interest  not 
only  in  a  (portfolio)  company  which  is 
itself  directly  engaged  in  the  businesses 
referred  to  in  section  13(d)(3),  but 
also  in  a  (portfolio)  cmnpany  which  di¬ 
rectly  or  indirectly  holds  an  interest  in 
another  company  which  is  engaged  in 
said  businesses,  provided  that  the  ag¬ 
gregate  of  the  revenues  of  the  (port¬ 
folio)  company  derived  “directly,  in¬ 
directly,  or  both”  from  such  businesses 
were  not  in  excess  of  15  percent  of  its 
total  gross  revenues  derived  from  all 
sources* 

Section  270.12  (d)-l  (a)  (1)  (ii)  of  the 
rule  (designated  as  §  270.12d-l(a)  (2)  in 
the  rule  as  published  for  comment)  has 
been  revised  in  two  respects.  Firstly, 
it  is  now  provided  that  the  companies 
whose  portfolio  holdings  must  be  aggre¬ 
gated  for  the  purpose  of  determining  the 
availability  of  the  exemption  provided 
by  the  rule  are  as  follows:  (a)  The 
registered  investment  company,  (b) 
registered  investment  (XMnpanies  having 
the  same  (or  an  affiliated)  investment 
adviser  or  principal  underwriter  as  the 
registered  investment  company,  (c) 
registered  investment  ccxnpanies  which 
own  an  interest  in  a  company  in  which 
the  registered  company  also  owns  an 
interest  and  which  company  furnishes 
investment  advice  or  investment  re¬ 
search  or  administrative  or  statistical 
services  to  such  other  registered  invest- 
-ment  companies  and  to  the  registered 
investment  company,  and  (d)  companies 
controlled  by  such  registered  investment 
company  or  companies.  Secondly,  the 
percentage  of  the  portfolio  company’s 
outstanding  voting  stock  (or  proprietary 
interest)  which  may  be  held  by  said  com¬ 
pany  or  companies  has  been  raised 
from  3  percent  to  10  percent.  The  prin¬ 
cipal  effect  of  Uie  first  of  these  changes 
is  to  provide  that  purchases  or  acquisi¬ 
tions  by  registered  investment  companies 
having  the  same  or  affiliated  manage¬ 
ments  are  to  be  aggregated  for  purposes 
of  the  rule.  The  second  change  is  de¬ 
signed  to  eliminate  or  mitigate  a  number 
of  difficulties  pointed  out  by  the  persons 
and  organizations  who  furnished  com¬ 
ments  on  the  proposed  rule.  In  general, 
these  comments  related  to  situations  and 
circumstances  in  which  it  was  stated  that 
a  3%  limitation  under  the  rules  would  be 
unduly  restrictive  and  would  unneces¬ 
sarily  deprive  investment  companies  of 
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investment  opportunities  which  it  would 
be  in  the  interests  of  investors  to 
available  to  such  companies. 

Section  270.12d-l(a)  (2)  of  the  rule  is 
new.  It  sets  forth  an  alternative  basis 
upon  which  the  exemption  provided  by 
the  rule  may  be  available.  Thus,  an 
exemption  is  available  under  the  rule, 
firstly,  if  the  conditions  set  forth  in  para* 
grm^  (aXl)  (i)  and  (ii)  are  (xxnpiled 
with  or,  secondly,  if  the  conditions  ot 
subparagraph  (a)  (2)  are  satisfied. 

Paragraph  (b)  (which  was  designated 
paragraph  (a)  (3)  in  the  rule  as  pub¬ 
lished  for  comment)  has  been  made  more 
specific  with  respect  to  the  period  of  time 
within  which  the  required  action  must 
be  taken. 

The  language  of  paragraph  (c)  (which 
was  designated  paragraph  (b)  in  the  rule 
as  published  for  comment)  has  been 
shortened;  no  substantive  change  has 
been  made. 

Paragraphs  (d) ,  (e)  and  (f )  of  the  rule 
are  new.  Paragraph  (d)  is  designed  to 
provide  to  registered  investment  com- 
pcmies  a  practicable  means  of  ccxnplying 
with  the  requir^ents  of  paragraph  (b) 
of  the  rule  in  situations  where  the  pub¬ 
lished  financial  statements  of  a  portfolio 
company  or  a  company  in  which  a  port- 
fc^o  company  has  a  direct  or  indirect 
Interest  do  not  include  information  ade¬ 
quate  to  determine  whether  the  company 
meets  the  conditions  of  paragraphs  (a) 

(1)  (i)  or  (2)  of  the  rule. 

Paragraph  (e)  of  the  rule  provides  that 
investments  in  certain  tsn^es  of  business 
are  unqualifiedly  exempt  from  the  pro¬ 
hibitions  of  section  12(d)  (3)  of  the  Act. 

Paragraph  (f )  of  the  rule  provides  that 
the  exemption  afforded  by  the  lule  shall 
be  available  for  transactions  occurring 
before,  as  weU  as  on  or  after,  the  effective 
date  of  the  rule,  except  that  the  rule 
shaU  not  be  deemed  to  affect  judgments 
rendered  prior  to  the  date  on  which  the 
rule  became  effective.  It  is  intended 
that  the  effect  of  paragraph  (f )  will  be  to 
exempt  the  management  of  an  invest¬ 
ment  company  from  liability  arising 
under  or  premised  upon  section  12(d)  (3) 
of  the  Act  for  all  purchases  or  acquisi¬ 
tions  by  the  investment  company  made 
prior  to  the  effective  date  of  the  rule  to 
the  extent  that  such  purchases  or  acqui¬ 
sitions  would  have  been  exempt  imder  the 
provisions  of  the  rule  had  it  then  been 
in  effect.  It  should  be  noted  the  rule 
requires  that  investment  companies  dis¬ 
pose  of  any  holdings  in  excess  of  the  per¬ 
centages  permitted  by  the  rule  within 
the  90-day  period  provided  in  paragraph 
(b)  of  the  rule. 

The  text  of  the  rule,  adopted  by  the 
Commission  pursuant  to  the  authority 
granted  to  it  in  sections  6(c)  and  38(a) 
of  the  Act,  is  as  follows: 

§  270.12d— 1  Conditional  exemption  of 
certain  purchases  or  acffuisitions  of 
securities  from  the  prohihitions  of 
section  12(d)  (3). 

(a)  The  purchase  or  other  acquisition 
solely  for  investment  purposes  by  a 
registered  investment  company,  or  any 
company  or  companies  controlled  by  such 
regi^red  investment  company,  of  any 
security  issued  by  or  any  other  interest 
(hereinafter  such  a  security  or  interest 


la  designated  “such  interest”)  in  the 
business  o<  any  person  who  directly  or 
Indirectly  is  engaged  in  the  business  of  a 
broker,  a  dealer,  and  underwriter,  an 
investment  advi^  of  an  investmmt 
company,  or  an  investment  adviser 
registered  under  the  Investment  Advisers 
Act  of  1940  (hereinafter,  these  businesses 
are  referred  to  as  “such  businesses”,  and 
the  person  in  or  through  whom  such  in¬ 
terest  is  acquired  is  referred  to  as  “such 
person”)  shall  be  exempt  from  the  pro¬ 
visions  of  section  12(d)(3)  of  the  Act, 
Provided: 

(1)  (i)  That  for  each  of  the  most  re¬ 
cent  three  fiscal  years  prior  to  such  pur¬ 
chase  or  acquisition  or  for  the  period 
of  time  since  organization,  whichever  is 
the  lesser,  the  total  gross  revenues  of 
such  person  derived  directly.  Indirectly, 
or  both,  from  such  businesses  were  not 
in  excess  of  15  percent  of  the  total  gross 
revenues  of  such  person  derived  from 
all  sources;  and 

(ii)  Immediately  after  the  purchase  or 
other  acquisition  of  any  such  interest  in 
any  such  person — 

(a)  The  registered  investment  com¬ 
pany, 

(b)  All  other  registered  Investment 
companies  having  the  same  (or  an  affil¬ 
iated)  investment  adviser  or  principal 
imderwriter  as  the  registered  investment 
company, 

(c)  All  other  registered  investment 
C(»npanies  which  own  an  interest  in  a 
company  in  which  the  registered  com¬ 
pany  also  owns  an  interest  and  which 
company  furnishes  Investment  advice  or 
investment  research  or  administrative  or 
statistical  services  to  such  other  regis¬ 
tered  investment  companies  and  to  the 
registered  investment  company,  and 

(d)  Any  company  or  companies  con- 
troUed  by  such  registered  investment 
company  or  companies,  as  a  group,  in 
the  aggregate,  shall  not  own  more  than 
10  percent  of  the  total  outstanding  voting 
stock  of,  or  proprietary  Interest  in,  such 
person;  or 

(2)  That  for  each  of  the  most  recent 
three  fiscal  years  prior  to  such  purchase 
or  acquisition  or  for  the  period  of  time 
since  its  organization,  whichever  is  the 
lesser,  the  total  gross  revenues  of  such 
person  derived  directly,  indirectly,  or 
both,  from  such  businesses  were  not  in 
excess  of  1  percent  of  the  total  gross  rev¬ 
enues  of  such  person  derived  from  all 
sources. 

(b)  The  registered  Investment  com¬ 
pany  or  the  controlled  company  thereof, 
at  the  end  of  each  of  its  semi-annual 
accounting  periods,  shall  ascertain  on  the 
basis  of  the  publL^ed  information  then 
available  whether  the  purchase  or  other 
acquisition  of  such  interest  at  each  such 
date  would  or  would  not  be  permissible 
under  the  terms  of  paragraph  (a)  (1)  or 

(2)  of  thi.s  section,  and  if  it  would  not 
be  so  permissible,  shall  dispose  of  or  re¬ 
duce  such  interest  within  90  days  after 
the  end  of  said  accoimting  period  so 
that  the  continued  ownership  of  such 
securities,  if  any,  will  be  in  compliance 
with  the  provisions  of  paragraph  (a)  (1) 
or  (2)  of  this  section. 

(c)  For  the  purposes  of  paragrai^  (a) 
(1)  (i)  and  (2)  of  this  section,  the  phrase 
“gross  revenues”  shall  mean  consolidated 


gross  revenues,  except  that  where  and  to 
the  extent  that  such  person  owns,  di¬ 
rectly  or  indirectly.  securiUes  issued  by, 
or  any  other  interest  in  the  business  of, 
any  other  person  engaged  in  whole  or  in 
part  in  such  businesses  and  the  opera¬ 
tions  of  the  other  person  are  not  nor¬ 
mally  included  in  consolidated  income 
statanents  of  such  person,  such  person’s 
ratable  share  of  the  gross  revenues  of  the 
other  person  shall  be  included  in  its 
gross  revenues. 

(d)  For  the  purposes  of  paragraph 
(a)  (l)(i)  and  (2)  of  this  section,  and 
for  the  purposes  of  paragraph  (b),  of 
this  section,  in  the  absence  of  published 
financial  information  adequate  to  make 
the  determination  with  respect  to  gross 
revenues  referred  to  in  paragraph  (a) 
(1)  (i)  and  (2)  of  this  section,  an  in¬ 
vestment  company  shall  obtain  and  may 
rely  up(m  the  certificates  of  a  respon¬ 
sible  financial  officer  of  such  person  (and, 
if  necessary  to  determine  the  availability 
of  the  exemption  provided  by  this  sec¬ 
tion,  the  certificate  of  a  responsible  fi¬ 
nancial  officer  of  any  other  person  di¬ 
rectly  or  indirectly  engaged  in  such 
businesses,  in  whom  such  person  has  an 
interest)  as  to  the  percentage  of  the 
gross  revenues  derived  from  such  busi¬ 
nesses. 

(e)  For  the  purposes  of  this  section — 

(1)  Making  small  loans, 

(2)  Purchsising  or  otherwise  acqiiiring 
notes,  drafts,  acceptances,  open  accovmts 
receivable,  and  other  obligations  repre¬ 
senting  part  or  all  of  the  sales  price  of 
merchandise,  insurance,  and  services,  or 

(3)  Making  loans  to  manufacturers, 
wholesalers,  and  retailers  of,  and  to  pro¬ 
spective  purchasers  of,  specified  mer¬ 
chandise,  insurance,  and  services, 

shall  not  be  “such  businesses.” 

(f)  The  exempticm  provided  by  this 
section  shall  be  applicable  to  any  secu¬ 
rity  acquired  before,  on,  or  after  the 
effective  date  of  this  section,  except  that 
it  shall  not  be  deemed  to  affect  Judg¬ 
ments  rendered  prior  to  such  effective 
date. 

(Secs.  6(c)  and  38(a),  64  Stat.  800,  841,  15 
U.S.C.  80a-6(c).  80a-38(a)) 

Effective  forthwith. 

By  the  Commission,  September  4, 1964. 

[SEAL]  ORVAL  L.  DuBOIS, 

Secretary. 

[PH.  Doc.  64-9299;  PUed,  Sept.  14,  1964; 
8:45  ajn.] 

Title  18— CONSERVATION  OF 
POWER  ANO  WATER  RESOORCES 

Chapter  I — Federal  Power 
Commission 

[Docket  No.  R-266;  Order  286] 

PART  141  ^STATEMENTS  AND 
REPORTS  (SCHEDULES) 

Revenue  Data  on  Wholesale  Sales  of 
“Firm  Power”  by  Electric  Utilities 

September  4, 1964. 

By  letter  dated  February  13,  1964,  the 
Commission  transmitted  to  all  CTlass  A 
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and  CTlass  B  privately  owned  electric  util¬ 
ities  and  licensees  copies  of  the  annual 
report  FPC  Form  No.  1  for  use  In  the 
preparation  of  the  report  they  are  re¬ 
quired  to  make  for  the  year  1963. 

In  its  letter  of  transmittal  the  Com¬ 
mission  advised  the  respondent  com¬ 
panies  that  it  has  imder  consideration 
amending  for  1964  and  subsequent  re¬ 
porting  years  the  schedule  “Sales  for 
Resale”  on  page  412  of  Form  No.  1  by 
subdividing  the  firm  power  statistical 
classification  referred  to  in  Instruction  2 
at  the  head  of  the  schedule  into  three 
categories,  viz,  partial-requirements  cus¬ 
tomers  that  take  power  and  energy  to 
supplement  their  own  generation  or  other 
purchases,  total  requirements  customers 
who  receive  credit  for  having  available 
standby,  and  all  other  total-requirements 
customers.  The  letter  then  requested 
the  companies’  cooperation  in  supplying 
such  data  for  1963  in  their  1963  reports. 

A  breakdown  of  the  “firm  power”  sales 
presently  reported  in  the  schedule  is 
desirable  to  provide  additional  informa¬ 
tion  regarding  conditions  of  firm  power 
service  as  an  aid  in  the  analysis  of  the 
charges  reported  for  such  service. 

The  Commission  finds: 

(1)  In  view  of  the  foregoing,  compli¬ 
ance  with  the  notice,  public  procedure 
and  effective  date  provisions  of  section  4 
of  the  Administrative  Procedure  Act  are 
unnecessary. 

(2)  Ado^ion  of  this  amendment  to 
annual  report  FPC  Form  No.  1  is  neces¬ 
sary  and  appropriate  for  the  administra¬ 
tion  of  the  Federal  Power  Act. 

The  C(Mnmission,  acting  pursuant  to 
authority  granted  by  the  Federal  Power 
Act,  as  amended,  particularly  sections 
304,  309  and  311  thereof  (49  Stat.  855, 
858,  859;  16  U.S.C.  825c,  825h,  825j), 
orders: 

§  141.1  [Amended]  ' 

(A)  The  form  of  annual  report,  FPC 
Form  No.  1,  prescribed  for  Classes  A  and 
B  electric  utilities,  licensees  and  others 
by  §  141.1,  Subchapter  D,  Approved 
Forms,  Federtd  Power  Act,  Chapter  I  of 
Title  18  of  the  Code  of  Federal  Regula¬ 
tions,  is  amended  by  deleting  the  second 
sentence  of  Instruction  2,  in  the  head¬ 
ing  to  the  schedule  Sales  for  Resale 
(Accoimt  447)  on  page  412  of  the  report, 
and  inserting  in  lieu  thereof  the  follow¬ 
ing:  “For  each  sale  designate  statistical 
classification  in  column  (b),  thus:  firm 
power,  partial  requirements  customers 
that  take  power  and  energy  to  supple¬ 
ment  their  own  generation  or  other  pur¬ 
chases,  FP(P) ;  firm  power,  total  require¬ 
ments  custtHners  who  receive  credit  for 
having  available  standby,  FP(C) ;  firm 
power,  all  other  total  requirements  cus¬ 
tomers,  FP;  dump  or  surplus  power,  DP; 
other,  O.  Place  an  “x”  in  column  (c) 
if  sale  involves  export  across  a  State 
line.” 

(Secs.  304,  309,  311,  49  Stat.  855,  858,  859; 
16  n.S.C.  825c.  82511,  825J) 

(B)  The  amendment  shall  be  effective 
for  the  reporting  year  1964  and  there¬ 
after. 

(C)  The  Secretary  shall  cause  pr(»npt 
publication  of  this  order  to  be  made  in 
the  Federal  Register. 


By  the  Commission. 

[seal]  Joseph  H.  Outride, 

Secretary. 

[FJt.  Doc.  64-9301;  PUed,  Sept.  14,  1964; 
8:45  a.m.] 


Title  19— CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

ITJ>.  58254] 

PART  8 — LIABILITY  FOR  DUTIES, 
ENTRY  OF  IMPORTED  MERCHAN¬ 
DISE 

Information  Required  on  invoices  of 

Certain  Imported  Merchandise 

The  statistical  annotations  in  Subpart 
A,  Footwear,  Part  1,  Schedule  7,  Tariff 
Schedules  of  the  United  States  Anno¬ 
tated  (1963),  will  be  expanded,  effective 
October  1, 1964,  to  include  a  substantially 
larger  number  of  statistical  classes  to  be 
supplied  on  entries  of  footwear  in  order 
that  considerably  more  detailed  statis¬ 
tics  may  be  collected.  Effective  report¬ 
ing  by  the  Bureau  of  Customs  in  this 
greater  detail  depends  upon  additional 
invoice  detail. 

Accordingly,  §  8.13(h)  of  the  Customs 
Regulations  is  amended  to  require  that 
additional  information  be  furnished  on 
invoices  of  footwear  by  adding  in  the 
proper  alphabetical  sequence  the  fol¬ 
lowing: 

§  8.13  Contents  of  invoices;  incomplete 
invoices;  general  requirements  sup¬ 
plemented. 

*  *  «  «  * 

(h)  •  •  • 

Footwear;  classifiable  under  Schedule  7. 
Part  1  A,  Tariff  Schedtiles  of  the  United 
States — 

(1)  The  importer’s  number  (if  any). 

(2)  The  mantilacturer’B  number  under 
which  the  merchandise  is  sold  in  the  home 
market. 

(3)  A  detailed  description  of  the  merchan¬ 
dise. 

(4)  Category  as  listed  below: 

(a)  Huaraches. 

(b)  McKay-sewed  footwear 

(c)  Moccasins. 

(d)  Turn  or  turned  footwear. 

(e)  Welt  footwear. 

(f)  Footwear  with  molded  shoes  laced  to 
uppers. 

(g)  Slippers. 

(h)  Soled  moccasins. 

(i) '  Cement  footwear. 

(J)  Soft  sole  footwear. 

(k)  Stitchdown  footwear. 

(l)  Footwear  with  soles  vulcanized  to 
uppers  or  with  soles  simultaneously  molded 
and  attached  to  uppers. 

(m)  Other  footwear  than  listed  (a)  to  (1) . 

(5)  Materials  of  sole. 

(6)  Material  of  chief  value  of  sole. 

(7)  Materials  of  upper. 

(8)  Material  of  chief  value  of  upper. 

(9)  Material  of  chief  value  of  shoe.  If  the 
shoe  is  composed  essentially  of  rubber,  state 
the  percent  by  value  of  material  and  percent 
by  value  of  synthetic  rubber  (if  any) . 

(10)  (a)  Percentage  of  weight  of  entire 
shoe  for  fibers;  (b)  Percentage  of  weight  of 
entire  shoe  for  rubber;  (c)  Percentage  of 
weight  of  entire  shoe  for  plastics. 

(11)  Percentage  of  area  of  materials  of 
exterior  surface  of  upper. 


(12)  Gender  as  listed  below: 

(a)  Footwear  for  men. 

(b)  Footwear  for  youths  and  boys. 

(c)  Footwear  for  women. 

(d)  Footwear  for  misses. 

(e)  Footwear  for  children. 

(f )  Footwear  for  infants. 

( 13 )  Type  as  listed  below  : 

(a)  Athletic  footwear. 

(b)  Work  footwear.  ^ 

(c)  Ski  boots. 

(d)  Ca;.  ual  footwear. 

(e)  Other  types  of  footwear. 

(14)  Height  of  footwear: 

(a)  Oxford  height. 

(b)  Other  height. 

(15)  The  niunber  of  pairs  of  each  number 
shipped. 

(16)  The  unit  price  per  pair  in  the  cur¬ 
rency  of  pmchase. 

(17)  The  total  value  for  quantity  in¬ 
voiced.  Discount,  if  any,  may  be  deducted 
at  foot  of  invoice. 

(18)  If  such  (the  same)  or  similar  mer¬ 
chandise  is  sold,  at  wholesale,  for  home  con¬ 
sumption,  the  ciirrent  unit  price  in  home 
currency. 

Customs  Form  5523  may  be  used  for  fur¬ 
nishing  the  additional  information  required 
above. 

(Secs.  481,  484,  624,  46  Stat.  719,  722,  as 
amended,  759,  sec.  101,  76  Stat.  72;  19  UB.C. 
1481,  1484,  1624,  General  Headnote  11,  Tariff 
Schedules  of  the  United  States) 

The  additional  Information  required 
to  be  set  forth  on  invoices  of  footwear  is 
the  same  as  that  which  will  be  required 
imder  authority  of  section  484(e)  of  the 
Tariff  Act  of  1930  (19  U.S.C.  1484(e)), 
to  be  included  with  entries  for  such  foot¬ 
wear.  The  amendment  is  corisidered, 
therefore,  as  merely  making  a  procedural 
change  which  does  not  require  notice  of 
proposed  rulemaking  imder  section  4  of 
the  Administrative  Procedure  Act  (5 
U.S.C.  1003). 

This  amendment  shall  be  effective  on 
and  after  October  1, 1964. 

Approved:  September  8, 1964. 

[seal]  Philip  Nichols,  Jr., 

Commissioner  of  Customs. 

James  Pomeroy  Heni»ick, 

Acting  Assistant  Secretary  of  the 
Treasury. 

[P.R.  Doc.  64-9323;  Filed,  Sept.  14,  1964; 
8:47  a.m.] 


Title  33— NAVIGATION  AND 
NAVIGABLE  WATERS 

Chapter  II — Corps  of  Engineers, 
Department  of  the  Army 

PART  203— BRIDGE  REGULATIONS 
PART  207— NAVIGATION 
REGULATIONS 

Black  Creek,  Florida;  Gulf 
Intracoastal  Waterway 

1.  Pursuant  to  the  provisions  of  sec¬ 
tion  5  of  the  River  and  Harbor  Act  of 
August  18,  1894  (28  Stat.  362;  33  U.S.C. 
499) ,  §  203.431a  is  hereby  prescribed  to 
govern  the  operation  of  the  Atlantic 
Coast  Line  Railroad  Company  bridge 
across  Black  Creek  near  Doctors  Inlet, 
Florida,  effective  30  days  after  publica¬ 
tion  in  the  Federal  Register,  as  follows: 
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RULES  AND*  REOULATiONS 


AT-11  aircraft.  Failures  of  the  front 
spar  lower  ci^  have  occurred  In  an  area 
just  outboard  of  the  fuselage  and  In  an 
area  adjacent  to  the  Iow«>r  landlns  veer 
slide  tube  cluster.  Aocoroingly.  AD  50- 
at-1  la  being  superaadad  by  a  new  dlree* 
tiva  to  alao  raquirs  Inapactlon  of  the  front 
spar  lower  cap.  The  new  dlractlve  alao 
eovara  other  aircraft  Incorporating  the 
saaso  daNgn  whlefa  were  not  InchMlad  In 
the  original  dlreotive. 

Aa  a  attuatloa  aalata  which  daasands 
hnmodlato  adoptloa  of  *****  ragulatlcn.  It 
Is  found  that  notloa  and  public  prooodura 
haraop  ora  hapraatlwabla  and  good  oauaa 

Uvo  upon  puhhoallon  In  tho  Faaoasi 

In  oonaidoratlaa  of  the  foregoing,  and 
purauant  to  the  authority  delagalod  to 
asa  bg  the  Adadnlatrator  (St  FJk  tttt) . 
IM7.1t<a)  of  Part  M7  (14  CFR  Part 
Wl).  la  hereby  allied  by  oddity  the 
foUowliig  now  alrworthlnaaa  dlreotive: 

bBBoa.  appHM  to  Moisli  Oiaa  ana  AT-11 
mnm  alictmrt  m  Uatod  In  (a)  and  (b). 

CoaapUanea  raqulrad  aa  Indloatad. 

(a)  AppUaa  to  Modala  Clbi.  AT-11.  O-tt. 
C-ASA.  UO-MB.  UO-tar.  AT-T.  AT-7A.  AT- 
7B.  AT-70.  JnB-l.  JBB-a.  JBh-g.  JBB- 
4.  8lfB-l.  BlfB-a.  and  81IB-90  aircraft  and  to 
aircraft  orlglnaUy  daalgnatad  ana  of  tbaaa 
models  and  aubsaquantly  changed  on  a  aup- 
plamantal  type  oartlflcata  that  have  over 
lAOO  hours*  time  In  serrloa. 

Within  50  hours’  time  In  serrloa  after  the 
affaotlra  data  of  this  AD.  unlaaa  already  ao- 
compUahad  within  the  last  460  hours'  Uma 
In  aenrlce.  and  thereafter  at  intarrals  not 
exceeding  600  hours*  time  In  service  from  the 
last  Inspection,  accomplish  the  foUowlng: 

(1)  Inspect  the  area  of  the  eUlpUcal  front 
spar  lower  cap  for  cracks  at  the  wing  root 
adjacent  to  toe  fuselage  using  toe  X-ray 
method  of  Inspection  aa  defined  In  Beech 
SMTlce  Bulletin  No.  64-16  dated  August 
1064,  or  an  FAA  aproved  equivalent.  Pay 
particular  attentl(»i  to  toe  Jimcture  of  the 
1843(X)-190  horizontal  gusset  and  toe  184300- 
5  elliptical  spar  cap. 

(2)  Inspect  toe  elliptical  front  spar  lower 
cap  for  cracks  on  each  aide  of  toe  lower  land¬ 
ing  gear  slide  tube  cluster  using  either  mag¬ 
netic  particle  or  X-ray  Inspection  procedures 
as  defined  In  Beech  Sendee  BuUetin  No.  64- 
16  dated  August  1964.  or  an  FAA  approved 
equivalent.  Pay  particular  attention  to  toe 
area  at  toe  tips  of  toe  184200-106  and  -106 
triangular  shaped  gussets  where  they  are 
welded  to  the  184200-7  elliptical  spar  cap. 

(3)  If  cracks  are  found  repair  or  replace 
the  part  In  accordance  with  the  manufac¬ 
turer’s  Instructions  or  FAA  approved  equiv¬ 
alent  before  further  flight. 

(b)  Applies  to  Models  C18S,  AT-11.  C-45, 
046A,  UC-46B,  UG-46F.  AT-7.  AT-7A.  AT- 
7B,  AT-7C,  JRB-1.  JRB-2,  JRB-S.  JRB-4. 
SN^l.  8NB-2.  and  SNB-2C  aircraft  and 
aircraft  originally  designated  as  one  of  these 
models  and  subsequently  redesignated  on  a 
supplemental  type  certificate. 

Within  100  hovirs*  time  In  service  after  the 
effective  date  of  this  AO  and  thereafter  within 
100  hours’  time  In  service  from  the  last  In¬ 
spection,  accomplish  the  following: 

(1)  Inspect  the  wing  center  section  steel 
truss  Joints  In  the  nacelle  region  for  cracks 
iislng  magnetic  particle  inspection  with  por¬ 
table  equipment  as  recommended  by  Beech 
Service  Bulletin  No.  64-16  dated  August  1964, 
or  an  FAA  approved  equivalent.  If  cracks 
are  foxmd,  make  repairs  within  the  limits 
of  Part  B  of  Beech  Service  Bulletin  No.  64- 
16  provided  the  oleo  drag  legs.  Beech  P/N 
734-188006,  or  Martin  P/N  96-1000001,  are 


Installed  in  acet^danoe  with  the  manufac¬ 
turer's  recommendations. 

(2)  Upon  Installation  of  toe  oleo  drag' 
legs,  toe  inspection  period  may  be  extended 
to  Uiter»M«  imA  uioeedlng  <:  ootu*'  time 
In  eervioe  between  Inspections. 

(Btooh  Ssrviee  Mlettn  No.  64-lg  dated 
Auguet  1M4.  eoven  tola  smm  subjset.) 

Thto  MUMnidM  AD  M-M-l.  31  FJl. 
tMt.  AS  rtvtobd  by  Actondment  I.  St  FJl. 
435.  and  Aotondmmt  763.  Sf  F.R.  6334. 

Thto  ABtondBtoiii  toiaU  bMoiiM  tffbe- 
tivb  Hipl— liir  16. 1664. 

(Bsss.  •16(a).  601.  606:  7t  Stot.  Tit.  774, 
774;  46  UB.0. 1844(a).  1441,  1464) 

Xmtod  In  Wb4hlBflon.  D.C..  on  84p- 
t4mb4rS,  1664. 

C.  W.  WauuA. 

Aetiw§  Dkr^etor, 
FU§ht  Stmmdmrdi  Jorolot. 

IFto.  Doe.  41  4444.  FUad.  aagi.  14.  1444: 

4:44  ato.) 

inag.DoekaiNo.  41M;  Arndt.  411) 

PART  907— AIRWORTHINESS 
DIRECTIVES 

B44cIi  Modols  E1ES,  OltS  and  HIE 
Soriot  Aircraft 

FnllurM  of  the  wing  front  qmu*  lower 
cap  have  occurred  on  Beech  Models 
E188, 0188,  and  H18  Series  aircraft.  To 
correct  thto  <x>ndltlon,  an  alrworthlnees 
directive  to  being  issued  to  require  Inspec¬ 
tion  of  the  spar  caps  and  repair  If  cracks 
are  found. 

As  a^situatlon  exists  which  demands 
Immediate  adoption  of  this  regulation. 
It  Is  foimd  that  notice  and  public  pro¬ 
cedure  hereon  are  impracticable  and  good 
cause  exists  for  making  this  amendment 
effective  upon  publication  in  the  Federal 
Register. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  F.R.  6489) . 

5  507.10(a)  of  Part  507  (14  CFR  Part 
507),  is  hereby  amended  by  adding  the 
following  new  airworthiness  directive: 

Bkxch.  AppUes  to  Models  E18S.  E18S-07(X), 
018S,  and  H18  Series  aircraft  and  aircraft 
originally  designated  as  one  of  these 
models  and  subsequently  redeelg^nated 
on  a  supplemental  type  certificate  that 
have  1.500  or  more  hours’  time  In  service. 

Compliance  required  as  indicated. 

Within  60  hours’  time  in  service  after  the 
effective  date  of  this  AD,  unless  already  ac¬ 
complished  within  the  last  460  hours’  time 
In  service,  and  thereafter  at  intervals  not 
exceeding  600  hours’  time  In  service  from  the 
last  Inspection,  inspect  the  front  spetr  Iowa* 
cap  as  follows: 

(a)  Inspect  the  area  of  the  elUptical  front 
speur  lower  cap  for  cracks  at  the  wing  root 
adjacent  to  the  fuselage  using  the  X-ray 
method  of  Inspection  as  defined  in  Beech 
Service  Bulletin  No.  64-15,  dated  August  1964, 
<Mr  an  FAA  approved  eqiilvalent.  Pay  partic¬ 
ular  attention  to  the  Juncture  of  the  184200- 
190  horizontal  gusset  and  the  184200-5 
elliptical  spar  cap. 

(b)  Inspect  the  elliptical  front  spar  lower 
cap  for  cracks  oh  each  side  of  the  loww  land¬ 
ing  gear  slide  tube  cluster  using  either  mag¬ 
netic  particle  or  X-ray  Inspection  procedures 
as  defined  in  Beech  Service  Bulletin  No. 
64-15,  dated  Aiigust  1964,  or  an  FAA  approved 
equivalent.  Pay  particular  attention  to  the 


area  at  the  tlpe  of  the  184200-108  and  -log 
triangular  shaped  gussets  where  they  are 
welded  to  the  184300-7  eUlptlcal  spar  cap. 

(c)  If  cracks  are  found  repair  or 
to«  ;j«rt  ui  accordance  with  the  manufa^l 
turer’s  instructions  or  FAA  approved  equlrs. 
lent  before  further  flight. 

(beech  Bmnhm  buUetln  No.  64-16,  dstse 
Auguet  1464.  eovers  this  same  subject.) 

Thto  amendment  ahall  become  effecUve 
September  16, 1964. 

(bees.  Ilt(a).  681.  606:  71  Stat.  761,  771 
774:  46  Ub.O.  lM4(a) .  1421, 14M) 

iMued  In  Waahlngton.  D.C..  on  Seo- 
tomber  3. 1664. 

C.  W.  Walker, 
Acting  Director, 
FUght  Standards  Servict. 

IPX.  Doe.  44-4447;  Piled.  Sept.  14,  1M4 

4:44  am.) 


|bif .  Docket  No.  4400:  Arndt,  tia) 

PART  507— AIRWORTHINESS 
DIRECTIVES 

BaocH  Modolt  DIE  and  C45  Striet 
Aircraft 

Amendment  310,  26  FJl.  6543,  AD  61- 
15-1,  requires  Inspection  of  the  wing  cen¬ 
ter  section  steel  truss  Joints  In  the  nacelle 
at  the  lower  slide  tube  clusters  of  the 
landing  gear  cm  Beech  Model  D18S  air¬ 
craft.  Failures  of  the  front  spar  lower 
cap  have  occurred  in  an  area  Just  out¬ 
board  of  the  fuselage  and  in  an  area 
adjacent  to  the  lower  landing  gear  slide 
tube  cluster.  Accordingly,  Amendment 
310  Is  b^ng  supwseded  by  a  new  direc¬ 
tive  to  also  re<]uire  Inspection  of  the  front 
spar  lower  cap.  The  new  directive  also 
(hovers  other  aircraft  incorporating  the 
same  design  which  were  not  included  in 
the  original  directive. 

As  a  situation  exists  which  demands 
immediate  adoption  of  this  regulation, 
it  is  found  that  notice  and  public  pro¬ 
cedure  hereon  are  impracticable  and 
good  cause  exists  for  making  this  amend¬ 
ment  effective  upon  publication  in  the 
Federal  Register. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  F.R.  6489), 
5  507.10(a)  of  Part  507  (14  CFR  Part 
507) ,  is  hereby  amended  by  adding  the 
following  new  airworthiness  directive: 

Bkbch.  Applies  to  Models  D18  and  C45  Series 
aircraft  as  listed  in  (a)  and  (b) . 

Ck»npllance  reqxilred  as  Indicated. 

(a)  AppUes  to  Models  D18S.  DISC,  C45G, 
TC-460,  046H,  TO-46H,  TO-46J  (SNB-5) ,  and 
JBB-6  aircraft  and  to  aircraft  originally  des¬ 
ignated  one  of  these  models  and  subsequently 
redesignated  on  a  supplemental  type  cer¬ 
tificate  that  have  over  1,600  hours’  time  in 
service. 

Within  60  hours’  time  in  service  after  tbe 
effective  date  of  this  AD,  unless  already  ac¬ 
complished  within  the  last  460  hours’  time 
in  service,  and  thereafter  at  Intervals  not 
exceeding  600  hours’  time  in  service  from 
the  last  inspection,  accomplish  the  follow- 
ing: 

(1)  Inspect  the  area  of  the  eUlptical  front 
spar  lower  cap  for  cracks  at  the  wing  root 
adjacent  to  the  fuselage  xuing  the  X-ray 
method  of  inspection  as  defined  In  Beech 
Service  BuUetln  No.  64-17  dated  August  1964. 
or  an  FAA  approved  equivalent.  Pay  par¬ 
ticular  attention  to  the  juncture  of  the 
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184200-00  borlaontal  gusaet  and  the  184300-6 
•Ulptlcal  ^>ar  cap. 

(3)  Inspect  the  elUptleal  front  spar  k>wer 
for  cracks  on  each  side  of  the  lower 
lutCuitf  s*^  aii'i*  '-alie  cImjhau  TiHiim  n.v.  nr 
pagnetlc  partlclt  or  X-ray  inspection  pro- 
Mdurss  as  defined  In  Beech  fiertloe  Bulletin 
Po.  M-17  dated  Aucust  1004.  or  an  PAA  ap- 
ptfsc  equivalent.  Pay  particular  attention 
p  the  area  at  the  tips  of  the  1M800-108  and 
.188  triangular  shaped  fussets  where  welded 
p  the  IMMO-T  elllptloal  spar  cap. 

(8)  li  cracks  are  found  repair  or  replace 
tip  p*rt  In  accordance  with  the  manufac- 
tpsrh  instructions  or  PAA  approved  equiva- 
hat  before  further  fiifht. 

(b)  Applies  to  Model  DIM  aircraft.  Serial 
Peaibers  A-1  through  A-4T1  and  A-4T4 
tPnagh  A  4M.  and  to  aircraft  originally  des- 
ipir**^  as  a  DIM  in  this  list  of  serial  num- 
pn  and  subsequently  redesignated  on  a  sup- 
pISBMntal  type  certificate. 

Within  600  hours*  time  in  servioe  after  the 
Mtetlve  date  of  this  AD.  unless  already  ac- 
y)mpn«K«<i  within  the  last  600  hours*  time 
p  servioe.  and  thereafter  within  1,000 
hoorr  time  In  servioe  from  the  last  Inspec- 
tloo.  accomplish  the  following: 

(1)  Per  aircraft  with  a  maximum  landing 
vi^t  of  more  than  0,000  pounds  lnm)ect 
the  wing  center  section  steel  truss  Joints  In 
the  nacelle  at  the  lower  slide  tube  clusters 
of  the  landing  gear  using  the  magnetic 
particle  inspection  method  or  an  PAA  ap¬ 
proved  equivalent.  If  cracks  are  found,  re- 
palr  or  replace  the  truss  before  further 
flight.  Make  repedrs  only  within  the  limits 
specified  in  Part  B  of  Beech  Service  Bulletin 
No.  64-17  dated  August  1964,  or  Beech  Draw¬ 
ing  404-001-81. 

(2)  For  aircraft  with  a  maximum  landing 
weight  of  9,000  pounds  or  less  which  do  not 
have  either  the  truss  reinforcements,  P/N*s 
61S412-10  and  -11  prescribed  In  Beech  Serv¬ 
ice  Bulletin  No.  04-17,  or  the  oleo  drag  legs, 
inqiect  In  accordance  with  (b)(1).  When 
the  truss  reinforcements  or  the  oleo  drag 
legs  are  I  Installed,  the  inspection  may  be 
discontinued. 

(Beech  Service  Bulletin  No.  64-17,  dated  Au¬ 
gust  1964,  covers  this  same  subject.) 

This  supersedes  Amendment  310,  26 
PJl.  6543,  AD  61-15-1. 

This  amendment  shall  become  effec¬ 
tive  September  16,  1964. 

(Secs.  313(a),  601,  603;  72  Stat.  762,  775,  776; 
40  UB.C.  1354(a).  1421,  1428) 

Issued  in  Washington,  D.C.,  on  Sep- 
tonber  2,  1964. 

C.  W.  Walker, 
Acting  Director, 
Flight  Standards  Service. 

IPB.  Doc.  64-9368;  Piled,  Sept.  14,  1964; 
8:49  a.m.] 


Title  17— COMMODITY  AND 
SECURITIES  EXCHANGES 

Chapter  II — Securities  and  Exchange 
Commission 

[Release  No.  40-4044] 

PART  270— GENERAL  RULES  AND 
regulations,  INVESTMENT  COM¬ 
PANY  ACT  OF  1940 

Exemptions 

On  January  15,  1964,  in  Investment 
Company  Act  Release  No.  3896,  and  in 
w  Federal  Register  of  January  24, 1964, 
PR.  616,  the  Securities  and  Exchange 


Commlssicm  published  notloe  that  It  had 
under  consideration  the  adoptimi  of  17 
CFR  370.12d-l  (Rule  12d-l  under  the 
rnmpanw  Act  of  1940 
(*'Aot’*) )  and  invited  all  interested  per¬ 
sons  to  submit  their  views  and  comments 
upon  the  propoeaL  The  Commission  has 
considered  all  the  comments  and  sug¬ 
gestions  received  and  has  detennlned  to 
adopt  1 370.iad-l  in  the  form  set  forth 
below. 

Section  ia(d)(S)  of  the  Act  makes 
it  unlawful  for  any  registered  investment 
company  or  companies  controlled  by 
such  registered  company  to  purchase  or 
otherwise  acquire  any  security  issued  by, 
or  any  other  interest  in,  the  business  of 
any  persem  who  is  a  broker,  a  dealer,  is 
engaged  in  the  business  of  underwriting, 
or  is  either  an  investment  adviser  of  an 
investment  c<xnpany  or  an  investment 
adviser  registered  under  the  Investment 
Advisers  Act  of  1940,  unless  the  person  is 
(A)  a  corporation  all  the  outstanding 
securities  of  which  are,  or  will  be  after 
the  acquisition,  owned  by  one  or  more 
registered  investment  ccxnpanles  and  (B) 
primarily  engaged  in  the  business  of^ 
underwriting  and  distributing  securities 
issued  by  other  persons,  selling  securi¬ 
ties  to  customers,  or  any  one  or  more  of 
such  or  related  activities,  and  the  gross 
income  of  such  person  normally  is  de¬ 
rived  principally  from  such  business  or 
related  activities.  Section  6(c)  of  the 
Act  provides  in  pertinent  part  that  the 
Commission  by  rule,  regulation  or  order 
may  ex^pt  any  person  or  transaction  or 
any  class  of  persons  or  transactions 
from  any  provision  of  the  Act  if  and  to 
the  extent  that  such  exemption  is  nec¬ 
essary  or  appropriate  in  the  public  inter¬ 
est  and  consistent  with  the  protection 
of  investors  and  the  purposes  fairly  in¬ 
tended  by  the  policy  and  provisions  of 
the  Act.  Section  38(a)  of  the  Act  au¬ 
thorizes  the  Commission  to  issue  such 
rules  as  are  necessary  or  appropriate  to 
the  exercise  of  the  powers  conferred 
upon  the  Commission  in  the  Act. 

It  appears  to  the  Commission  that  un¬ 
der  certain  circumstances  the  provisions 
of  section  12(d)  (3)  operate  to  reduce  the 
range  of  securities  that  investment  com¬ 
panies  may  select  for  and  hold  in  their 
portfolios.  Certain  portfolio  companies 
which  have  recently  acquired  or  propose 
to  acquire  Interests  in  companies  en¬ 
gaged  or  to  be  engaged  in  underwriting 
securities  or  in  furnishing  investment  ad¬ 
vice  or  in  conducting  the  business  of  a 
securities  broker-dealer  have  suggested 
that  notwithstanding  the  provisions  of 
section  12(d)  (3)  of  the  Act.  a  rule  should 
be  promulgated  by  the  Commission  per¬ 
mitting  investment  companies  to  retain 
or  to  acquire  the  securities  of  such  port¬ 
folio  companies  because  these  latter 
companies  are  primarily  and  predom¬ 
inantly  engaged  in  other  businesses. 
They  state  In  this  regard  that  a  relatively 
insignificant  portion  of  their  gross  reve¬ 
nues  is  or  will  be  derived  from  the  busi¬ 
nesses  referred  to  in  section  12(d)(3). 

The  exemption  from  the  provisions  of 
section  12(d)  (3)  of  the  Act  created  by 
the  rule  would  be  available  only  if  the 
conditions  specified  therein  are  satisfied. 
It  appears  to  the  Commission  that  where 
the  conditions  set  forth  in  the  rule  are 


satisfied  it  Is  appropriate  in  the  public 
Interest  and  consistent  with  the  protec¬ 
tion  of  investors  and  the  purposes  fairly 
Intended  by  the  policy  and  provisions  of 
the  Act  to  permit  re^tereU  lAiVestme.'K, 
companies  to  acquire  and  hold  luch  in¬ 
vestment  interests. 

After  consideration  of  the  comments 
received,  the  Commission  haui  detennlned 
to  adopt  a  rule  which  differs  in  certain 
reflects  from  that  published  for  com¬ 
ment  The  principal  revisions  are  dis¬ 
cussed  below. 

The  phrase  “directly,  indirectly,  or 
both**  has  been  Inserted  in  |  370.12d-l 
(a)  (1)  (i)  of  the  rule  (designated  as 
1 270.12d-l(a)  (2)  in  the  rule  as  pub¬ 
lished  for  comment)  to  express  more 
explicitly  that  which  was  intended  by 
the  language  published  for  commoit, 
namely,  that  the  registered  investment 
ccxnpany  may  acquire  an  interest  not 
only  in  a  (portfolio)  ctxnpany  which  is 
itself  directly  mgaged  in  the  businesses 
referred  to  in  section  13(d)(3),  but 
also  in  a  (portfolio)  cmnpany  which  di¬ 
rectly  or  indirectly  holds  an  interest  in 
another  company  which  is  ^gaged  in 
said  businesses,  provided  that  the  ag¬ 
gregate  of  the  revenues  of  the  (port¬ 
folio)  company  derived  “directly,  in¬ 
directly,  or  both**  from  such  businesses 
were  not  in  excess  of  15  percent  of  its 
total  gross  revenues  derived  from  all 

SO11FC0S* 

Section  270.12  (d)-l  (a)  (1)  (ii)  of  the 
rule  (designated  as  §  270.12d-l(a)  (2)  in 
the  rule  as  published  for  ccHnment)  has 
been  revised  in  two  respects.  Firstly, 
it  is  now  provided  that  the  companies 
whose  portfolio  holdings  must  be  aggre¬ 
gated  for  the  purpose  of  determining  the 
availability  of  the  exemption  provided 
by  the  rule  are 'as  follows:  (a)  The 
r^dstered  investment  company,  (b) 
registered  investment  C(Hnpanies  having 
the  same  (or  an  affiliated)  investment 
adviser  or  principal  imderwriter  as  the 
registered  investment  company,  (c) 
registered  investment  companies  which 
ovm  an  interest  in  a  cmnpany  in  which 
the  registered  company  also  owns  an 
interest  and  which  company  furnishes 
investment  advice  or  investment  re¬ 
search  or  administrative  or  statistical 
services  to  such  other  registered  invest- 
-ment  companies  and  to  the  registered 
investment  c<»npany,  and  (d)  companies 
controlled  by  such  registered  investment 
company  or  companies.  Secondly,  the 
percentage  of  the  portfolio  company’s 
outstanding  voting  stock  (or  prc^irietary 
interest)  which  may  be  held  by  said  com¬ 
pany  or  companies  has  been  raised 
fnxn  3  percent  to  10  percent.  The  prin¬ 
cipal  effect  of  the  first  of  these  changes 
is  to  provide  that  purchases  or  acquisi¬ 
tions  by  registered  investment  companies 
having  the  same  or  affiliated  manage¬ 
ments  are  to  be  aggregated  for  purposes 
of  the  rule.  The  second  change  is  de¬ 
signed  to  eliminate  or  mitigate  a  number 
of  difficulties  pointed  out  by  the  persons 
and  organizations  who  furnished  com¬ 
ments  on  the  proposed  rule.  In  general, 
these  comments  related  to  situations  and 
circumstances  in  which  it  was  stated  that 
a  3%  limitation  under  the  rules  would  be 
unduly  restrictive  and  would  unneces¬ 
sarily  derive  investment  companies  of 
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investment  oiwortuiaiUes  which  it  woold 
be  In  the  interests  ot  investors  to  make 
available  to  such  eoinpanie& 

Section  270.Ud-l(a)  (2)  of  the  rule  is 
new.  It  sets  forth  an  alternative  basis 
upon  which  the  exemption  provided  b^ 
the  rule  may  be  available.  Thus,  an 
exemptlcm  is  available  imder  the  rule, 
firstly,  if  the  conditions  set  forth  in  para¬ 
graphs  (a>(l)  (i)  and  (U)  are  compiled 
with  or,  secondly,  if  the  conditions  of 
subparagrai;^  (a)  (2)  are  satisfied. 

Paragraph  (b)  (which  was  designated 
paragraph  (a)  (3)  in  the  rule  as  pub¬ 
lished  for  comment)  has  been  made  more 
specific  with  req)ect  to  the  period  of  time 
within  which  the  required  action  must 
be  taken. 

The  language  of  paragraph  (c)  (which 
was  designated  paragraph  (b)  in  the  rule 
as  published  for  comment)  has  been 
shcniened;  no  substantive  change 
been  made. 

Paragrfiq)h8  (d) ,  (e)  and  (f)  of  the  rule 
are  new.  Paragraph  (d)  is  designed  to 
provide  to  registered  investment  com¬ 
panies  a  practicable  means  erf  comt^sring 
with  the  requirements  of  paragrsqih  (b) 
of  the  rule  in  situations  where  the  pub¬ 
lished  financial  statements  of  a  portfolio 
company  or  a  company  in  which  a  port- 
fc^o  company  has  a  direct  or  indirect 
Interest  do  not  include  information  ade¬ 
quate  to  determine  whether  the  company 
meets  the  conditions  of  paragraphs  (a) 

(1)  (i)  or  (2)  of  the  rule. 

Paragraph  (e)  of  the  rule  larovides  that 
Investments  in  certain  types  of  business 
are  unqualifiedly  exempt  from  the  pro¬ 
hibitions  of  section  12(d)  (3)  of  the  Act 
Paragrai^  (f )  of  the  rule  provides  that 
the  exemption  afforded  by  the  rule 
be  available  for  transactions  occurring 
before,  as  w^  as  on  or  after,  the  effective 
date  of  the  rule,  except  that  the  nile 
shall  not  be  deemed  to  affect  Judgments 
rendered  prior  to  the  date  on  which  the 
rule  became  effective.  It  is  intended 
that  the  effect  of  paragraph  (f )  will  be  to 
exempt  the  management  of  an  invest¬ 
ment  company  from  liability  arising 
under  or  premised  upon  section  12(d)  (3) 
of  the  Act  for  all  purchases  or  acquisi¬ 
tions  by  the  Investment  company  made 
prior  to  the  effective  date  of  the  rule  to 
the  extent  that  such  purchases  or  acqui¬ 
sitions  would  have  been  exempt  under  the 
provisions  of  the  rule  had  it  then  been 
in  effect.  It  should  be  noted  the  nUe 
requires  that  investment  companies  dis¬ 
pose  of  any  holdings  in  excess  of  the  per¬ 
centages  permitted  by  the  rule  within 
the  90-day  period  provided  in  paragnq)h 

(b)  of  the  rule. 

The  text  of  the  rule,  ad(^ed  by  the 
Commission  pursuant  to  the  authority 
granted  to  it  in  sections  6(c)  and  38(a) 
of  the  Act,  is  as  follows: 

§  270.12d— 1  Conditioml  exemption  of 
certain  purchaaes  or  acquisitions  of 
securities  from  the  prohibitions  of 
section  12(d)(3). 

(a)  The  purchase  or  other  aeqtilsitUm 
solely  for  investment  purposes  by  a 
registered  investment  company,  or  any 
compemy  or  companies  controlled  by  such 
regi^rM  investment  company,  of  any 
security  issued  by  or  any  other  interest 
(hereinafter  such  a  security  or  interest 


te  designated  “such  interest”)  in  the 
buBtneaa  of  any  person  who  directly  or 
Indirectly  is  engaged  in  the  business  of  a 
tarolDer,  a  dealer,  and  underwriter,  an 
Investment  advi^  of  an  Investment 
company,  or  an  investment  adviser 
registered  under  tbe  Investm^t  Advisers 
Act  of  1940  (h&ieinaft^,  these  businesses 
are  r^erred  to  as  “such  bustnesses'’,  and 
the  person  in  or  through  whom  such  In¬ 
terest  is  acquired  is  referred  to  as  “such 
person”)  shall  be  exempt  from  the  pro- 
vlskxis  of  seetkm  12(d)(3)  of  the  Act, 
Provided: 

(1)  (1)  That  for  each  of  the  most  re¬ 
cent  three  fiscal  years  prior  to  such  pur- 
diase  or  acquisition  or  for  the  period 
oS.  time  tince  organization,  whichever  is 
the  lesser,  the  total  gross  revenues  of 
such  person  d^ved  directly,  indirectly, 
or  both,  from  such  businesses  were  not 
in  excess  of  15  percent  of  the  total  gross 
revenues  of  such  person  derived  from 
all  sources;  and 

(h)  Immediately  after  the  purchase  or 
other  acquisition  of  any  such  Interest  in 
any  such  person — 

(a)  The  registered  investment  com¬ 
pany, 

•  (b)  All  other  registered  investment 
companies  having  the  same  (w  an  afSl- 
lated)  investment  adviser  or  principal 
underwriter  as  the  registered  Investment 
company, 

(c)  All  other  registered  Investment 
companies  which  own  an  interest  in  a 
company  in  which  the  registered  com¬ 
pany  also  owns  an  interest  and  which 
company  fiumishes  investment  advice  or 
Investment  research  or  administrative  or 
statistical  services  to  such  other  regis¬ 
tered  investment  conq;)cuiies  and  to  the 
registered  investment  company,  and 

(d)  Any  company  or  companies  con¬ 
trolled  by  such  registered  investment 
company  or  companies,  as  a  group,  in 
tbe  aggregate,  shall  not  own  more  than 
10  percent  of  the  total  outstanding  voting 
stock  of,  or  proprietary  interest  in.  such 
person;  or 

(2)  That  for  each  of  the  most  recent 
three  fiscal  years  prior  to  such  purchase 
or  acquisition  or  for  the  period  of  time 
since  its  organization,  whichever  is  the 
lesser,  the  total  gross  revenues  of  such 
person  derived  directly,  indirectly,  or 
both,  from  such  businesses  were  not  in 
excess  of  1  percent  of  the  total  gross  rev¬ 
enues  of  such  person  derived  from  £dl 
sources. 

(b)  The  registered  Investment  com¬ 
pany  or  the  controlled  company  thereof, 
at  the  end  of  each  of  its  semi-annual 
accoimting  periods,  shall  ascertain  on  the 
basis  of  the  published  information  then 
available  whether  the  purchase  or  other 
acquisition  of  such  interest  at  each  such 
date  would  or  would  not  be  permissible 
under  the  terms  of  paragraph  (a)  (1)  or 
(2)  of  this  section,  and  if  it  woiild  not 
be  so  permissible,  shall  dispose  of  or  re¬ 
duce  such  interest  within  90  days  after 
the  end  of  said  accounting  period  so 
that  the  continued  ownership  of  such 
securities,  if  any,  will  be  in  compliance 
with  the  provisions  of  paragraph  (a)  (1) 
or  (2)  of  this  section. 

(c)  For  the  purposes  of  paragraph  (a) 
(1)  (i)  and  (2)  of  this  section,  the  phrase 
“gross  revenues”  shall  mean  consolidated 


gross  revenues,  except  that  where  and  to 
the  extent  that  such  person  owns,  di. 
reeUy  at  indirectly,  securities  issued  by 
or  any  other  interest  In  the  business  of| 
any  other  person  engaged  in  whole  or  in 
paxt  in  such  businesses  and  the  opera¬ 
tions  of  the  other  person  are  not  nor¬ 
mally  Included  In  consolidated  Income 
statements  of  such  p«son,  such  person’s 
ratable  share  of  the  gross  revenues  of  the 
other  person  shall  be  included  in  its 
gross  revenues. 

(d)  For  the  purposes  of  paragraph 
(a)  (1)  (1)  and  (2)  of  this  sectiem.  and 
for  the  purposes  of  paragraph  (b),  of 
this  section,  in  the  absence  of  published 
financial  InformatiMi  adequate  to  make 
the  determination  i^th  respect  to  gross 
revenues  referred  to  In  paragraph  (a) 
(1)  (1)  and  (2)  of  this  section,  an  in¬ 
vestment  company  shall  obtain  and  may 
rely  upon  the  certificates  of  a  respon¬ 
sible  financial  offlear  of  such  person  (and. 
if  necessary  to  determine  the  availability 
of  the  exemption  innvided  by  this  sec¬ 
tion,  the  certificate  eff  a  responsible  fi¬ 
nancial  officer  of  any  other  person  di¬ 
rectly  or  indirectly  engaged  in  such 
businesses.  In  whom  such  person  has  an 
interest)  as  to  the  percentage  of  the 
gi'oss  revenues  derived  from  such  busi¬ 
nesses. 

(e)  For  the  purposes  of  this  section— 

(1)  Making  small  loans. 

(2)  Purchasing  or  otherwise  acquiring 
notes,  drafts,  acceptances,  open  accounts 
receivable,  and  other  obligations  repre¬ 
senting  part  or  all  of  the  sales  price  of 
merchandise,  insurance,  and  services,  or 

(3)  Making  loans  to  manufacturers, 
wholesalers,  and  retailers  of.  and  to  pro¬ 
spective  purchasers  of,  specified  mer¬ 
chandise.  Insurance,  and  services, 

shall  not  be  “such  businesses.” 

(f)  The  exemption  provided  by  this 
section  shall  be  applicable  to  any  secu¬ 
rity  acquired  before,  on,  or  after  the 
effective  date  of  this  section,  except  that 
It  shall  not  be  denned  to  affect  judg¬ 
ments  rendered  prior  to  such  effective 
date. 

(Secs.  6(c)  and  S8(a),  54  Stat.  800,  841,  15 
UA.C.  80a-6(e),  80a-88(a) ) 

Effective  forthwith. 

By  the  Commission.  September  4, 1964. 

[SEAL]  ORVAL  L.  DuBOIS, 

Secretary. 

IPJl.  Doc.  64-9299;  FUed,  Sept.  14.  1964; 

8:45  am.] 

Title  18— CONSERVATION  OF 
-POWER  AND  WATER  RESOURCES 

Chapter  I — Federal  Power 
Commission 

[Docket  No.  R-266;  Order  286] 

PART  141— STATEMENTS  AND 
REPORTS  (SCHEDULES) 

Revenue  Data  on  Wholesale  Sales  of 

“Firm  Power”  by  Electric  Utilities 
September  4, 1964. 

By  letter  dated  February  13,  1964,  the 
Commission  transmitted  to  all  Class  A 
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Tuesday,  September  15,  1964 

lod  Class  B  privately  owned  ^ectrlc  util¬ 
ities  and  licensees  copies  of  tbe  annual 
xtpoTt  FPC  Form  No.  1  for  use  in  the 
preparation  of  the  report  they  are  re- 
(j^ed  to  make  for  the  year  1963. 

In  its  letter  of  transmittal  the  Com- 
loission  advised  the  respondent  com¬ 
panies  that  it  has  imder  consideration 
amending  for  1964  and  subsequent  re¬ 
porting  years  the  schedule  “Sales  for 
on  page  412  of  Form  No.  1  by 
subdividing  the  firm  power  statistical 
I  classification  referred  to  in  Instruction  2 
at  the  head  of  the  schedule  into  three 
categories,  viz,  partial-requirements  cus¬ 
tomers  that  take  power  and  energy  to 
supplement  their  own  generation  or  other 
purchases,  total  requirements  customers 
who  receive  credit  for  having  available 
standby,  and  all  other  total-requirements 
customers.  The  letter  then  requested 
the  companies’  cooperation  in  supplying 
such  data  for  1963  in  their  1963  reports. 

A  breakdown  of  the  “firm  power”  sales 
presently  reported  in  the  schedule  is 
desirable  to  provide  additional  informa¬ 
tion  regarding  conditions  of  firm  power 
service  as  an  aid  in  the  analysis  of  the 
chaises  reported  for  such  service. 

The  Commission  finds; 

(1)  In  view  of  the  foregoing,  compli¬ 
ance  with  the  notice,  public  procedure 
and  effective  date  provisions  of  section  4 
of  the  Administrative  Procedure  Act  are 
unnecessary. 

(2)  Ado^on  of  this  amendment  to 

report  FPC  Form  No.  1  is  neces¬ 
sary  and  appropriate  for  the  administra¬ 
tion  of  the  Federal  Power  Act. 

The  Commission,  acting  pursuant  to 
authority  granted  by  the  Federal  Power 
Act,  as  amended,  particularly  sections 
304,  309  and  311  thereof  (49  Stat.  855, 
858,  859;  16  U.S.C.  825c,  825h,  825J), 
orders: 

§  141.1  [Amended] 

(A)  The  form  of  annual  report,  FPC 
Form  No.  1,  prescribed  for  Classes  A  and 
B  electric  utilities,  licensees  and  others 
by  §141.1,  Subchapter  D,  Approved 
Forms,  Federal  Power  Act,  Chapter  I  of 
Title  18  of  the  Code  of  Federal  Regula¬ 
tions,  is  amended  by  deleting  the  second 
sentence  of  Instruction  2,  in  the  head¬ 
ing  to  the  schedule  Sstles  for  Resale 
(Account  447)  on  page  412  of  the  report, 
and  inserting  in  lieu  thereof  the  follow¬ 
ing:  “For  each  sale  designate  statistical 
classification  in  column  (b),  thus:  firm 
power,  partial  requirements  customers 
that  take  power  and  energy  to  supple¬ 
ment  their  own  generation  or  other  pur¬ 
chases,  FP(P) ;  firm  power,  total  require¬ 
ments  customers  who  receive  credit  for 
having  available  standby,  FP(C);  firm 
power,  all  other  total  requirements  cus¬ 
tomers,  FP;  diunp  or  siirplus  power,  DP; 
other,  o.  Place  an  “x”  in  column  (c) 
if  sale  involves  export  across  a  State 
line.” 

(Secs.  304.  309,  311,  49  Stat.  856,  868,  859; 
W  tJS.C.  826c,  82511,  826J) 

(B)  The  amendment  shall  be  effective 
for  the  reporting  year  1964  and  there¬ 
after. 

(C)  The  Secretary  shall  cause  prompt 
publication  of  this  order  to  be  made  in 
the  Federal  Register. 


By  the  Ccxnmission. 

[seal]  Joseph  H.  Oxttride, 

Secretary. 

[FJt.  Doc.  64-0301;  Filed,  Sept.  14,  1964; 
8:46  s.m.] 


Title  19— CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

[TJ3.  662541 

PART  8— LIABILITY  FOR  DUTIES, 
ENTRY  OF  IMPORTED  MERCHAN¬ 
DISE 

Information  Required  on  Invoices  of 

Certain  Imported  Merchandise 

The  statistical  annotations  in  Subpart 
A,  Footwear,  Part  1,  Schedule  7,  Tariff 
Schedules  of  the  United  States  Anno¬ 
tated  (1963),  will  be  expanded,  effective 
October  1, 1964,  to  include  a  substantially 
larger  number  of  statistical  classes  to  be 
supplied  on  entries  of  footwear  in  order 
that  considerably  more  detailed  statis¬ 
tics  may  be  collected.  Effective  report¬ 
ing  by  the  Bureau  of  Customs  in  this 
greater  detail  depends  upon  additional 
invoice  detail. 

Accordingly,  §  8.13(h)  of  the  Customs 
Regulations  is  amended  to  require  that 
additional  information  be  furnished  on 
invoices  of  footwear  by  adding  in  the 
proper  alphabetical  sequence  the  fol¬ 
lowing: 

§  8.13  Contents  of  invoices;  incomplete 
invoices;  general  requirements  sup¬ 
plemented. 

*  •  •  *  « 

(h)  *  •  • 

Foottoear;  classifiable  \mcler  Schedule  7. 
Part  1  A,  Tariff  Schedules  of  the  United 
States — 

(1)  The  importer’s  number  (if  any). 

(2)  The  manxifacturer’s  ntimber  under 
which  the  merchandise  is  sold  in  the  home 
market. 

(3)  A  detailed  description  of  the  merchan¬ 
dise. 

(4)  Category  as  listed  below: 

(a)  Huaraches. 

(b)  McKay-sewed  footwear 

(c)  Moccasins. 

(d)  Turn  or  t\imed  footwear. 

(e)  Welt  footwear. 

(f)  Footwear  with  molded  shoes  laced  to 
Ulcers. 

(g)  Slippers. 

(h)  Soled  moccasins. 

(i)  Cement  footwear. 

(J)  Soft  sole  footwear. 

(k)  Stltchdown  footwear. 

(l)  Footwear  with  soles  vulcanized  to 
uppers  or  with  soles  simultaneously  molded 
and  attached  to  uppers. 

(m)  Other  footwear  than  listed  (a)  to  (1) . 

(5)  Materials  of  sole. 

(6)  Material  of  chief  value  of  sole. 

(7)  Materials  of  upper. 

(8)  Biaterial  of  chief  value  of  upper. 

(9)  Material  of  chief  value  of  shoe.  If  the 
shoe  is  composed  essentially  of  rubber,  state 
the  percent  by  value  of  material  and  percent 
by  value  of  synthetic  rubber  (if  any). 

(10)  (a)  Percentage  of  weight  of  entire 
shoe  for  fibers;  (b)  Percentage  of  weight  of 
entire  shoe  for  rubber;  (c)  Percentage  of 
weight  of  entire  shoe  for  plastics. 

(11)  Percentage  of  area  of  materials  of 
exterior  surface  of  upper. 


(12)  Gender  as  listed  below: 

(a)  Footwear  for  men. 

(b)  Footwear  for  youths  and  boys. 

(c)  Footwear  for  women. 

(d)  Footwear  for  misses. 

(e)  Footwear  for  children. 

(f )  Footwear  for  infants. 

(13)  Type  as  listed  below : 

(a)  Athletic  footwear. 

(b)  Work  footwear.  , 

(c)  Ski  boots. 

(d)  Casual  footwear. 

(e)  Other  types  of  footwear. 

U4)  Height  of  footwear: 

(a)  Oxford  height. 

(b)  Other  height. 

(15)  The  number  of  pairs  of  each  number 
shipp^. 

(16)  The  vmlt  price  per  pair  in  the  cur¬ 
rency  of  purchase. 

(17)  The  total  value  for  quantity  in¬ 
voiced.  Discount,  if  any,  may  be  deducted 
at  foot  of  invoice. 

(18)  If  such  (the  same)  or  similar  mer¬ 
chandise  is  sold,  at  wholesale,  for  home  con- 
stimption,  the  current  rinlt  price  in  home 
currency. 

Cvistoms  Fmm  5623  may  be  used  for  fur¬ 
nishing  the  additional  information  required 
above. 

(Secs.  481,  484,  624,  46  Stat.  719,  722,  as 
amended,  759,  sec.  101,  76  Stat.  72;  19  UA.C. 
1481,  1484,  1624,  General  Headnote  11,  Tariff 
Schedules  of  the  United  States) 

The  additional  information  required 
to  be  set  forth  on  invoices  of  footwear  is 
the  same  as  that  which  wiU  be  required 
under  authority  of  section  484(e)  of  the 
Tariff  Act  of  1930  (19  U.S.C.  1484(e)), 
to  be  included  with  entries  for  such  foot¬ 
wear.  The  amendment  is  considered, 
therefore,  as  merely  making  a  procedural 
change  which  does  not  require  notice  of 
proposed  rulemaking  under  section  4  of 
the  Administrative  Procedure  Act  (5 
U.S.C.  1003). 

This  amendment  shall  be  effective  on 
and  after  October  1, 1964. 

Approved:  September  8, 1964. 

[seal]  Philip  Nichols,  Jr., 

Commissioner  of  Customs. 

James  Pomeroy  Hendrick, 

Acting  Assistant  Secretary  of  the 
Treasury. 

[FH.  Doc.  64r-9323;  Filed,  Sept.  14,  1964; 
8:47  ajn.] 


Title  33— NAVIGATION  AND 
NAVIGABLE  WATERS 

Chapter  II — Corps  of  Engineers, 
Department  of  the  Army 

PART  203— BRIDGE  REGULATIONS 
PART  207— NAVIGATION 
REGULATIONS 

Black  Creek,  Florida;  Gulf 
Intracoastal  Waterway 

1.  Pursuant  to  the  provisions  of  sec¬ 
tion  5  of  the  River  and  Harbor  Act  of 
August  18,  1894  (28  Stat.  362;  33  U.S.C. 
499) ,  §  203.431a  is  hereby  prescribed  to 
govern  the  operation  of  the  Atlantic 
Coast  Liine  Railroad  Company  bridge 
across  Black  Cbreek  near  Doctors  Inlet, 
Florida,  effective  30  days  after  publica¬ 
tion  in  the  Federal  Register,  as  follows: 


1^8 

§  20S.431a  Black  Creric,  Fla.;  Atlantic 
Coaat  Lina  Railroad  Company  bridge 
near  Doctor*  Iidet,  Floridju 

(a)  The  owner  at  or  agency  ecmtrol- 
Ung  the  bridge  idiall  not  be  required  to 
keep  a  draw  tender  at  the  bridge  between 
the  hours  of  7:00  pm.  and  10:00  am. 
each  day.  Regular  draw  ta:ider  service 
will  be  maintained  between  the  hours  of 
10:00  a.m  and  7:00  pm 

(b)  The  owner  of  or  agency  ctmtrol- 
ling  the  bridge  shall  keep  eonq^icuously 
posted  on  both  the  upstrWun  and  down¬ 
stream  sides  of  the  bridge.  In  such  man¬ 
ner  that  they  can  be  easily  read  at  any 
time,  signs  setting  forth  the  aaUent  fea¬ 
tures  of  the  regulaticms  of  this  section. 

(Rsg*..  34  August  1064.  1607-63  (Blsek  Crssk, 
ns.)-ElfOCW-ON.  Sec.  5,  38  Stst.  S63;  33 
U.8.C.  400) 

3.  Pursuant  to  the  provisions  of  sec¬ 
tion  7  of  the  River  and  Harbor  Act  at 
August  8. 1017  (40  Stat.  266  ;  33  UH.C.  1) . 
i  207.180  is  herday  amended  with  respect 
to  paragraph  (e)  (4)  prescribing  regula¬ 
tions  to  govern  the  operation  of  tows  on 
the  Algiers  canal  between  the  Mississippi 
River  and  Bayou  Barataria,  Louisiana, 
effective  30  da^  after  puldicatkm  In  the 
Peobsal  Rbgxstkr.  as  follows: 

I  207.180  AB  waterway*  tributary  to  the 
Gulf  of  Mexico  (except  the  Mnd*- 
*ippi  River,  its  tributarie*  and  out¬ 
let*)  fron*  ^  Marks,  Fla.,  to  the  Rio 
Gnuule;  use,  administration  and  nar- 
igatkm. 

•  •  ,  •  •  • 

(e)  WatenDayt. 

•  •  •  •  • 

(4)  Size,  assemhlv,  and  handling  of 
tows.  On  waterwasrs  150  feet  wide  or 
less,  tows  will  not  allowed  which  are 
longer  than  1.150  feet  including  towing 
vessels,  but  excluding  the  length  of  the 
hawser,  or  wider  than  one-half  the  bot¬ 
tom  width  of  the  channel  or  55  feet, 
whichever  width  is  less,  except  on  water¬ 
ways  exempted  by  the  District  Engineer 
or  on  other  waterways  by  q;>ecial  permis- 
aiaa  of  the  District  Engineer  for  each 
vessel  movement.  A  width  of  78  feet 
will  be  allowed  on  the  Oulf  Intracoastal 
Waterway  between  Mile  6.2  E.HIi.  (In¬ 
ner  Harbor  Navigation  Canal  Lock)  and 
Mobile  Ship  Channel.  Mobile.  Alabama. 
A  width  of  74  feet  will  be  allowed  on  the 
Algiers  Canal  between  the  Ifisslsslppi 
River  and  Bayou  Barataria.  Louisiana. 
Tows  in  excess  of  55  feet  desiring  to  move 
over  the  Algiers  Canal  will  obtain  clear¬ 
ance  from  the  lockmaster  at  Algiers  Lock 
before  entering  the  canal,  will  yield  the 
maximum  when  passing  other  tows  in 
the  channel,  report  clearing  the  canal 
to  Algiers  Lock,  and  will  rearrange  tows 
to  conform  to  prescribed  dimensions  im¬ 
mediately  upon  leaving  the  canal.  The 
lockmaster  will  withhold  permission  for 
additional  tows  over  55  feet  wide  until 
all  previously  authorised  tows  moving  In 
the  opposite  direction  have  cleared  the 
waterway. 


RUL^  RCeilU^TtONS 

(Reg*..  34  August  1064.  1607-83  (Gulf  Intra- 
coMtsl  Waterway) -SNOeW-ON;  Sec.  7,  40 
Stet.  306;  S3  UA.O.  1) 

J.  C.  LSMBSaT, 

Mafor  General,  United  States 
Army,  The  Adjutant  General. 

[Fit.  Doc.  64-0800;  FUed.  Sept.  14,  1064; 
8:46  am] 

Title  aa-PENSIONS,  BONUSES, 
AND  VETERANS’  RELIEF 

Choptar  l~Vst«rant  Administration 
PART  3A— LOAN  GUARANTY 
Waivers  and  Compromises 

1.  In  1  36.4381,  paragraph  (a)  Is 
amended  to  read  as  follows : 

§  36.4381  Jurisdiction  of  Regkmal  Of¬ 
fice  Loan  Guaranty  (ximmittee  on 
Waiver*  and  Compromise*. 

(a)  The  regional  office  committee  will 
have  original  Jurisdiction  to  adjudicate 
all  compromise  cases  in  its  area  involving 
an  indebtedness  to  the  United  States  of 
$2,500  or  less,  resulting  from  payment  of 
the  gratuity,  or  as  the  result  of  a  direct 
loan  or  the  guaranty  or  Insurance  of  a 
loan  under  38  U.S.C.  ch.  37,  <»:  as  a  result 
of  the  acquisition  of  a  loan,  or  as  a  result 
of  a  vendee  account,  and  will  have  origl- 
md  Jurisdiction  to  adjudicate  all  waiver 
cases  in  its  area  under  the  provisions  of 
38  UB.C.  1820(a)(4).  involving  an  in¬ 
debtedness  of  $5,000  or  less. 

•  •  V  *  * 

2.  In  I  36.4382 (a). sabparagnq)h  (2)  Is 
amended  to  read  as  follows : 

§  36.4382  Jurisdiction  of  Central  Office 
Loan  Guaranty  Committee  on  Waiv¬ 
er*  and  Compromises. 

(a)  The  Central  Office  committee  will 
have  Jmisdiction  to  consider  and 
adjudicate: 

M  •  •  •  • 

(2)  All  compromise  cases  involving  an 
indebtedness  of  more  than  $2,500  and  all 
waiver  cases  Involving  an  indebtedness 
of  more  than  $5,000; 

•  V  •  •  • 

(73  8Ut.  1114;  38  UjB.O.  310) 

These  VA  Regulations  are  effective 
upon  publication  in  the  Fsdxxal  Rxois- 
rm. 

Aiiproved:  September  10. 1964. 

By  direction  of  the  Administrator. 

[SEAL]  W.  J.  Daivxa. 

Deputy  Administrator. 
(FJt.  Doc.  64-0316;  FUed.  Sept.  14.  1064; 
8:46  am.] 

Title  41— PUBUC  CONTRACTS 

Chapfar  1 — Fadarol  Procuramant 
Ragulations 

PART  1-19^TRANSPORTATION 

Chapter  1  of  Title  41  is  amended  as 
forth  below: 


Mew  Part  1-19  is  added  to  read  as 
follows: 

Sec. 

1-10.000  Scope  of  part. 

Subpart  1—10.1— General 

1-18.101  Definitions. 

1-10.103  coordination  between  contract¬ 
ing  and  traneportatlon  officers. 
1-10.103  Transportation  assistance. 
1-10.104  Use  of  Government-owned 
equipment. 

1-10.106  Specifying  modes  of  transporta¬ 
tion. 

1-10.106  Itaiall  business  assistance. 

1-10.107  Insurance  against  transportation 
baeards. 

Subpart  1—19.2— Traneportotlen  Factors  in  the 
Procurement  of  Personal  Property 

1-10.200  Scope  of  subpart. 

1-10  ilOl  Transportation  considerations 
in  procurement  planning. 
1-10.301-1  Sconmnlcal  quantities. 

1-10.301-3  Crosshaiaing  and  backhaullng. 
1-10.301-8  Transit  prlvUeges. 

1-10.30L-4  Direct  deUverlee. 

1-10.301-6  Persanal  property  requiring  spe¬ 
cial  handling. 

1-10J101-6  New  and  modified  articles. 
1-19.302  Transportation  factors  In  Invlta- 
tlcms. 

1-19.202-1  Conunodlty  description. 

1-19.303-3  Packing  and  ma^ng. 

1-10J03-3  Guaranteed  maximum  shipping 
weights. 

1-10.303-4  Minimum  size  of  shipments. 
1-10.303-6  Requesting  consoUdatlons. 
1-18.308-6  Bid  requirements. 

1-19.202-7  Use  of  appropriate  delivery 
terms. 

1-19.202-8  Options  in  shipment  and  de- 
Uvery. 

1-19.308  Transportation  factor*  In  evalu- 
.  atlon  of  bids. 

1-10.308-1  nrelght  cost  determinations. 
1-10.208-2  Adequacy  at  loading  and  unload¬ 
ing  faculties. 

1-10.203-3  Lowest  overaU  transportation 
costs. 

Subpart  1—19.3— Contract  Delivery  Terms 

1-19300  Scope  of  subpart. 

1-10301  Use  at  standard  deUvery  terms. 

1-19302  F.o.b.  origin. 

1-10303  F.o.b.  origin,  contractor’s  facility. 

1-19304  F.o.b.  origin,  freight  aUowed. 

1-19306  F.o.b.  origin,  freight  prepaid. 

1-19306  F.o.b.  destination. 

1-19.307  F.o.b.  vessel,  port  of  shipment. 

1-19308  F.a.s.  vessel,  port  of  shipment. 

1-19300  F.o.b.  Inland  carrier,  point  of  ex¬ 

portation. 

1-10310  F.o.b.  Inland  point,  country  of 

Inqxrrtatlcm. 

1-19311  Ex  dock,  pier,  or  warehouse,  port 

of  Importation. 

1-10312  CAf.  destination. 

1-19313  Cjy.  destination. 

1-10.314  F.o.b.  designated  air  carrier’s 

termlnsd,  point  of  exportation. 
1-19.316  F.o.b.  designated  air  carrier’s 

terminal,  point  of  Importation. 

AoTHoaiTT:  The  provisions  of  this  part 
1-19  Issued  under  sec.  2()6(c),  63  Stat.  390; 
40  UB.C.  486(c). 

§  1—19.000  Scope  of  part. 

ThiB  part  prescribes  policies  and 
procedures  (a)  for  the  application  of 
proper  transportation  and  traffic  man¬ 
agement  considerations  in  the  procure¬ 
ment  of  personal  pr(H>erty  and  (b)  for 
the  procurement  of  transportation  and 
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related  services,  to  the  end  that  both 
property  and  services  are  procured  on 
the  basis  most  advantageous  to  the 
Qovemment,  in  terms  of  economy,  effl- 
dency,  and  service.  This  part  does  not 
i^ply  where  the  procurement  of  trans¬ 
portation  and  related  services  is  effected 
solely  by  means  of  bill  of  lading  type 
commitments. 

Subpart  1—19.1 — General 
g  1-19.101  Definitions. 

As  used  in  this  part,  the  term  “invita¬ 
tion’*  means  invitation  for  bids  or  re¬ 
quest  for  proposals;  the  term  “bid” 
means  bid  or  propo^;  and  the  term 
“bidder”  means  bidder  or  offeror. 

§  1-19.102  OxM^nation  between  con* 

tracting  and  transportation  officers. 

Close  coordination  shall  be  main¬ 
tained  between  the  contracting  officer 
and  the  transportation  officer  to  assure 
that  transportation  factors  will  be  con¬ 
sidered  in  the  procurement  of  personal 
property  and  that  the  transportation 
functions  will  be  fully  considered  before 
award  and  will  be  carried  out  effectively, 
in  accordance  with  the  terms  of  the  con¬ 
tract  under  which  any  property  has  been 
procured. 

§  1-19.103  Transportation  assistance. 

Executive  agencies  without  transporta¬ 
tion  officers,  or  those  desiring  assistance 
on  transportation  matters,  shall  obtain 
assistance  from  transportation  officers. 
Transportation  and  Communications 
Service,  located  in  the  10  General  Serv¬ 
ice  Administration  regional  offices;  ex¬ 
cept  that  agencies  located  in  the  metro¬ 
politan  area  of  Washington,  D.C.,  shall 
obtain  such  assistance  from  the  General 
Services  Administration,  Transportation 
and  Communications  Service,  Washing¬ 
ton,  D.C.,  20405. 

§  1-19.104  Use  of  Government-owned 
equipment. 

Generally,  the  preferred  method  of 
transporting  personal  property  for  the 
Government  is  through  use  of  the  facili¬ 
ties  of  commercial  carriers.  However, 
Government  vehicles  may  be  used  when 
they  are  available  and  are  not  being  fuUy 
utilized  and  when  their  use  will  result 
in  substantial  economies.  They  may  be 
used  for  such  purposes  asXa)  local  trans¬ 
fer  of  property  between  Government  in¬ 
stallations,  (b)  pickup  and  delivery  serv¬ 
ices  which  are  not  performed  by  the  com¬ 
mercial  carriers  in  connection  with  the 
line-haul  transportation,  (c)  tran^}orta- 
tion  of  property  to  meet  emergencies,  and 
(d)  accomplishment  of  program  objec¬ 
tives  which  cannot  be  attained  through 
use  of  commercial  carriers. 

§  1-19.105  Specifying  modes  of  trans¬ 
portation. 

Preferential  treatment,  normally,  shall 
Jiot  be  accorded  to  any  mode  of  trans¬ 
portation  or  to  any  particular  carrier, 
either  in  the  award  of  a  contract  for  the 
PWurement  of  personal  property  or  in 
the  procurement  of  transportation  serv¬ 
ices.  However,  where,  for  vedid  reasons, 
use  of  particular  types  of  carriers  is 
t^ssary  to  meet  program  requirements, 
the  invitation  shall  provide  that  only 
No.  180 - 2  '  , 


bids  involving  the  specified  types  of  car¬ 
riers  will  be  considered.  Examples  of 
the  need  for  particular  types  of  carriers 
would  be  (a)  where  only  certain  modes 
of  transportation  could  meet  the  required 
delivery  date  for  property  needed  in  an 
emergency;  or  (b)  where  the  consignee’s 
installation  and  related  facilities  pre¬ 
clude,  or  are  not  conducive  to,  service 
by  a  particular  mode  of  tran^rtation. 

§  1—19.106  Small  business  assistance. 

Consistent  with  the  policies  of  the  Gov¬ 
ernment  with  respect  to  small  business, 
as  set  forth  in  Subpart  1-1.7,  executive 
agencies  shall  place  with  small  business 
concerns  a  fair  proportion  of  the  total 
purchases  and  contracts  for  tiransporta- 
tion  and  related  services,  such  as  packing 
and  crating,  loading  and  unloading,  and 
local  drayage.- 

§  1—19.107  Insurance  against  transpor¬ 
tation  hazards. 

(a)  Ordinarily,  it  is  the  policy  of  the 
Government  not  to  insure  its  own  risks 
(see  §1-10.301).  Normally,  the  Gov¬ 
ernment  does  not  procure  insurance,  is 
a  noninsurer  of  its  property  while  in  pos¬ 
session  of  commercial  carriers  and,  ex¬ 
cept  for  the  legal  liability  of  the  carrier, 
assiunes  the  risk  of  loss.  However,  in¬ 
surance  will  be  required  when  it  is  man¬ 
datory  by  law.  In  special  instances,  the 
Government  may,  if  deemed  necessary 
and  desirable  Tind  in  the  best  interest  of 
the  Government,  (1)  procmre  insurance 
on  its  property  when  there  is  no  statu¬ 
tory  prohibition,  or  (2)  require  the  car-  . 
rier  under  the  contract  to  assume  full  re¬ 
sponsibility  for  loss  or  damage  to  the 
Government  property  in  its  possession, 
and  to  provide  insurance  to  cover  the 
carrier’s  assmned  responsibility. 

(b)  When  special  considerations  dic¬ 
tate  the  need  for  insurance,  and  it  is 
proposed  that  the  Gtovemment  directly 
procure  insurance  coverage  for  its  ben¬ 
efit,  the  contracting  officer  shall  ascer¬ 
tain  that  there  is  no  stautory  prohibition 
and  that  funds  are  available  therefor, 
and  shall  document  the  need  and  au¬ 
thorization  therefor. 

(c)  “Valuables”  shall  be  shipped  as 
provided  in  the  Government  Losses  in 
Shipment  Act  (50  Stat.  479  as  amended; 

5  U.S.C.  134) .  (See  31  CFR  260  for  defi¬ 
nition  of  the  term  “Valuables”  and  for 
applicable  procedure.) 

(d)  When  a  commercial  carrier  is  re¬ 
quired  to  assume  full  responsibility  for 
loss  or  damage  to  Government  property 
in  its  possession,  and  the  carrier  is  re¬ 
quired  to  provide  appropriate  insurance 
to  cover  its  assumed  responsibility,  the 
cost  of  such  insurance  to  the  carrier  shall 
be  included  in  and  properly  considered 
as  a  part  of  the  transportation  cost. 

Subpart  1—19.2— Transportation  Fac¬ 
tors  in  the  Procurement  of  Personal 

Property 

§  1—19.200  Scope  of  subpart. 

This  subpart  prescribes  policies  and 
procedures  designed  to  assure  that  proper 
consideration  is  given  to  transportation 
factors  in  every  phase  of  the  procure¬ 
ment  of  personal  "property  for  the 
Government. 


§  1—19.201  Transportation  considera¬ 
tions  in  procurement  {danning. 

Whether  personal  property  is  being 
procured  to  satisfy  a  specific  require¬ 
ment  or  to  fulfill  a  long-range  program, 
transportation  advice  and  assistance 
shall  be  sought  by,  and  furnished  to.  con¬ 
tracting  officers  from  the  beginning  of 
the  planning  stage  of  the  procurement 
cycle. 

§  1—19.201—1  Ek:onomical  quantities. 

In  the  procurement  of  personal  prop¬ 
erty,  consideration  should  be  given  to  the 
fact  that  transportation  rates  per  unit 
generally  are  lower  for  larger  quantities 
than  for  smaller  quantities.  Accord¬ 
ingly,  where  a  quantity  larger  than  the 
quantity  shown  on  a  purchase  request 
can  be  transported  at  lower  unit  trans¬ 
portation  costs  and  where  it  appears  that 
the  amount  of  the  savings  considered  in 
connection  with  the  need  to  purchase 
additional  quantities  for  use  would  be 
sufficient  to  warrant  the  procurement  of 
the  larger  quantity,  the  purchasing  ac¬ 
tivity  should  consult  with  the  activity 
which  submitted  the  purchase  request  to 
determine  whether  procurement  of  the 
larger  quantity  would  be  advantageous, 
transportation  costs  and  all  other  fac¬ 
tors  considered.  ’This  may  be  the  case, 
for  example,  when  the  additional  quan¬ 
tity  (a)  could  profitably  be  stored  by  the 
activity  for  future  use  or  (b)  could  be 
distributed  advantageously  to  several 
using  activities  on  the  same  transporta¬ 
tion  route  or  in  the  same  geographical 
'  area. 

§  1—19.201—2  Crossbauling  and  back- 
hauling. 

In  developing  the  overall  plans  for  the 
procurement  and  distribution  of  personal 
property,  the  procuring  activity  should 
exert  every  effort  to  avoid  the  expendi¬ 
ture  of  funds  for  unnecessary  crosshaul- 
ing  or  backhauling;  that  is,  the  trans¬ 
portation  of  personal  property  of  the 
same  kind  in  opposite  directions  or  the 
return  of  the  property  to  or  through 
areas  previously  traversed  in  shipment. 

§  1—19.201—3  Transit  privileges. 

Where  it  can  be  anticipated  that  ship¬ 
ments  of  personal  property  being  pro¬ 
cured  in  volume  lots  (e.g.,  carloads  or 
truckloads)  may  need  to  be  stopped  at  an 
intermediate  point,  en  route  to  final  des¬ 
tination,  for  storage,  export  packing, 
processing,  or  other  purposes,  a  traffic 
analysis  should  be  made  to  determine  the 
possible  benefits  to  be  gained  by  the 
Government  through  the  use  of  existing 
transit  privileges  accorded  by  carriers  or 
through  efforts  to  obtain  additional 
transit  privileges  from  the  carriers. 
Such  benefits  derive  from  the  use  of 
through  rates  from  origin  to  the  ultimate 
destination,  plus  a  charge  specified  by  the 
carrier  for  the  transit  privilege,  in  lieu 
of  a  more  expensive  combination  of  rates 
covering  the  transportation  from  origin 
to  the  transit  point  and  the  transporta¬ 
tion  from  the  transit  point  to  the  ulti¬ 
mate  destination. 

§  1— 19JJ01— 4  Direct  deliveries. 

Where  it  is  the  usual  practice  of  a  pro¬ 
curing  activity  to  purchase  personal 
property  in  large  quantities  for  shipment 
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to  a  central  point  and  subsequent  dis¬ 
tribution  to  using  activities,  as  needed, 
consideration  shall  be  given  to  the  feasi¬ 
bility  of  providing  for  direct  delivery  from 
the  ccmtractor  to  the  using  activity  when 
sufficient  quantities  are  involved  to  war¬ 
rant  scheduling  such  delivery* 

§  1—19.201— 5  Penonal  property  requir¬ 
ing  special  handling. 

In  planning  the  procurement  of  per¬ 
sonal  property  which  may  require  special 
handling  because  it  is  of  unusual  size  or 
welfidit,  because  It  is  potentially  danger¬ 
ous  to  othn*  property  or  human  life,  or 
for  any  other  reason,  transportation  ad¬ 
vice  and  assistance  shall  be  obtained  at 
the  Initial  planning  stage  of  the  procme- 
ment.  Tills  will  permit  (a)  examination 
of  the  regulations  of  carriers  and  regu¬ 
latory  bodies;  (b)  arrangements  for 
special  equipment,  permits,  and  require¬ 
ments  which  will  have  to  be  met  when  the 
items  are  ready  for  shipmoit;^  (c)  the 
consideration  of  transportation  factors 
in  the  design  and/or  engineering  of  the 
items;  e.g.,  with  regard  to  transportation 
in  an  assembled  or  knocked-down  con¬ 
dition;  and  (d)  any  other  action  dictated 
by  the  application  of  sound  traffic  man- 
agmient  principles. 

§  1-19.201-6  New  and  modified  articles. 

In  planning  the  procurunent  of  new 
CUT  modified  articles,  transportation  of¬ 
ficers  shall  be  alerted,  at  the  initial  plan¬ 
ning  stage  of  the  procurement,  in  order 
that  they  may  explore  the  possibility  of 
negotiations  for  apprepriate  freight 
classification  ratings  and  reasonable 
transportation  rates. 

§  1—19.202  Transportation  factors  in 
invitations. 

Invitations  involving  the  procurement 
of  personal  property  shall  contain  the 
information  and  provisions  required  by 
this  fi  1-19.202  and  any  other  information 
and  provisions  deemed  appropriate  by 
the  contracting  officer  after  considering 
all  transportation  factors,  including 
those  discussed  in  Subpart  1-19.1  and 
this  Subpart  1-19.2. 

§  1—19.202—1  Commodity  description. 

Invitations  must  contain  a  ccxnplete 
description  of  the  commodity  being  pro¬ 
cured,  including  packing  and  packaging 
instructions,  not  only  to  enable  the  bidder 
to  quote  properly  on  the  commodity  but 
also  to  provide  for  determination  of  the 
proper  transportation  charges  (see  §§  1- 
1.305  and  1-1.307). 

§  1—19.202—2  Packing  and  marking. 

(a)  Attention  to  packing  and  marking 
can  reduce  transportation  and  admin¬ 
istrative  costs.  Proper  packing  and 
marking  for  shipment  helps  to  effect  safe 
and  timely  delivery  of  supplies  at  desti¬ 
nation,  while  improper  packing  and 
marking  not  only  can  cause  increased  or 
added  transportation  costs  but  also  ne¬ 
cessitate  replacement  or  repair  of  lost 
or  damaged  goods,  and  give  rise  to  claims 
against  carriers  and/or  consignors.  Cir- 
ciunstances  such  as  those  described  in  (b) 
and  (c)  of  this  §  1-19.202-2,  which  re¬ 
quire  special  packing  and  marking, 
should  foreseen  and  adequate  provi¬ 
sion  made  therefor. 


(b)  Supplies  which  are  to  be  stored 
for  long  periods,  which  may  be  exposed 
to  the  elements,  or  which  may 

be  intended  for  oport  shipment,  usually 
require  special  treatment;  e^u,  it  may 
be  necessary  to  coat  nuudiine  surfaces 
with  rust-inhibiting  compounds,  or  oth¬ 
erwise  provide  special  protection. 

(c)  Shipments  arriving  at  destination 
must  be  readily  identifiable.  This  may 
necessitate  special  stenciling,  marking, 
or  the  attachment  of  packing  lists  in 
whether-resistant  containers  to  the  ex¬ 
terior  of  boxes  or  crates. 

§  1—19.202—3  Gaaranteed  maximum 
shipping  weights. 

(a)  Invitations  shall  require  bidders 
to  furnish  information,  where  appro- 
ludate,  regarding  the  guaranteed  maxi¬ 
mum  shipping  weights  and  the  cubage 
of  items  being  procured  (see  §  1-2.202-3 

(b)(3)),  so  that  freight  costs  may  be 
evaluated  on  a  realistic  basis.  (See  §  1- 
19.202-6.) 

(b)  When  the  procurement  requires 
guaranteed  maximum  shipping  weights 
and  cubage,  the  invitation  shall  include 
a  clause  similar  to  the  following: 

When  actual  shipping  weights  or  cubage 
exceeds  the  guaranteed  shipping  weights 
or  cubage,  the  amcnint  of  the  Contractor’s 
invoice  shall  be  reduced  by  a  sum  equal  to 
the  cost  Incurred  by  the  Government  as  a 
result  of  such  excess. 

§  1—19.202—4  Minimum  sixe  of  diip- 
ments. 

(a)  Invitations  shall  require  bidders  to 
furnish  information,  where  appropriate, 
regarding  the  minimum  size  of  ship¬ 
ments,  so  that  freight  costs  may  be 
evaluated  on  a  realistic  basis.  (See 
§  1-19.202-8.) 

(b)  When  the  procurement  is  to  be  for 
quantities  which  would  qualify  for  vol¬ 
ume  rates,  the  invitation  shall  include  a 
clause  similar  to  the  following: 

When  the  contract  reqxxires  load-lot  ship¬ 
ments  and  the  Contractor,  in  the  absence  of 
special  instructions,  ships  in  less-than-load 
lots,  the  amotint  ot  the  Contractor’s  invoice 
shall  be  reduced  by  a  sum  equal  to  the  cost 
incurred  by  the  Government  resulting  from 
the  difference  between  less-than-load  charges 
and  load  charges. 

§  1—19.202—5  Requesting  consolida¬ 
tions. 

Since  consolidation  of  shipments  is 
one  possible  means  of  reducing  Govern¬ 
ment  costs,  solicitations  for  personal 
property  which  will  be  shipped  to  mul¬ 
tiple  named  destinations  shall  include  a 
request  that  the  bidder  consider  the  pos¬ 
sibility  of  consolidating  shipments  to  two 
or  more  of  the  destinations  and  of  using 
stopoff  privileges  for  partial  unloading 
when  the  intermediate  stopoff  points  are 
en  route  to  the  final  destination,  in  ac¬ 
cordance  with  routes  prescribed  in  the 
carrier’s  tariffs. 

§  1—19.202—6  Bid  requirements. 

(a)  Where  persdnal  property  is  being 
procured  on  the  basis  of  the  delivery 
terms  set  forth  in  §S  1-19.302  through 
1-19.306,  the  invitation  shall  include,  in 
addition  to  the  responsibilities  of  the 
contractor  with  reflect  to  the  delivery 
term  being  used,  a  requirement  that  the 


bidder  shall  furnish  the  Government  so 
much  of  the  following  data  as  shall  be 
applicable  to  the  particular  procure¬ 
ment: 

(1)  Modes  at  transportation  and,  if 
rail  tranqx>rtation  is  used,  names  of  rail 
esuTiers  serving  his  facility; 

(2)  Number  of  railroad  cars,  motor 
trucks,  or  other  conveyances  that  can 
be  loaded  per  day; 

(3)  Type  at  packing:  box,  carton, 
crate,  drum,  bundle,  skids,  etc.,  and, 
where  applicable,  package  number  from 
the  governing  fr^ht  classification; 

(4)  Number  of  units  packed  in  one 
container; 

(5)  Guaranteed  maximum  shipping 
weight;  cubic  measurement;  and  length, 
width,  and  height  of  each  container; 

(6)  Minimum  size  of  each  shipment; 

(7)  Number  of  containers  or  units  that 

can  be  loaded  in  a  car,  truck,  or  other 
conveyance  of  size  normally  u^  (spec¬ 
ify  type  and  size)  for  the  commodity; 

(8)  Description  of  material  in  terms 
of  the  governing  freight  classification  or 
tariff  under  which  lowest  freight  rates 
are  applicable;  and 

(9)  Benefits  available  to  the  Govern¬ 
ment  under  transit  arrangements  made 
by  the  contractor. 

(b)  In  addition  to  the  data  referred  to 
in  (a)  of  this  §  1-19.202-6.  the  bidder 
shall  be  required  to  furnish,  where  appli¬ 
cable,  supplemental  data  as  follows: 

(1)  For  delivery  “f.o.b.  origin,  con¬ 
tractor’s  facility”  (see  §  1-19.303),  if  the 
designated  facility  is  not  covered  by 
the  line-haul  transportation  rate,  the 
charges  required  to  deliver  the  shipment 
to  the  point  where  the  line-haul  rate  is 
applicable  must  be  stated. 

(2)  For  delivery  “f.o.b.  origin,  freight 
allowed”  (see  S  1-19.304) ,  the  basis  on 
which  transportation  charges  will  be  al¬ 
lowed  shall  be  specified,  including  the 
origin  and  destination  from  and  to  which 
transportatiem  charges  will  be  allowed. 

(c)  Where  personal  property  is  being 
procured  on  the  basis  of  the  delivery 
terms  set  forth  in  §§  1-19.307  through 
1-19.315,  the  invitation  ^all  include,  in 
addition  to  the  respon^bilities  of  the 
contractor  with  respect  to  the  delivery 
term  being  used,  a  requirement  that  the 
bidder  shall  furnish  the  Government 
data  applicaUe  to  the  particular  pro¬ 
curement  as  follows: 

(1)  For  delivery  “f.o.b.  vessel,  port  of 
shipment”  (see  S  1-19.307) ;  “f.a.s.  ves¬ 
sel,  port  of  shipment”  (see  §  1-19.308) ; 
and  “f.o.b.  inland  carrier,  point  of  ex¬ 
portation”  (see  §  1-19.309) : 

(1)  Delivery  schedule  in  number  of 
units  and/or  long  or  short  tons; 

(il)  Maximum  quantities  available  per 
shipment; 

(iii)  Quantity  that  can  be  made  avail¬ 
able  for  loading  to  vessel  per  nmning 
day  of  twenty-four  hours  (if  procure¬ 
ment  involves  a  commodity  to  be  shipped 
in  bulk) ; 

(iv)  Minimum  leadtime  required  to 
make  supplies  available  for  loading  to 
vessel;  and 

(v)  Port  and  pier,  or  other  designa¬ 
tion,  and,  where  applicable,  the  maxi¬ 
mum  draft  of  vessel  (in  feet)  that  can 
be  accommodated. 

(2)  For  delivery  “f.o.b.  inland  point, 
country  of  importation”  (see  §  1-19.310) ; 
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and  “f.o.b.  designated  air  carrier’s  ter- 
inlnal,  point  of  importation”  (see 
5 1-19.315) : 

(i)  Delivery  schedule  in  number  of 
units  and/or  long  or  short  tons; 

(ii)  Maximum  quantities  available  per 
shipment;  and 

(iii)  Other  data  appropriate  to  ship¬ 
ment  by  air  carrier. 

(3)  For  delivery  “ex  dock,  pier,  or 
warehouse,  port  of  importation”  (see 
i  1-19.311) ,  and  “c.&f.  destination”  (see 
5 1-19.312) : 

(!)  Delivery  schedule  in  number  of 
units  and/or  long  or  short  tons; 

(ii)  Maximum  quantities  available  per 
shipment;  and 

(iii)  Number  of  containers  or  units 
that  can  be  loaded  In^  a  car,  truck,  or 
other  conveyance  of  size  normally  used 
(specify  type  and  size)  for  the  com¬ 
modity. 

(4)  For  delivery  “cXf.  destination” 
(see  §  1-19.313) : 

(i)  The  same  as  specified  in  (3)  of  this 
S  1-19.202-6  (c) ;  and 

(ii)  The  amount  and  tirpe  of  marine 
Insurance  coverage;  e.g.,  whether  the 
coverage  is  W.A.  (With  Average)  or 
PPA.  (Free  of  Particular  Average)  and 
whether  it  covers  any  special  risks  or 
excludes  any  of  the  usual  risks  associated 
with  the  specific  commodity  involved. 

(5)  For  delivery  “f.o.b.  designated  air 
carrier’s  terminal,  point  of  exportation” 
(see  §  1-19.314) : 

(i)  Delivery  schedule  in  number  of 
units,  type  of  package,  and  individual 
weight  and  dimensions  of  each  package; 

(U)  Minimum  lead  time  required  to 
make  supplies  available  for  loading  to 
aircraft; 

(ill)  Name  of  airport  and  location  to 
which  shipment  will  be  delivered;  and 

(iv)  Other  data  appropriate  to  ship¬ 
ment  by  air  carrier. 

§  1-19.202—7  Use  of  appropriate  deliv¬ 
ery  terms. 

(a)  In  the  selection  of  the  appropriate 
delivery  terms  for  inclusion  in  invita- 

-tlons,  the  delivery  term  (“f.o.b.  origin,” 
“f.o.b.  destination,”  etc.)  shall  be  that 
which  is  most  advantageous  to  the  Gov¬ 
ernment.  Where  alternative  terms  of 
delivery  are  feasible  and  may  provide 
economy  in  transportation,  invitations 
shall  provide  for  alternative  bases  so  that 
the  contracting  oflBcer  can,  at  the  time  of 
evaluation,  select  the  delivery  term  which 
Is  most  favorable  to  the  Government. 

(b)  The  following  guides  may  be  fol¬ 
lowed  in  selection  of  the  appropriate  de¬ 
livery  term  (see  Subpart  1-19.3)  for 
Inclusion  in  the  invitation: 

(1)  Shipments  within  the  United 
States  (excluding  Alaska  and  Hawaii) — 
(i)  Industry  practice.  When  it  is  the 
Eeneral  practice  of  an  industry  to  include 
the  delivery  costs  in  the  selling  price  of 
a  certain  commodity,  invitations  shall 
ordinarily  ^jrovide  for  delivery  “f.o.b. 
destination.” 

(ii)  nature  of  commodity.  In  pro¬ 
curing  articles  having  peculiar  transpor¬ 
tation  characteristics  which  the  supplier 
is  especially  equippM  to  deal  with,  con¬ 
sideration  shall  be  given  to  the  advisabil¬ 
ity  of  procuring  such  articles  on  an  “f.o.b. 
destination”  basis.  An  example  of  such 
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procurement  would  be  precision  machin¬ 
ery  for  which  the  supplier  has  specially 
designed  transportation  and  handling 
equipment  and  which  could  easily  be 
damaged  by  being  subjected  to  normal 
transportation  hazards. 

(iii)  Destinations  known — (a)  Small 
lots.  Generally,  invitations  shall  pro¬ 
vide  for  deliveiy  “f.o.b.  destination” 
when  it  is  anticipated  that  shipments 
will  Involve  small  lots;  e.g.,  less-than- 
carloed  or  less-than-truckload  quan¬ 
tities. 

(b)  Volume  lots.  Generally,  invita¬ 
tions  shall  provide  for  bids  to  be  sub¬ 
mitted  on  the  basis  of  delivery  “f.o.b. 
origin”  and  “f.o.b.  destination”  when  it 
is  anticipated  that  shipments  will  be 
made  in  carloads,  truckloads,  barge  loads, 
or  other  volume  lots. 

(c)  Specific  quantities  unknown. 
When  total  requirements  and  destina¬ 
tions  to  which  shipments  will  be  made  are 
known,  but  the  specific  quantity  to  be 
shipped  to  each  destination  cannot  be 
predetermined,  invitations  shall  provide 
for  bids  to  be  submitted  on  the  basis  of 
delivery  “f.o.b.  origin”  and/or  “f.o.b. 
destination”  and  bids  shall  be  evaluated 
on  both  bases.  In  order  to  evaluate 
“f.o.b.  destination”  bids  and  to  protect 
the  interests  of  both  the  Government  and 
the  contractor  during  the  course  of  the 
performance  of  contracts  awarded  on 
this  basis,  where  the  specific  quantities 
are  unknown,  the  following  clause  shall 
be  incorporated  in  both  the  invitation 
and  the  contract: 

For  the  purpose  of  evaluating  ‘'f.o.b.  des¬ 
tination”  (bids)  (proposals),  and  for  no 
other  purpose.  It  Is  estimated  that  the  quan¬ 
tity  specified  will  be  shipped  to  the  destina¬ 
tions  indicated.  If  the  quantity  shipped  to 
each  destination  varies  from  the  quantity 
estimated,  and  if  the  variation  results  in 
a  change  in  the  transpmtation  costs,  ap¬ 
propriate  adjustment  will  be  made. 

(iv)  Destinations  unknown.  When 
destinations  are  unknown  and  cannot  be 
anticipated,  invitations  shall  provide  for 
delivery  “f.o.b.  origin.”  However,  if  the 
destinations  are  unknown  but  the  gen¬ 
eral  geographic  areas  are  known,  invita¬ 
tions  Shan  provide  for  bids  to  be  sub¬ 
mitted  on  the  basis  of  delivery  “f.o.b.  ori¬ 
gin”  and/or  “f.o.b.  destination,”  and  bids 
shall  be  evaluated  on  both  bases.  The 
following  clause  shall  be  incorporated  in 
such  invitations: 

For  the  purpose  of  evaluating  (bidS^  (pro¬ 
posals),  and  for  no  other  purpose,  the  final 
destination(s)  for  the  supplies  will  be  con¬ 
sidered  to  be  (insert  location(s) ) . 

(2)  Shipments  from  the  United 
States — (1)  Industry  practice.  When  it 
is  the  general  practice  of  an  industry  to 
include  the  delivery  costs  in  the  selling 
price  of  a  certain  commodity,  invitations 
shall  ordinarily  provide  for  delivery  to 
the  port  or  airport  of  exit;  e.g.,  “f.o.b. 
named  point  of  exportation,”  “f.o.b.  ves¬ 
sel,”  “f.a.s.  vessel,”  etc. 

(ii)  Government  control.  Where  it 
may  be  desirable  to  have  available  the 
use  of  alternate  ports  or  to  st<9  the  sup¬ 
plies  in  transit  for  export  packing  or  con¬ 
solidating  with  other  supplies;  or  where, 
for  some  other  reason,  the  Government 
may  need  to  control  the  transportation. 


invitations  shall  provide  for  delivery  on 
the  basis  of  “f.o.b.  origin.” 

(iii)  Alternative  basis.  Where  it  is 
feasible,  invitations  shall  provide  for  de¬ 
livery  on  the  basis  of  alternative  delivery 
terms  so  that  the  delivery  term  most 
favorable  to  the  Government  may  be  se¬ 
lected;  e.g.,  (a)  “f.o.b.  origin”  and  “f.o.b. 
vessel,  port  of  shipment,”  when  procur¬ 
ing  bulk  commodities,  or  (b)  “f.o.b.  ori¬ 
gin”  and  “f  .ajs.  vessel,  port  of  shipment,” 
when  procuring  other  than  bulk  com¬ 
modities. 

(3)  Shipments  from  outside  the  United 
States.  Language  barriers,  the  lack  of 
agency  representatives  in  foreign  coun¬ 
tries,  or  other  factors,  may  restrict  the 
feasibility  of  procuring  supplies  for  de¬ 
livery  at  points  within  foreign  countries. 
In  such  cases,  invitations  should  provide 
for  bids  to  be  submitted  on  the  basis  of 
delivery  to  the  foreign  port  or  airport 
of  exit,  delivery  to  the  United  States,  or 
delivery  to  another  destination  country. 
Where  feasible,  invitations  shall  provide 
for  bids  to  be  submitted  on  the  basis  of 
alternative  delivery  terms. 

(c)  The  appropriate  delivery  term 
definition  and  related  contractor  respon¬ 
sibilities,  as  set  forth  in  §§  1-19.302 
through  1-19.315,  shall  be  incorporated 
(by  reference,  where  appropriate)  in  the 
invitation. 

§  1—19.202—8  Options  in  shipment  and 
delivery. 

A^ough  the  Changes  article  (see 
§  1-7.101-2)  allows  certain  changes  to  be 
made  in  regard  to  shipment  and  deliv¬ 
ery,  it  may  be  desirable,  in  some  in¬ 
stances,  to  provide  specifically  for  cer¬ 
tain  options  in  the  invitation. 

(a)  Where  appropriate,  the  Govern¬ 
ment  may  reserve  the  right  to  (1)  direct 
deliveries  of  all  or  part  of  the  contract 
quantity  to  destinations  or  to  consignees 
other  than  those  specified  in  the  invita¬ 
tion  and  in  the  contract;  (2)  direct  ship¬ 
ments  in  quantities  which  may  require 
different  transportation  rates  from  those 
on  which  the  contract  price  is  based; 
and  (3)  direct  shipments  by  a  mode  of 
transportation  other  than  that  which 
may  have  been  stipulated  in  the  invita¬ 
tion  and  in  the  contract. 

(b)  Where  the  transportation  chaises 
are  for  the  account  of  the  contractor  and 
changes  in  the  transportation  require¬ 
ments,  as  directed  by  the  Government, 
result  in  an  increase  or  decrease  in  trans¬ 
portation  costs,  an  appropriate  equitable 
adjustment  shall  be  made. 

§  1—19.203  Transportation  factors  in 
evaluation  of  bids. 

The  evaluation  of  bids  shall  include 
appropriate  consideration  of  the  trans¬ 
portation  factors  set  forth  in  this 
§  1-19.203. 

§  1—19.203—1  Freight  cost  determina* 
tions. 

When  requesting  assistance  in  evalu¬ 
ating  bids,  the  contracting  ofBcer  shall 
furnish  the  transportation  officer  with 
all  pertinent  data,  including  such  infor¬ 
mation  as  the  following: 

(a)  A  complete  description  of  the 
commodity  being  purcha^,  including 
packing  and  packaging  instructions; 

(b)  The  planned  date  of  award; 
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Cc>  Tbe  dcte  ci  Initial  ddument; 
fd)  Total  quantttj  to  ba  tfiipped  (in¬ 
cluding  weight  and  cubAe  eontmt,  where 
aptarotwlate) ; 

(e>  Hie  deUrerj  schedule; 

(f>  Hie  contract  period;  and 
(g)  Tbe  poetftile  use  of  transit  priv- 
ilegest  Including  stepoff  for  partial  load¬ 
ing  or  unloading,  or  both. 

§  1—19.203—2  Adeqiiacj  of  loading  and 
unloading  faciBtica. 

(a)  Adequacy  of  loading  faciUties. 
When  determining  the  transportatiaKi 
capabilities  of  a  bidder,  consideration 
shall  be  given  to  the  tjpe  and  adequacy 
of  the  bidder’s  shipping  facilities,  includ¬ 
ing  his  ability  to  consolidate  and  ship  in 
load  lots. 

(b>  Adajuacy  of  wmioadng  facilities. 
C^ansideration  shall  also  be  iBvai  to  the 
type  and  adequacy  of  the  consignee’s  re¬ 
ceiving  facilities,  in  order  to  avoid  ship¬ 
ping  schedules  which  cannot  be  property 
accommodated. 

§  1—19.203—3  Lowest  overall  transporta¬ 
tion  costs. 

The  lowest  available  freight  rates  and 
related  accessorial  and  incid^tal  costs 
in  effect  on,  or  to  becesne  effective  prienr 
to.  the  expected  date  of  Initial  shipment 
and  (m  file  or  published  at  the  date  of  the 
bid  opening  shall  be  used  in  the  evalua¬ 
tion  of  bids.  When  rates  or  related  costs 
become  available  after  the  bid  opening, 
such  rates  or  costs  shall  not  be  used  in 
tlM  evaluation  unless  they  cover  traffic 
for  which  no  applicaUe  rates  or  acces¬ 
sorial  or  incidental  costs  were  in  exist¬ 
ence  at  the  time  of  bid  opening. 

Subpart  1—19.3— Contract  Delivery 
Terms 

§  1— 19.390  Scope  of  snbpert. 

This  subpart  prescribes  delivery  terms, 
including  definitions  and  related  con¬ 
tractor  responsibilities,  for  incorporation 
in  invitations  for  bids,  requests  for  pro¬ 
posals,  and  contracts  for  the  procure¬ 
ment  of  personal  pr(^;>erty  for  the  Gov¬ 
ernment. 

§  1—19.301  Use  of  standard  delivery 
terms. 

Whenever,  in  accordance  with  i  1-19.- 
202-7,  any  one  (or  more)  of  the  delivery 
terms  which  are  set  forth  in  this  subpart 
are  used  in  invitations,  the  lu-ovisions  of 
the  iq;)plicable  delivery  term(s)  shall  be 
set  forth  in  full  or.  where  appropriate, 
incorporated  by  reference.  Incorpora¬ 
tion  by  reference  may  be  accomplished, 
for  example,  by  specif3ring  the  implicable 
delivery  term  followed  by  the  phrase  “as 
that  term  is  defined  in  41  1-19.3’’ 

or  by  any  other  appropriate  method. 

§  1—19.302  F.o.b.  origin. 

(a)  Definition.  The  term  “f.o.b.  ori¬ 
gin”  means  (1)  on  board  the  Indicated 
t3rpe  of  conveyance  of  carrier  (or  convey¬ 
ance  of  the  Government  when  so  indi¬ 
cated).  free  of  expense  to  the  Govern¬ 
ment.  at  a  named  point  in  the  city, 
county,  and  State  from  which  the  ship¬ 
ment  will  be  made  and  from  which  line- 
haul  transportation  service  (as  disttn- 
guished  from  switching,  local  drasrage, 
or  other  terminal  service)  begins;  or. 


when  an  stated  in  the  invitation,  (2>  de¬ 
livered  by  the  contractor,  free  of  expmae 
to  tibe  Government,  to  any  Gk>vemm«it- 
deaignated  point  looted  within  the  same 
commercial  aone  (as  preecribed  by  the 
Interstate  Commerce  Commission)  as 
the  LoJt).  point  named  in  the  contract. 

(b)  Comtraetor  retponsibiUties.  Where 
the  term  “fu>.b.  origin”  is  used,  it  shall 
be  the  responsibility  of  the  contractor 
to; 

(1)  Pack  and  marie  to  comply  with  ' 
contract  specifications;  or.  in  the  abs^ice 
of  such  specifications,  prepare  shipment 
in  conformance  with  cairier  require- 
mei^  to  protect  the  personal  pr(g)erty 
and  assure  assessment  (ff  the  lowest  ap- 
pllcable  transportatidm  charge. 

(2)  Order  specified  carrier  equipment 
when  requested  by  the  Government; 
otherwise,  order  m^prcgirlate  carrier 
equipment  not  in  excess  ol  capacity  to 
accommodate  shipment 

(3)  Drtlver  shipments  in  good  ord» 
and  c<mdition  to  tbe  carrier,  and  IocmI, 
stow,  trim,  block,  and/or  brace  carload 
or  truckload  (when  loaded  by  the  con¬ 
tractor)  shipments  cm  or  in  carrier's  con¬ 
veyance  as  required  by  carrier  rules  and 
regulations. 

(4)  Be  re^xmsible  feu:  only  loss  or 
damage,  or  both,  to  the  perscxial  pr(^;)erty 
occurring  prior  to  drtivery  of  shipment 
to  carrier;  and  also  fm:  any  loss  or  dam¬ 
age  resulting  from  improper  packing 
and  marking,  and,  when  loaded  con¬ 
tractor,  resulting  from  improper  lostd- 
Ing,  stowing,  trimming,  blocking,  and/or 
bracing  of  shipment  on  or  in  carrier’s 
conveyance. 

(5)  Complete  Government  Mil  of  lad¬ 
ing  supplied  by  the  ordering  agency;  or, 
when  Government  bill  of  lading  is  not 
supplied,  pr^iare  commercial  bill  oi  lad¬ 
ing  or  other  tranqwrtation  receipt.  The 
bill  of  lading  riiidl  show  thereon: 

(1)  Description  of  shipment  in  tenns 
of  the  governing  freight  classification  or 
tariff  under  which  lowest  freight  rates 
are  fi4>Plicable; 

(il)  Hie  seals  affixed  to  the  convey¬ 
ance.  Including  number  thereof,  or  other 
Identification; 

(ill)  Length  and  dqmclty  of  cars  or 
trucks  ordered  and  furnished; 

(Iv)  Other  pertinent  Information  re¬ 
quired  to  effect  prompt  delivery  to  the 
consignee,  incluffing  name,  delivery  and 
postal  address  of  consignee,  routing,  etc.; 

(v)  Special  Instructions  or  annota¬ 
tions  requested  by  the  ordering  agency 
for  commercial  bills  of  lading;  for  ex¬ 
ample, 

(o)  “To  be  converted  to  a  Government 
bill  ol  lading,”  or 

(b)  “This  shipment  is  the  pnmerty  of, 
and  the  freight  charges  paid  to  the  car- 
rler(8)  will  be  reimbursed  by.  the  Gov¬ 
ernment,”  and 

(vi)  Signature  of  carrier’s  agent  and 
date  shipment  is  received.  . 

(6)  Distribute  the  several  parts  of 
the  bills  of  lading,  or  other  transporta¬ 
tion  reertpts,  as  directed  by  the  order¬ 
ing  agency. 

§  1—19.303  F.o.b.  origin,  contractor*^ 
facility. 

(a)  Deflnitkm.  The  term  ”f.o.b. 
origin,  contractor’s  facility,**  means  on 


board  the  indicated  typa  of  conveyance 
of  carrimr  (or  conveyance  at  Govern¬ 
ment  wh^  so  indicated) ,  free  of  expense 
to  the  Govemmaxt,  at  the  designated 
facility,  on  the  named  stre^  or  highway, 
in  the  ci^.  county,  and  State  from  which 
the  shipment  will  be  made. 

(b>  Contractor  reavoneSbiUties.  The 
contractor  responsibilities  are  the  same 
as  those  listed  in  i  l-19.3(ra(b). 

§  1—19.304  F.oJk.  origin,  freirtit  aL 
lowed. 

(a)  Definition.  The  term  “f.o.b. 
origin,  freight'allowed,”  means  on  board 
the  Indicated  type  of  conveyance  of  car¬ 
rier  (or  conveyance  of  the  Government 
when  so  indicated),  free  of  esqpense  to 
the  Government,  at  a  point  in  the  city, 
county,  and  State  specified  from  which 
the  shipment  will  be  made  and  from 
which  line-haul  transportatimi  service 
(as  distingiUshed  from  switching.  Local 
drayage,  or  other  terminal  service)  be¬ 
gins,  with  an  allowance  for  freight  ba^ 
on  applicable  published  tariff  rates  be¬ 
tween  the  points  q;>ecified  in  the  con¬ 
tract,  deducted  from  the  contract  price. 

(b)  Contractor  responettHUties.  The 
contractor  responsibilities  are  the  same 
as  those  listed  in  S  l-19.302(b).  How¬ 
ever,  risk  of  loss  and  damage  shall  be 
assumed  by  the  Government,  f  .o.b.  origin. 

§  1—19305  F.oi.I>.  origin,  freig^  pre¬ 
paid. 

(a)  Definition.  The  term  *T.o.b. 
origin,  freight  prepaid.”  means  an  board 
the  indicated  Wpe  of  conveyance  of  car¬ 
rier  (m:  ocmveyance  of  the  Government 

'  when  so  Indicated) ,  free  of  expense  to 
the  Govemmmt,  at  a  point  in  the  city, 
county,  and  State  specified  from  which 
line-haul  transportation  service  (as  dls- 
tinguiriied  from  switching,  local  drayage. 
or  other  terminal  service)  b^fins,  with 
the  cost  of  transportation,  which  shall 
be  the  contractor’s  obligation,  prepaid 
by  the  shipper  to  the  point  named  in  the 
contract. 

(b)  Contractor  respons^rilities.  The 
contractor  responsibilities  are  the  same 
as  those  listed  in  9  l-19302(b).  except 
that  the  contractor  shall  prepare  com¬ 
mercial  bills  of  lading,  instead  of  Gov¬ 
ernment  bills  of  lading,  and  riiall  prepay 
an  freight  charges  to  the  extent  speci¬ 
fied  in  the  contract.  However,  risk  of 
loss  and  damajge  shaD  be  assumed  by  the 
(Government,  f.o.b.  origin. 

§  1—19306  FukIk  desUnatioii. 

(a)  Definitions.  (1)  The  term  “f.o.b. 
destinatimr”  means  on  board  the  con¬ 
veyance  of  carrier,  free  of  expense  to 
the  Government,  a  iq)ecified  delivery 
pobit  where  the  consi^iee’s  facility  is 
Located.  The  term  “facility,”  as  used 
hcaiein,  means:  plant,  warehouse,  store, 
lot,  or  other  location  to  which  shipment 
can  be  made. 

(2)  The  term  “f.o.b.  destination, 
within  consigiMe’s  premises,”  means  de¬ 
livered  free  of  expense  to  the  Gtovem- 
ment,  laid  down  within  the  doors  of  the 
eemsignee’s  premises,  including  delivery 
to  specific  rooms  within  a  building  when 
soqoedfied. 

(b)  Contractor  responsibilities.  It 
shall  be  ttie  reqxmsibllity  of  the  con¬ 
tractor  to: 
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(1)  Psdk  and  mark  to  comply  with 
eontract  ^ectflcatlona;  or.  In  the  ab¬ 
sence  of  such  spedfleatioDS,  prepare 
shiixnent  In  conformance  with  carrl^ 
requirements. 

(2)  Prepare  and  distribute  commercial 
bills  of  lading. 

(3)  Delirer  shipment  in  good  order  to 
the  point  of  delivery  specifled  in  the 
contract. 

(4)  Be  responsible  for  any  loss  or 
damage,  or  both,  to  the  personal  prop¬ 
erty  occurring  prior  to  its  receipt  by  the 
consignee  at  the  named  poiz^  of  delivery. 

(5)  Furnish  a  delivery  schedule  and 
designate  mode  of  delivering  carrier. 

(6)  Pay  emd  bear  all  charges  to  the 
pdnt  of  dehveiy  q;>ecifled  in  the  contract. 

J 

g  1-19.307  F.o.b.  ve«Ml,  p<Mi  ot  ahip* 
ment. 

(a)  De/lnUion.  The  term  **f.o.b.  ves- 
id,  port  of  shipment,’*  mesois  losuied, 
stowed,  and  trimmed  on  board  the  ocean 
vessel,  free  of  expense  to  the  Govern¬ 
ment,  at  the  nsuned  port  of  shiiMnent. 

(b)  Contractor  responsibilities.  It 
iihsll  be  the  responsibility  of  the  con¬ 
tractor  to: 

(1)  Pack  and  mark  to  comply  with 
eontract  specifications;  or,  in  the  absence 
of  such  specifications,  prepare  shipment 
for  ocean  transportation  in  conformance 
with  carrier  requirements  to  protect  the 
personal  property  and  assure  assessment ' 
of  the  lowest  applicable  transportation 
charge. 

(2)  Deliver  the  shipment  on  board  the 
ocean  vessel,  in  good  order,  on  the  date 
or  within  the  period  fixed,  and  pay  and 
bear  all  charges  incurred  in  placing 
the  shipment  actually  on  board. 

(3)  Provide  clean  ship’s  receipt  or  on¬ 
board  ocean  bill  of  lading. 

(4)  Be  responsible  for  any  loss  or 
damage,  or  both,  to  the  personal  prop¬ 
erty  occurring  prior  to  delivery  of  the 
diipment  on  b<»rd  the  ocean  vessel. 

(5)  Render  the  Government,  at  the 
Government’s  request  and  expense,  as¬ 
sistance  in  obtaining  the  documents  re¬ 
quired  for  exportaticm,  or  for  importa- 
hon  at  destination. 

§  1-19.308  F.a.B.  veMel,  port  of  ship¬ 
ment. 

(a)  Definition.  The  term  “f^iJB.  ves¬ 
sel,  port  of  shipment,”  means  delivered, 
free  of  expense  to  the  Government, 
alongside  ocean  vessel  and  within  reach 
of  its  loading  tackle,  at  the  named  port 
of  shipment. 

(b)  Contractor  responsibilities.  It 
shall  be  the  responsibility  of  the  con¬ 
tractor  to: 

(1)  Pack  and  mark  to  comply  with 
contract  specifications;  or,  in  the  absence 
of  such  specifications,  prepare  shipment 
for  ocean  transportation  in  conformance 
with  carrier  requirements  to  protect  the 
personal  property  and  assure  assessment 
of  the  lowest  applicable  transportation 
charge. 

(2)  Deliver  the  shipment  in  good  order 
alongside  the  ocean  vessel  and  within 
r^h  of  its  loading  tackle,  at  the  point 
of  delivery  specified  in  the  contract,  on 
the  date,  or  within  the  period  fixed,  and 
pay  and  bear  all  applicable  charges,  in¬ 
cluding  transportation  costs  and  wharf¬ 


age  and  handling  and  heavy  lift  charges, 
where  necessary,  up  to  this  point. 

(3)  Provide  clean  dock  or  ship’s  re¬ 
ceipt. 

(4)  Be  responsible  f(W  any  loss  or 
damage,  or  both,  to  the  personal  prop¬ 
erty  occurring  prior  to  delivery  of  the 
shipment  to  the  point  specified  in  the 
contract. 

(5)  Ren^  the  Government,  at  the 
Government’s  request  and  expense, 
assistance  in  obtaining  the  documents 
required  for  the  purpose  of  exportation, 
or  of  importation  at  destination. 

§  1-19.309  F.o.b.  inland  carrier,  point 
of  exportation. 

(a)  Definition.  The  term  “f.o.b.  in¬ 
land  carrier,  point  of  exportation,” 
means  on  board  the  conveyance  of  the 
carrier,  free  of  expense  to  the  Govern¬ 
ment,  at  the  named  point  of  exportation. 

(b)  Contractor  responsibilities.  It 
shall  be  the  responsibility  of  the  con¬ 
tractor  to: 

(1)  Pack  and  mark  to  comply  with 
contract  specifications;  or,  in  the  absence 
of  such  specifications,  prepsue  shipment 
for  ocean  transportation  in  conformance 
vdth  carrier  requirements  to  protect  the 
personal  property  and  assure  assessment 
of  the  lowest  applicable  ti’ansportation 
charge. 

(2)  Prepare  and  distribute  commercial 
bills  of  lading. 

(3)  Deliver  shipment  in,  or  on,  con¬ 
veyance  of  carrier,  in  good  order,  on  the 
date,  or  within  the  period  fixed,  and  pay 
and  besu:  all  applicable  charges,  including 
transportation  costs  to  the  point  of  de¬ 
livery  specified  in  the  contract. 

(4)  Be  responsible  for  any  loss  or  dam¬ 
age.  or  both,  to  the  personal  property 
oociUTing  prior  to  delivery  of  the  ship¬ 
ment  to  the  point  of  delivery  specified  in 
the  contract. 

(6)  Render  the  Government,  at  the 
Government’s  request  and  expense,  as¬ 
sistance  in  obtaining  the  documents  re¬ 
quired  for  tlte  purpose  of  exportation,  or 
of  importation  at  destination. 

§  1—19.310  F.o.b.  inland  point,  country 
of  importation. 

(a)  Definition.  The  term  “f.o.b.  In¬ 
land  point,  country  of  importation,” 
means  on  board  the  indicated  type  of 
conveyance  of  the  carrier,  free  of  ex¬ 
pense  to  the  Government,  at  the  specified 
Inland  point  where  the  consignee’s  fa¬ 
cility  is  located. 

(b)  Contractor  responsibilities.  It 
shall  be  the  responsibilitir  of  the  con¬ 
tractor  to: 

(1)  Pack  and  mark  to  comply  with 
contract  specifications;  or,  in  the  ab¬ 
sence  of  such  specifications,  pack  and 
mark  in  conformance  with  carrier  re¬ 
quirements. 

(2)  Deliver  shipment  in  good  order 
and  condition,  in  or  on  conveyance  of 
Inland  carrier  at  the  named  inland  desti¬ 
nation.  and  pay  and  bear  all  8q;)plicable 
charges  incurred  up  to  the  point  of  de¬ 
livery.  including  transportation  costs, 
export,  import,  or  other  fees  or  taxes, 
costs  of  landing,  wharfage  costs,  cus¬ 
toms  duties  and  costs  of  certificates  of 
origin,  consular  invoices,  or  other  docu¬ 


ments  whldh  may  be  required  for 
importation. 

(3)  Be  responsible  for  any  loss  or 
damage,  or  both,  until  arrival  of  the  per¬ 
sonal  proper^  on,  or  in,  carrier’s  con¬ 
veyance  at  the  named  l^and  point. 

S  1—19311  Ex  dock,  iHcr,  or  war^ouse, 
port  of  importatioii. 

(a)  Definition.  The  tmn  “ex  dock, 
pier,  or  warehouse,  port  of  importation.” 
means  delivered  on  the  designated  dock 
or  pier,  or  in  tiie  warehouse,  free  of  ex¬ 
pense  to  the  Government,  at  the  named 
port  of  importation. 

(b)  Contractor  responsibiUMes.  It 
shall  be  the  rei^nsibility  of  the  con¬ 
tractor  to: 

(1)  Pack  and  mark  to  comply  with 
contract  specifications;  or.  in  the  ab¬ 
sence  of  such  specifications,  prepare 
shiinnent  in  conformance  with  carrier 
requirements  to  protect  the  personal 
property  and  assure  assessment  of  the 
lowest  iq>plicable  transportation  tiiarge. 

(2)  Driiver  shipment  in  good  order. 
and  pay  and  bear  all  applicable  charges 
to  the  point  of  delivery  specified  in  the 
contract,  including  transportation  costs; 
export  and  import  taxes,  or  other  fees 
or  charges  levied  because  of  importation 
or  exportation;  landing  and  wharfage 
charges  axul  landing  taxes,  if  any;  cus¬ 
toms  duties;  and  all  documentation  costs, 
such  as  those  incurred  in  obtaining  con¬ 
sular  invoices,  legalization  of  bills  of  lad¬ 
ing  and  certificates  of  origin,  which  doc¬ 
uments  shall  be  obtained  by  the 
contractor. 

(3)  Be  responsible  for  any  loss  or 
damage,  or  both,  to  the  personal  prop¬ 
erty  occurring  prior  to  delivery  of  the 
shipment  to  the  point  of  delivery  speci¬ 
fied  in  the  contract.  . 

§  1—19.312  C.  &  f .  destination. 

(a)  Definition.  The  term  “c.  &  f. 
destination,”  means  delivered  on  board 
the  ocean  vessel,  free  of  expense  to  the 
Government,  with  the  cost  of  transporta¬ 
tion  paid  by  the  contractor  to  the  named 
point  of  destination. 

(b)  Contractor  responsibilities.  It 
shall  be  the  responsibility  of  the  con¬ 
tractor  to: 

(1)  Pack  and  mark  to  comply  with  the 
contract  specifications;  or,  in  the  ab¬ 
sence  of  such  specifications,  prepare 
shipment  for  ocean  transpo^tion  in 
accordance  with  carrier  requirements. 

(2)  Deliver  the  shipment  in  good  order 
and  condition,  and  pay  and  bear  all  ap¬ 
plicable  charges  to  the  point  of  destina¬ 
tion  specified  in  the  coptract,  including 
transportation  costs  and  export  taxes  or 
other  fees  or  charges  levied  because  of 
exportation. 

(3)  Obtain,  and  dispatch  promptly  to 
the  Government,  clean,  on-board  ocean 
bill  of  lading  to  the  named  point  of 
destination. 

(4)  Be  responsible  for  any  loss  or  dam¬ 
age.  or  both,  to  the  personal  property 
occurring  prior  to  delivery. 

(5)  Provide,  at  the  Government’s  re¬ 
quest  and  expense,  certificates  of  origin, 
consular  invoices,  or  any  other  docu¬ 
ments  issued  in  the  country  of  origin  or 
of  shipment,  or  both,  which  may  be  re¬ 
quired  for  importation  into  the  country 
of  destination. 


RULES  AND  REGULATIONS 


§  1—19.313  destination.  of  delivery.  Ineliiding  traDqx>rtatioii 

(a)  Definition.  The  term  “ciJ.  des- 

tlnatUm”  means  delivered  on  board  the  ii?'*!?*** J}£  ciurto^ 

ocean  vessel  of  emSseto^SsOoS!  ^^“ties.  and  costs  of  certificates  of  origin, 

consular  Invoices,  or  other  documents 

and  marine  insurance  paid  by  the  con-  required  for  excitation  or 

tractor  to  the  named  point  of  destination.  ...  . 

(b)  Contractor  responsibilities.  The 

contractor  responsibilities  are  the  «aTne  ^livery  of  the 

as  t.iimit*  listed  in  8  1  IS  312  (b>  exceot  property  to  the  Gtovemment  at 

obtain,  and  diQ>atch  to  the  Gtovemment,  Effective  date.  These  regulations  are 
an  insurance  policy  or  certificate  provid-  effective  January  4.  1965,  but  may  be 
ing  the  amount  and  extent  of  marine  observed  earlier. 

iMurMice  coverage  si^ed  In  toe  ran-  Dated:  September  8.  1864. 
tract  or  agreed  upon  by  the  contracting 
officer  of  the  Government. 

§  1—19.314  F.o.b.  designated  air  car¬ 
rier's  terminal,  pmnt  of  exportation. 

(a)  Definition.  The  term  ‘*f.o.b. 
designated  air  carrier’s  terminal,  point 
of  exportation,”  means  loaded  aboard  the 
aircraft  or  delivered  to  the  custody  of 
the  ah*  carrier  (when  only  the  air  carrier 
performs  the  loading),  free  of  expense 
to  the  Government,  at  the  air  carrier’s 
terminal  named  in  the  contract. 

(b)  Contractor  responsibttties.  It 
shall  be  the  reeponsibility  of  the  con¬ 
tractor  to: 

(1)  Pack  and  mark  to  comply  with 
contract  specifications,  or  in  the  absence 
of  such  specifications,  prepare  shipment 
for  air  transportation  in  conformance 
with  carrier  requirements  to  protect  the 
personal  propeiiy  and  assure  assessment 
of  the  lowest  applicable  transportation 
charge. 

(2)  Deliver  the  shipment  into  the  con¬ 
veyance  of  the  carrier,  or  into  the  custody 
of  the  carrier  (when  only  the  carrier  per¬ 
forms  the  loading) ,  in  good  order,  at  the 
point  of  delivery  specified  in  the  contract, 
on  the  date  or  within  the  period  desig¬ 
nated,  and  pay  and  bear  all  applicable 
charges  up  to  that  point. 

(3)  Provide  clean  Gtovemment  bill  of 
lading  and/or  air  waybllL 

(4)  Be  responsible  for  any  loss  or 
damage,  or  both,  occurring  prior  to  de¬ 
livery  of  the  personal  property  to  the 
point  S9>ecified  in  the  contract. 

(5)  Render  the  Gtovemment.  at  the 
Government’s  request  and  expense,  as¬ 
sistance  in  obtaining  the  dociunents  re¬ 
quired  for  the  purpose  of  exportation. 

§  1—19.315  Fu>.b.  designated  air  car¬ 
rier’s  terminal,  pmnt  of  importation. 

(a)  Definition.  The  term  “f.o.b. 
designated  air  carrier’s  terminal,  point 
of  importation,”  means  delivered,  free  of 
expense  to  the  Gtovemment.  to  the  air  §  11-I.315 
carrier’s  terminal  named  in  the  contract. 

(b)  Contractor  responsibilities.  It 
shall  be  the  responsibility  of  the  con¬ 
tractor  to: 

(1)  Pack  and  mark  to  comply  with 
contract  specifications;  or  in  the  absence 
of  such  specifications,  pack  and  mark  in  the  respective  district  commander  or 
conformance  with  carrier  requirements,  commanding  officer  of  a  Headquarters 

(2)  Prepare  and  distribute  bills  of  unit.  Delegation  of  this  authority  is  au- 

lading  or  air  waybills.  thorized  to  the  District  Comptroller  or 

(3)  Deliver  shipment  in  good  order  comparable  level. 

and  condition  to  the  point  of  delivery  (b)  Documenting  requirements.  Re- 
specified  in  the  contract,  and  pay  and  quests  for  approval  of  rates  for  liquidated 
bear  aU  charges  Incurred  up  to  the  point  damages  provisions  will  be  made  in  writ- 


Chapter  11 — Coast  Guard,  Depart-  ,,  ^ 

T™o.u,y 

[COFR  64-44]  case  Of  default  and  the  difference  in  price 

PART  1 1—1 _ GFNPD  Al  would  represent  the  fuU  measure  of  dam- 

ages  to  the  Gtovemment,  liquidated  dam- 
PART  11—7 — CONTRACT  CLAUSES  ages  provisions  will  not  be  used. 

,  A  j  Remissions.  Recommendations 

Miscellaneous  Amendments  to  concerning  remissions  will  be  forwarded 
Procurement  Re9ulaHons  by  the  contracting  officer  with  appropri- 

Pursuant  to  authority  vested  In  me  dMumentatlmi  to  Commandant  (P) 

as  Commandant.  United  States  Coast  review  and  processlug. 

Guard,  by  Treasury  Department  Order  Subpart  ll-7.1i — Fixed-Price 
167-17  (20  PH.  4976)  and  Treasury  De-  Supply  Contracts 

partment  Order  167-50  (28  PH.  530),  on  .yim  .  j  1,. 

Chapter  11  of  Title  41,  CPR,  is  amended  §  11-7.101-67  Data  and  copyrights, 
by  adding  §§  11-1.311, 11-1.315, 11-7.101-  accordance  with  the  poUcies  and 

67,  11-7.101-68,  11-7.602-73,  11-7.602-74,  procedures  set  forth  in  ASPR  “32  CPR 
11-7.602-75,  as  follows:  Part  9.2”  insert  the  contract  clause  cov- 

.  ,  _  ering  Data  and  Copyrights  prescribed 

Subpart  11-1.3 — General  Policies  therein. 

§  11—1.311  Priorities,  allocations,  and  §  11—7.101-68  Priorities,  allocations 
allotments.  and  allotments. 

Priority  and  allocation  ratings  will  be  In  accordance  with  the  requirements 
assigned  in  accordance  with  proc^ures  of  §  11-1.313,  Insert  the  clause  prescribed 
set  forth  in  Cheq)ter  3B19  of  the  Comp-  therein, 
troller  Manual.  The  contract  clause  set  (i4  n.s.c.  633, 10  ujs.c.  Ch.  137) 
forth  below  shall  be  inserted  in  all  rat-  e*  jd* 

able  contracts  whether  entered  into  by  Subpart  1 1—7.6— rixed-rnce 
formal  advertising  or  negotiation,  except  Construction  Contracts 

that  no  such  clause  need  be  included  in  §  11-7.602-73  Data  and  copyrights, 
purchase  orders  of  less  than  $5,000.  .,  ,, 

In  accordance  with  the  policies  and 
PBioaiTiEs,  Auocations,  akd  Alloticxntb  procedures  set  forth  in  ASPR  “32  CFR 
The  Ckmtractor  agrees.  In  the  procurement  Part  9.2”  insert  the  contract  clause  cov- 
and  use  of  materials  reqtiired  tor  the  per-  ering  Data  and  Copyrights  prescribed 
formance  of  this  contract,  to  comply  with  the  thereiru 
provisions  of  all  applicable  rules  and  regu¬ 
lations  of  the  Business  and  Defense  Services  §  11—7.602—74  Priorities,  allocations 
Administration  Including  Defense  Material  and  allotments. 

Systems  Regulations.  accordance  with  the  requirements 

Use  of  liquidated  damages  of  §  11—1.313,  insert  the  clause  prescribed 
provisions  in  procurement  contracts,  therein. 

(a)  Approval  of  use.  Liquidated  dam-  §  ii_7.602-75  Govemment-furnished 
ages  provisions  which  are  determined  property, 
appropriate  and  desirable  in  accordance  ,  ..v.  *  ,.v  1 

with  the  policy  set  forth  in  §1-1.315-2  of  , 

this  title  may  be  used  upon  approval  by  ASPR  32  (jFR  Fart  is. 

(14  U.S.C.  633,  10  UJS.C.  Ch.  137) 

Dated:  August  27,  1964. 

[SEAL]  P.  E.  Trimble, 

Rear  Admiral,  U.S.  Coast  Guard, 
Acting  Commandant. 

[P.R.  Doc.  64-9324;  PUed,  Sept.  14,  1964: 
8:47  a.m.] 
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Chapter  I — Interstate  Commerce  licationln 

Commission  to  all  Inte; 

[Ex  Parte  73]  Dated  a 

part  142— iXTENSION  OF  CREDIT 
TO  SHIPPERS 

Payment  of  Rates  and  Charges  [seal] 

It  is  the  order  of  the  Hearing  Examiner 
that  Part  142.  Title  49,  of  the  Code  of  Doc- 

Federal  Regulations,  Extension  of  Credit 
to  Shippers,  Involved  In  Ex  Parte  No.  73, 

Regulations  for  Payment  of  Rates  and 
Charges  be,  and  It  Is  hereby  amended,  Tm 

and  revised,  effective  30  "days  from  the 
date  this  order  becomes  the  order  of  the  Chapter  IX— •Agricultural  Marketing 
Commission,  to  provide  as  follows: 

1.  Section  142.8  Is  revised  to  read  as 
follows: 

§  142.8  Presentation  of  freight  bills. 

Every  carrier  shall  present  freight  bills 
for  all  transportation  charges  except 
those  specifically  excepted  in  this  part  to 
shippers  prior  to  the  first  12  o’clock  mid¬ 
night  following  forwarding  or  delivery 
of  the  freight,  except  that  when  Informa¬ 
tion  sufficient  to  enable  the  carrier  to 
compute  the  tariff  charges  Is  not  then 
available  to  the  carrier  at  the  billing 
point,  the  freight  bills  shall  be  presented 
not  later  than  the  first  12  o’clock  mid¬ 
night  following  the  day  upon  which  suffi¬ 
cient  information  becomes  available  at 
the  billing  point  of  the  curler.  A  car¬ 
rier  may  not  extend  further  credit  to  any 
shipper  which  fails  to  inromptly  furnish 
sufficient  information  to  allow  a  rail  car¬ 
rier  to  render  a  freight  bill  within  a  rea¬ 
sonable  time  after  the  shipment  is  ten¬ 
dered  to  the  origin  carrier.  As  used  in 
this  section,  the  term  “shipper”  includes 
freight  forwarders,  as  well  as  shippers’ 
associations  and  shippers*'  agents  ^thin 
the  meaning  of  section  402(c)  of  part  IV 
of  the  Interstate  Commerce  Act. 


otice  date  when  information  upon  which  this 
amendment  is  based  became  available 
and  the  time  when  this  amendment  must 
become  effective,  as  hereinafter  set  forth, 
in  order  to  effectuate  the  declared  policy 
Ries,  of  the  act  is  insufficient;  a  reasonable 
time  is  permitted,  under  the  circum¬ 
stances,  for  preparation  of  such  effective 
’  time;  and  good  cause  exists  for  making 
the  provisions  hereof  effective  not  later 
1964;  than  the  date  hereinafter  set  forth.  A 
reasonable  determination  as  to  the  qual¬ 
ity  and  the  time  of  maturity  of  avocados 
must  await  the  development  of  the  crop; 
a  determination  as  to  the  quality  and  the 
stage  of  matiudty  of  the  ten  varieties  of 
avocados  covered  by  this  amendment  was 
made  at  the  meeting  of  the  Avocado  Ad¬ 
ministrative  Committee  on  September  8. 
1964,  and  were  based  on  recently  com¬ 
pleted  research  studies.  After  considera¬ 
tion  of  all  available  information  relative 
to  the  growing  conditions  prevailing  dur- 
PART  91 5— AVOCADOS  GROWN  IN  ing  the  current  season,  recommendations 
SOUTH  FLORIDA  and  supporting  information  for  such 

.  grade  and  matxuity  regulations  were  sub- 

Limitation  of  Shipments  mitted  to  the  Department;  such  meeting 

Findings.  (1)  Pursuant  to  the  mar-  was  held  to  consider  recommendation  for 
keting  agreement,  as  amended,  and  such  regulation  after  giving  due  notice 
OrdCT  No  915,  as  amended  (7  CPR  Part  thereof,  and  interested  parties  were  af- 
915),  regulating  the  handling  of  avo-  forded  opportunity  to  submit  their  views 
cados  grown  in  south  Florida,  effective  attl^  mee^;1he  provisions  hereof  are 
under  the  applicable  provisions  of  the  identical  with  the  aforesaid  recommen- 
Agricultural  Marketing  Agreement  Act  dations  of  the  committee  and.informa- 
Sf  1937,  as  amended  a  TLS.C.  601-674) ,  tion  concerning  such  provisions  has  been 
and  upon  the  basis  of  the  recommenda-  disseminated  among  the  handlers  of  avo- 
tions  of  the  Avocado  Administrative  cados;  and  compliance  with  the  provl- 
Committee,  under  the  afore-  sions  hereof  will  not  require  of  handlers 

said  marketing  agreement  and  order,  prepaj^ion  ^rrfor  whi^  ca^ot 
and  upon  other  available  information,  completed  by  the  effective  time  here- 
it  is  hereby  found  that  the  limitation  of  ' 

h&ndlixig  of  ftvoc&doSf  sis  hereinaftor  therefore,  ordered  that  the 

provided,  will  tend  to  effectuate  the  de-  provisions  of  paragraph  (b)  oi  S  916.304 
dared  policy  of  the  act.  FJR.  8462;  11704;  12002;  12550)  are 

(2)  It  is  hereby  further  found  that  it  hereby  amended  as  follows: 
is  impracticable,  unnecessary,  and  con-  ■  T*  Ia  Table  I,  add  certain  dates  and 
trary  to  the  public  interest  to  give  pre-  minimum  weights  and  diameters  appll- 
llmlnary  notice,  engage  in  public  rule  cable  to  ten  varieties  of  avocados  so  that 
making  procedure,  and  postpone  the  ef-  after  such  revision  the  relevant  portion 
fective  date  of  this  amendment  until  30  of  such  Table  I  reads  as  follows: 


Minimum 
weight  or 
(dlMDeter) 


'Vf  tnlmnm 

weight  or 
(diameter) 


Variety 


»-2a-«4 

10-  7-64 
10-14-64 
10-14-64 
10-31-64 
10-37-64 

10- 37-64 

11- 17-64 
U-18-64 


16 OK.  (Sixain.! 
18  oc.  ^iMtin.! 
30  ox.  (4M«in.). 


10- 30-64 
U-  4-64 

11- 11-64 

12-  2-64 

11- 26-64 

12-  9-64 
12-16-64 
12-16-64 

1-  6-66 
1-  6-66 


MarcuB. 

Nelson.. 


32  OB.. . 

14  OB.  (3^6  hi.). 

16  os _ 

16  ox _ 

30  OB . . 

16ox.(3>9(sln.) 


ChioK. 


Murphy. 


(c)  The  provisions  of  this  amendment  shall  become  effective  at  12:01  a.m.,  e.s.t. 
September  16, 1964. 

(Secs.  1-19, 48  Stat.  31,  as  amended;  7  UJ3.0. 601-674) 

Dated:  S^temb^  14, 1964. 

Paul  A.  Nicholson, 

Deputy  Director,  Fruit  and  Vegetable  Division, 
Agricultural  Marketing  Service. 
[FJl.  Doc.  64-0430;  Filed.  Sept.  14, 1964;  11:37  am.] 


Date 

Minimum 
weight  or 
(diameter) 

Date 

(4) 

-  (6) 

(6) 

9- 22-64 
10-  6-64 
10-14-64 

10- 28-64 

14  OX.  (3Ma  in.).. 

15  OB.  (a^Vixin.). 

24  OB.  (3‘Mein.)- 
14  OB _ 

10-  6-64 
10-20-64 

10- 28-64 

11- 11-64 

11-  4-64 
*  11-10-64 

11- 10-64 
13-  1-64 

12-  3-64 

12  OB.  (3M«  in.).. 

13  OB _ _ 

14  OB _ 

16  OB _ 

14ox.  (394e  in.).. 

11  18-64 
11-24-64 

11- 24-64 

12- 16-64 
12-16-64 

‘Date  of  service  September  10,  1964. 


Proposed  Rule  Making 


DEPARTMENT  OF  A6RICULTURE 

Agricultural  Marketing  Service 
[  7  CFR  Part  944  1 
IMPORT  OF  ORANGES 

Notice  of  Proposed  Rule>Making 

Pursuant  to  the  authority  contained 
In  section  8e  of  the  Agricultural  Market¬ 
ing  Agreanent  Act  of  1937,  as  amended 
(7  17.8.0.  601-674),  and  as  further 
amended  by  the  Agricultural  Act  of  1961 
(75  Stat.  303-306),  notice  is  hereby  given 
that  the  Department  is  giving  considera¬ 
tion  to  the  grade,  size,  quality,  and  ma¬ 
turity  requirements  that  will  govern  the 
importation  of  oranges  into  the  United 
States. 

There  are  at  present  four  marketing 
orders  effective  pursuant  to  the  said  act 
that  regulates  the  handling  of  oranges 
grown  in  the  United  States.  Order  No. 
907,  as  amended  (7  CFR  Part  907),  is 
applicable  to  Naval  oranges  grown  in 
Ariz(»ia  and  in  designated  parts  of 
California;  Order  No.  908,  as  amended 
(7  CFR  Part  908),  is  applicable  to 
Valencia  oranges  grown  in  Arizona  and 
designated  parts  of  California;  Order  No. 
905,  as  amended  (7  CFR  Part  905),  is 
applicable  to  Florida  grown  oranges; 
and  Order  No.  906  (7  CFR  Part  906)  is 
applicable  to  Texas  grown  oranges. 

The  act  provides  that,  for  specified 
commodities.  Including  oranges,  when¬ 
ever  two  or  more  marketing  orders  regu¬ 
lating  the  same  agricultural  commodity 
produced  in  different  areas  of  the  United 
States  are  concurrently  in  effect,  im¬ 
ports  of  such  commodity  shall  be  re¬ 
quired  to  comply  with  the  grade,  size,- 
quality,  and  maturity  provisions  of  the 
order  which,  as  determined  by  the  Secre¬ 
tary,  regulates  the  commodity  produced 
in  the  area  with  which  the  Imported 
commodity  is  in  most  direct  competi¬ 
tion.  The  proposal  under  consideration 
is  to  make  applicable  to  all  Imports  of 
oranges  the  same  requir^ents  as  to 
grade,  size,  quality,  and  maturity  as  those 
impost  under  Order  No.  906  on  Texas 
oranges  and  to  require  such  imports  to 
be  inspected,  by  the  Federal  or  Federal- 
State  Inspection  Service,  and  certified 
as  meeting  such  requirements.  The  re- 
quirem^its  for  Texas  oranges  (§  906.309; 
Orange  Regulation  5)  are  to  becmne 
effective  on  September  14,  1964,  and  are 
as  follows: 

*  *  *  no  liandler  shall  handle: 

(I)  Any  oranges  of  any  variety,  grown  in 
the  production  area,  which  do  not  grade  at 
least  UJB.  No.  3; 

(II)  Any  oranges  of  any  variety,  grown  as 
aforesaid,  which  are  of  a  size  smaller  than 
a^ie  Inches  In  dlametNr,  except  that  not  more 
than  10  percent,  by  count,  of  such  oranges 
In  any  lot  of  contalnws.  and  not  more  than 
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15  percent,  by  count,  of  such  oranges  In  any 
individual  container  in  such  lot,  may  be  of 
a  size  smaller  than  a^ie  inches  in  diameter; 

0  0  0 

When  used  herein,  the  terms  “U.S. 
No.  3”  and  “diameter”  shall  have  the 
same  meaning  as  when  used  in  the  United 
States  Standards  for  Oranges  (Texas  and 
States  other  than  Florida.  California,  and 
Arizona)  (7  CFR  51.680-51.712). 

Persons  who  desire  to  sulxnit  written 
data,  views,  or  arguments  for  considera¬ 
tion  in  connection  witj;i  the  foregoing 
proposals  should  file  them  in  quadrupli¬ 
cate  with  the  Hearing  Clerk,  UJS.  De¬ 
partment  of  Agriculture,  Room  112,  Ad¬ 
ministration  Building,  Washington,  D.C., 
20250,  not  later  than  the  tenth  day  after 
publication  of  this  notice  in  the  Federal 
Register.  All  written  submissions  made 
pursuant  to  this  notice  will  be  made 
available  for  public  inspection  at  the  of¬ 
fice  of  the  Hearing  Clerk  during  regular 
business  hours  (7  C7FR  1.27(b)). 

Dated:  September  10, 1964. 

Paul  A.  Nicholson, 
Deputy  Director,  Fruit  and 
Vegetable  Division,  Agricul¬ 
tural  Marketing  Service. 

(F.R.  Doo.  64-9833;  Piled,  Sept.  14.  1964; 

8:48  aju.) 


[  7  CFR  Parts  1037,  1041  ] 

[Docket  Noe.  AO-72-A26,  AD-197-A10] 

MILK  IN  TOLEDO,  OHIO,  AND  NORTH 
CENTRAL  OHIO  MARKETING  AREAS 

Notice  of  Extension  of  Time  for  Filing 
Exceptions  to  Recommended  De¬ 
cision  on  Proposed  Amendments  to 
Tentative  Marketing  Agreements 
and  to  Orders 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.S.C.  601  et  seq.) , 
and  the  applicable  rules  of  practice  and 
procedure  governing  the  formulation  of 
marketing  agreements  and  marketing  or¬ 
ders  (7  C7FR  Part  900) .  notice  is  hereby 
given  that  the  time  for  filing  exceptions 
to  the  reccxnmended  decision  with  re¬ 
spect  to  the  proposed  amendments  to  the 
tentative  marketing  agreements  and  to 
the  orders  regulating  the  handling  of 
milk  in  the  Toledo  and  North  Central 
Ohio  marketing  areas  which  was  issued 
August'24. 1964  (29  FJl.  12377) ,  is  hereby 
extended  to  September  26, 1964. 

Signed  at  Washington,  D.C.,  on  Sep¬ 
tember  10, 1964. 

Clarence  H.  Girard, 

Deputy  Administrator. 

[F.R.  Doc.  64-9333;  Piled,  S^t.  14,  1964; 

8:48a.m.l 


FEDERAL  RESERVE  SYSTEM 

[  12  iCFR  Part  206  1 

[Reg.FJ 

SECURITIES  OF  MEMBER  STATE 
BANKS 

Notice  of  Proposed  Rule  Making 

The  Board  of  Governors  of  the  Fed* 
oral  Reserve  System  announced  on 
August  21,  1964,  that  it  was  considering 
the  adoption  of  a  new  Part  206  (Regu¬ 
lation  F)  to  be  Issued  pursuant  to  au¬ 
thority  contained  in  the  Securities 
Exchange  Act  of  1934  (15  UB.C.  78). 
Notice  of  Proposed  Rule  Making  with 
respect  to  §  206.1  through  S  206.5  was 
published  in  the  Federal  Register  of 
August  26.  1964  (29  FJl.  12127) .  with  a 
request  that  data,  views,  or  arguments 
be  submitted  to  the  Board  not  later  than 
September  21,  1964.  Sections  206.6  and 
206.7,  representing  the  remainder  of  the 
proposed  part,  are  set  forth  below. 

This  notice  is  published  pursuant  to 
section  4  of  the  AdminisUative  Proce¬ 
dure  Act  and  section  Kb)  of  the  rules 
of  procedure  of  the  Board  of  Governors 
of  the  Fedeial  Reserve  System  (12  CFR 
262.1(b)). 

To  aid  in  the  consideration  of  this 
matter  by  the  Board,  interested  persons 
are  invited  to  submit  in  writing  relevant 
data,  views,  or  arguments.  Such  ma¬ 
terial  should  be  sent  to  the  Secretary, 
Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  Washington,  D.C.,  20551, 
to  be  received  not  later  than  October  21, 
1964.  The  period  for  submission  of  data, 
views,  or  arguments  with  respect  to 
§  206.1  through  i  206.5,  is  hereby  ex¬ 
tended  to  October  21,  1964. 

Dated  at  Washington,  D.C.,  this  9th 
day  of  Sept^ber  1964. 

Board  of  Governors  of  the 
Federal  Reserve  System 
[seal]  Merritt  Sherman, 

Secretary. 

§  206.6  Reports  of  directors,  officers, 
and  principal  stockholders. 

(a)  Filing  of  statements.  (1)  Initial 
statements  of  beneficial  ownership  of 
equity  securities  of  a  registrant  bank 
required  by  section  16(a)  of  the  Act  shall 

be  filed  on  Form _ _  Statements  of 

changes  in  such  beneficial  ownership 
required  by  that  section  shall  be  filed 

on  Form _  All  such  statements  shall 

be  prepared  and  filed  in  accordance  with 
the  requirements  of  the  applicable  fom. 

(2)  A  person  who  is  already  filing 
statements  with  the  Board  pursuant  to 
section  16(a)  of  tiie  Act  need  not  file  an 

additional  statement  on  Form - when 

an  additional  class  of  equity  securities  of 
the  same  bank  becomes  registered  or 


fuesday,  September  IS,  1964 


FEDERAL  REGISTER 


12927 


^en  he  assumes  another  or  an  addi¬ 
tional  relationship  to  the  bank;  for 
example,  when  an  officer  becomes  a 
clirector. 

(3)  Any  bank  that  has  equity  securi¬ 
ties  listed  on  more  than  one  national 
gecurities  ezchsmge  may  designate  one 
of  them  as  the  only  exchange  with  which 
reports  pursuant  to  section  16(a)  of 
the  Act  need  be  filed. '  Such  designation 
shall  be  filed  with  the  Board  smd  with 
each  nationsd  securities  exchange  on 
which  any  equity  security  of  the  bank 
is  listed.  After  the  filing  of  such  des¬ 
ignation  the  seciulties  of  such  bank  shall 
be  exempted  with  respect  to  the  filing  of 
statements  pursuant  to  section  16(a) 
of  the  Act  with  any  exchange  other  than 
the  designated  exchsmge/ 

(b)  Ownership  of  more  than  10  per¬ 
cent  of  an  equity  security.  In  deter- 
Tpining,  for  the  purpose  of  section  16(a), 
whether  a  person  is  the  beneficial  owner, 
directly  or  indirectly,  of  more  than  10 
percent  of  any  class  of  equity  seciudty 
of  a  registrant  bank,  such  class  shall  be 
deemed  to  consist  of  the  amoimt  of  such 
class  that  has  been  issued,  regardless  of 
whether  any  part  of  such  amount  is 
held  by  or  for  the  accoimt  of  the  bank. 

(c)  Ownership  of'  securities  held  in 
trust.  (1)  Beneficial  ownership  of  a 
registrant  bank’s  securities  for  the  pur¬ 
pose  of  section  16(a)  of  the  Act  shall 
include:  (i)  the  ownership  of  such 
securities  as  a  trustee  where  either  the 
trustee  or  m^bers  of  his  immediate 
family  have  a  vested  interest  in  the  in¬ 
come  or  corpus  of  the  trust,  (11)  the 
ownership  of  a  vested  beneficial  interest 
in  a  trust,  and  (ill)  the  ownership  of 
such  securities  as  a  settlor  of  a  trust  in 
which  the  settlor  has  the  power  to  revoke 
the  trust  without  obtaining  the  consent 
of  all  beneficiaries. 

(2)  Except  as  provided  in  subpara¬ 
graph  (3)  of  this  paragraph  (c),  bene¬ 
ficial  ownership  of  seciulties  of  regis¬ 
trant  banks  solely  as  a  settlor  or  bene¬ 
ficiary  of  a  trust  shall  be  exempt 
from  the  provisions  of  section  16(a)  of 
the  Act  where  less  than  20  percent  in 
market  value  of  the  securities  having 
a  readily  ascertainable  market  value  held 
by  such  trust  (determined  as  of  the  end 
of  the  preceding  fiscal  year  of  the  trust) 
consists  of.  equity  securities  with  re¬ 
spect  to  which  r^;)orts  are  required  by 
section  16(a)  or  would  be  required  but 
for  an  exemption  by  the  Seciulties  and 
Exchange  Commission,  the  CcMnptroller 
of  the  Currency,  or  the  Federal  Deposit 
Insurance  Corporation  similar  to  the  ex- 
anption  provided  for  by  this  sentence. 
Exemption  is  likewise  accorded  from 
section  16(a)  of  the  Act  with  reQ>ect  to 
any  obligation  that  would  otherwise  be 
imposed  solely  by  reason  of  ownership  as 
settlor  or  beneficiary  of  a  registrant 
bank’s  securities  held  in  trust,  where 
the  ownership,  acquisition,  or  dii^x)sition 
M  such  securities  by  the  trust  is  made 
without  prior  iqiproval  by  the  settlor 
or  beneficiary.  No  exemption  pursuant 
to  this  subparagnqih  shall,  however,  be 
squired  or  lost  solely  as  a  result  of 
ranges  in  the  value  of  the  trust  assets 
during  any  fiscal  year  or  during  any  time 
jmen  there  is  no  transaction  by  the 

in  the  securities  otherwise  subject 
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to  the  reporting  requirements  of  section 
16(a)  of  the  Act. 

(3)  In  the  event  that  ten  percmit  of 
any  class  of  any  equity  security  of  a 
registrant  bank  Is  htid  in  a  trust,  that 
trust  and  the  trustees  thereof  as  such 
shall  be  demned  a  person  required  to  file 
the  reports  specified  in  section  16(a)  of' 
the  Act. 

(4)  Not  more  than  one  report  need  be 
filed  to  report  any  holdings  of  a  regis¬ 
trant  bank’s  securities  or  with  respect 
to  any  transactiim  in  such  securities  held 
by  a  trust,  regardless  of  the  number  of 
officers,  directors,  or  10-percent  stock¬ 
holders  who  are  either  trustees,  settlors, 
or  beneficiaries  of  a  trust  if  the  r^x>rt 
filed  discloses  the  names  of  tdl  trustees, 
settlors,  and  beneficiaries  who  are 
officers,  directors,  or  10-percent  stock¬ 
holders.  A  person  having  an  interest 
only  as  a  beneficiary  of  a  trust  shall  not 
be  required  to  file  any  such  report  so 
long  as  he  relies  in  good  faith  upon  an 
understanding  that  the  trustee  of  such 
trust  will  file  whatever  reports  might 
otherwise  be  required  of  such  beneficiary. 

(5)  As  used  in  this  paragraph  (c), 
the  ’’immediate  family”  of  a  trustee 
means:  (i)  a  son  or  daughter  of  the 
trustee  or  a  descendant  of  either,  (ii) 
a  stepson  or  stepdaughter  of  the  trustee, 
(iii)  the  father  or  mother  of  the  trustee 
or  an  ancestor  of  either,  (iv)  a  step¬ 
father  or  stepmother  of  the  trustee,  (v) 
the  spouse  of  the  trustee.  For  the  pur¬ 
pose  of  determining  whether  any  of  the 
forgoing  relatioiu^ps  exist,  a  legally 
adopted  child  of  a  person  shall  be  con¬ 
sidered  a  child  of  such  person  by  blood. 

(6)  In  determining,  for  the  purposes 
of  i>aragr^h  (a)  of  this  section,  whether 
a  person  is  the  beneficial  owner,  directly 
or  indirectly,  of  more  than  10  percent  of 
any  class  of  any  equity  security  of  a 
registrant  bank,  the  interest  of  such  per¬ 
son  in  the  remainder  of  a  trust  shall  be 
excluded. 

(7)  No  report  shall  be  required  by  any 
person,  whether  or  not  otherwise  subject 
to  the  requirement  of  filing  r^iorts  im- 
der  section  16(a)  with  respect  to  his  in¬ 
direct  Interest  in  portfolio  securities  held 
by  (i)  any  holding  company  registered 
under  the  Public  Utility  Holding  Com¬ 
pany  Act,  (11)  any  investment  company 
regi^red  under  the  Investment  Com¬ 
pany  Act,  (iii)  a  pension  or  retirement 
plan  holding  securities  of  an  issuer  whose 
employees  generally  are  the  beneficiaries 
of  the  plan,  (iv)  a  business  trust  with 
over  25  beneficiaries. 

(d)  Certain  transactions  subject  to 
section  16(a)  of  the  Act.  The  acquisi¬ 
tion  or  disposition  of  any  transferable 
option,  put,  call,  spread,  or  straddle  shall 
be  deemed  such  a  change  in  the  beneficial 
ownership  of  the  registrant  bank’s  se¬ 
curity  to  which  such  privilege  relates  as 
to  require  the  filing  of  a  statement  re- 
fiecting  the  acquisition  or  disposition  of 
such  privilege.  Nothing  in  this  para¬ 
graph,  however,  shall  exempt  any  person 
from  filing  the  statements  required  upon 
the  exercise  of  such  option,  put,  call, 
spread,  or  straddle. 

(e)  Exemption  from  section  16  of  se¬ 
curities  purchased  or  sold  by  odd-lot 
dealers.  A  registrant  bank’s  securities 
purchased  or  sold  by  an  odd-lot  dealer 


(1)  in  odd  lots  so  far  as  reasonably  nec¬ 
essary  to  carry  on  odd-lot  transactions 
or  (2)  In  round  lots  to  offset  odd-lot 
transactions  previously  or  simultaneously 
executed  or  reasonably  anticipated  in  the 
usual  course  of  business,  shall  be  exempt 
frcun  the  provisions  of  section  16  of  the 
Act  with  respect  to  participation  by  such 
odd-lot  dealer  in  such  transactions. 

(f)  Exemption  of  small  transactions 
from  section  16(a).  (1)  Any  acquisition 
of  a  registrant  bank’s  securities  shall  be 
exempt  from  section  16(a)  of  the  Act 
where  (i)  the  person  effecting  the  acqui¬ 
sition  does  not  within  6  months  there¬ 
after  effect  any  disposition,  otherwise 
than  by  way  of  gift,  of  securities  of  the 
same  class,  and  (ii)  the  person  effecting 
such  acquisition  does  not  participate  in 
acquisitions  <»:  in  dispositions  of  securi-'^ 
ties  of  the  same  class  having  a  total  mar¬ 
ket  value  in  excess  of  $3,000  for  any  6- 
months  period  during  which  the  acquisi¬ 
tion  occurs. 

(2)  Any  acquisition  or  disposition  of  a 
r^istrant  bank’s  securities  by  way  of 
gift,  where  the  total  amount  of  such  gifts 
does  not  exceed  $3,000  in  market  value 
for  any  6-month  period,  shall  be  exempt 
from  section  16(a)  of  the  Act  and  may 
be  excluded  from  the  computations  pre¬ 
scribed  in  subparagraph  (l)(ii)  of  this 
paragraph  (f ) . 

(3)  Any  person  exempted  by  subpara¬ 
graphs  (1)  or  (2)  of  this  paragraph  (f) 
shall  include  in  the  first  report  filed  by 
him  after  a  transaction  within  the  ex¬ 
emption  a  statement  showing  Iris  ac¬ 
quisitions  and  dispositions  for  each  6- 
months  period  or  portion  thereof  that 
has  elapsed  since  his  last  filing. 

(g)  Temporary  exemption  of  certain 
persons  from  sections  16  (a)  and  (b). 
During  the  period  of  12  months  follow¬ 
ing  their  appointment  and  qualification, 

'a  registrant  bank’s  securities  held  by 
the  following  persons  shall  be  exempt 
from  sections  16(a)  and  16(b)  of  the 
Act:  (i)  Executors  or  administrators  of 
the  estate  of  a  decedent;  (ii)  guardians 
or  committees  for  an  incompetent;  and 
(iii)  receivers,  trustees  in  bankruptcy, 
assignees  for  the  benefit  of  creditors,  con¬ 
servators,  liquidating  agents,  and  similar 
persons  duly  authorized  by  law  to  ad¬ 
minister  the  estate  or  assets  of  other 
persons.  After  the  12-month  period  fol¬ 
lowing  their  appointment  and  qualifica¬ 
tion  the  foregoing  persons  shall  be  re¬ 
quired  to  file  reports  under  section  16(a) 
with  respect  to  a  registrant  bank’s  se¬ 
curities  held  by  the  estates  that  they 
administer  and  shall  be  liable  for  profits 
realized  from  trading  in  such  securities 
piursuant  to  section  16(b)  only  when  the 
estate  being  administered  is  a  beneficial 
owner  of  more  than  10  percent  of  any 
class  of  equity  security  of  a  registrant 
bank. 

(h)  Exemption  from  section  16(b)  of 
transactions  that  need  not  be  reported 
under  section  16(a).  Any  transaction 
that  has  been  or  shall  be  exempted  by  the 
Board  from  the  requirements  of  section 
16(a)  shall,  insofar  as  it  is  otherwise 
subject  to  the  provisions  of  section  16(b) . 
be  likewise  exempted  from  section  16(b) . 

(i)  Exemption  from  section  16(b)  of 
certain  transactions  by  registered  invest- 
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memt  eompoMia.  Azqt  tnowaction  at 
paxtbam  and  aale,  or  sale  and  riirrliaaa. 
of  any  eqiitty  aacmitir  of  a  zaflaXani 
bank  rtudi  be  anoqTi  from  Ibe  nprrattrr 
at  aectlott  l#<b)  af  fha  Act,  as  no4  mi 
pr^iended  vlttiln  the  purpoae  of  ttuA 
section.  If  the  tranaacdon  la  effected  by 
an  inveataacnt  company  registered  under 
the  Imrestnwnt  Company  Act  of  194A  and 
both  the  purchase  and  sale  of  such  se¬ 
curity  have  been  exempted  from  the  pro¬ 
visions  of  section  17(a)  of  the  Invest¬ 
ment  Company  Act  of  1940  by  an  order 
of  the  Securities  and  Exchange  Commis¬ 
sion  entered  pursuant  to  section  17(b) 
of  that  Act. 

(J)  Exemption,  from  section  i6(b)  of 
acquisttkyn  of  shares  of  stock  and  re¬ 
stricted  stock  options  under  certain 
stodc  bonus,  stock  option,  or  similar 
plans.  Any  acquisition  of  shares  of  a 
registrant  bank's  stock  (other  than 
stock  acquired  upon  the  exercise  of  an 
option,  warrant,  or  right)  pursuant  to  a 
stock  bonus,  profit  sharing,  retirement, 
incmitive,  ttirift,  savings,  or  similar  plan, 
or  any  acquisition  of  a  restricted  stock 
optkm  pursuant  to  a  restricted  stock  op¬ 
tion  plan,  by  a  director  w  officer  oi  the 
bank  issuing  such  stock  or  restricted 
stodc  (vtion  shall  be  ex/onpt  from  the 
operation  of  section  16(b)  al  the  Act  if 
the  plan  meets  the  following  conditions: 

(1)  The  plan  has  been  duly  aigproved, 
directly  or  indirectly,  (i)  by  the  holders 
of  a  majority  of  the  securities  of  die 
bank  iHesent,  or  represented,  and  en¬ 
titled'  to  vote  at  a  meeting  for  which 
];Hroxies  were  solicited  substantially  in 
accordance  with  the  requirements  of 
S  206.5,  or  by  the  written  consent  of  the 
holders  of  a  majority  of  the  securities'of 
the  bank  entitled  to  vote  solicited 
substantially  in  accordance  with  such  re¬ 
quirements,  whether  or  not  such  require¬ 
ments  were  applicable  to  such  solicita¬ 
tions;  or  (ii)  by  the  holders  of  a  majority 
of  the  securities  of  a  predecessor  entitled 
to  vote,  in  the  manner  specified  in  sub¬ 
division  (i)  of  this  subparagrtqph,  if  the 
plan  or  obligations  to  participate  there¬ 
under  were  assumed  by  the  bank  in  con¬ 
nection  with  the  succession. 

(2)  If  the  selection  of  any  director  or 
officer  of  the  bank  to  whom  stock  may 
be  allocated  (or  to  whom  restricted  stock 
(g)tions  may  be  granted  pursuant  to  the 
plan)  or  the  determination  of  the  num¬ 
ber  or  maximum  number  of  shares  of 
stock  that  may  be  allocated  to  any  such 
director  or  officer  (or  that  may  be  cov¬ 
ered  by  restricted  stock  options  granted 
to  any  such  director  or  officer)  is  subject 
to  the  discretion  of  any  person,  then  such 
discretion  shall  be  exercised  only  as  fol¬ 
lows:  (1)  with  respect  to  the  participa¬ 
tion  of  directors  (a)  by  the  board  of  di¬ 
rectors  of  the  bank,  a  majority  of  which 
board  and  a  majority  of  the  directors 
acting  in  the  matter  are  disinterested 
persons;  (b)  by,  or  only  in  accordance 
with  the  recommendation  of.  a  commit¬ 
tee  of  three  or  more  persons  having  fun 
authority  to  act  in  the  matter,  aU  of  the 
members  of  which  committee  are  dis¬ 
interested  persons;  or  (c)  otherwise  in 
accordance  with  the  plan,  if  the  idan 
specifies  the  number  or  maximum  num¬ 
ber  shares  of  stock  that  directors  may 
acquire  (or  that  may  be  subject  to  re- 


sfedcted  Mxk  qpttatis  granted  to  direc¬ 
tors)  and  the  tenns  upon  which  and  the 
tbnea  ak  whi^  or  the  periods  within 
radx  atock  nay  ha  acquired  <er 
sadx  optloBs  may  be  acquired  aosd  exer- 
ckKd) ;  ar  sets  forth,  by  formnla  or  ether- 
wlae,  effective  and  determizmlide  Umita- 
tlons  with  reepect  to  the  foregoing  based 
upon  earnings  of  the  bank,  dividends 
paid,  compensation  received  by  partici- 
pants,  option  prices,  maricet  value  of 
shares,  outstanding  shares  or  percent¬ 
ages  thereof  outstanding  from  time  to 
time,  or  similar  factors;  (ti)  with  respe^ 
to  the  partictoation  of  officers  who  are 
not  directors  (a)  by  the  board  of  direc¬ 
tors  of  the  bank  or  a  committee  of  three 
or  more  directors;  or  (b)  by,  or  only  in 
accordance  with  the  recommendations 
of,  a  cmmnittee  of  three  or  more  persons 
having  fidl  authority  to  act  in  the  mat¬ 
ter,  an  of  the  members  of  which  com- 
mittee  are  dMnterested  persons.  For 
the  purposes  this  subparagraph  (2) ,  a 
director  or  committee  member  shaU  be 
deemed  to  be  a  di^terested  person  (mly 
if  such  person  is  not  at  the  time  such 
discretimi  is  exercised  eligible  and  has 
not  at  any  time  wittiin  one  year  prior 
thereto  been  eligible  for  selection  as  a 
p^'son  to  whom  stock  may  be  allocated 
(or  to  whom  restricted  stock  optimis  may 
be  granted)  pursuant  to  the  plan  or  any 
other  plan  of  the  bank  or  any  of  its  affili¬ 
ates  entitling  the  participants  therein  to 
acquire  stock  or  r^rict^  stock  options 
of  the  bank  or  any  of  its  affiliates. 

(3)  As  to  each  participant  or  as  to  all 
participants  the  plan  effecttvely  limits 
the  aggregate  dollar  amount  or  the  ag¬ 
gregate  number  of  shares  of  stock  that 
may  be  allocated  (or  may  be  subject  to 
restricted  stock  options  granted)  pur¬ 
suant  to  the  plan.  The  limitations  may 
be  established  on  an  annual  ba^,  or  for 
the  duration  of  the  plan,  whether  or  not 
the  plan  has  a  fixed  termination  date. 
Such  Umitations  may  be  determined 
either  by  fixed  or  maximum  dollar 
amounts,  fixed  or  maximum  numbers  of 
shares,  formulas  based  upon  earnings  of 
the  bank,  dividends  paid,  compensation 
received  by  participants,  option  prices, 
market  v^ue  of  shares,  outstanding 
shares  or  percentages  thereof  outstand¬ 
ing  from  time  to  time,  or  similar  factors 
that  will  result  in  an  effective  and  de¬ 
terminable  limitation.  Such  limitations 
may  be  subject  to  any  provisions  for  ad¬ 
justment  of  the  plan  or  of  stock  alloca¬ 
ble  (or  options  outstanding  therei&der) 
to  prevent  dilution  or  enlargement  of 
rights. 

(k)  Exemption  from  section  16(.b)  of 
long-term  profits  incident  to  sales  with¬ 
in  six  months  of  the  exercise  of  an  op¬ 
tion.  (1)  To  the  extent  specified  in 
subparagraph  (2)  of  this  paragraph,  any 
transaction  of  purchase  and  sale,  or  sale 
and  purchase,  of  any  equity  security  of 
a  re^trant  bank  shall  be  exempt  from 
the  operation  of  section  16(b)  of  the 
Act,  as  not  comprehended  within  the 
purpose  of  that  section,  if  such  purchase 
is  pursuant  to  the  exercise  of  an  option, 
warrant,  or  right  either  (i)  acquired 
more  than  six  months  before  its  exercise, 
or  (ii)  acquired  pursuant  to  the  terms 
of  an  employment  contract  entered  into 
more  than  six  months  before  its  exercise. 


(2)  With  respect  to  transactions  spec¬ 
ified  in  subparagraph  (1)  of  this  para¬ 
graph  the  prcffits  inuring  to  the 
pursuant  to  section  16(b)  shall  not  ex¬ 
ceed  the  difl^ence  between  the  proceeds 
of  sale  and  the  lowest  market  price  of 
any  security  of  the  same  class  within 
six  months  before  or  after  the  date  of 
sale.  Nothing  in  this  paragraph  (k) 
shall  be  deemed  to  enlarge  the  amount 
of  profit  that  would  inure  to  the  bank  in 
the  absence  of  this  paragraph. 

(3)  The  (Uspositioa  of  any  equity  se¬ 
curity  of  a  registrant  bank  shall  also  be 
exeno^  from  the  operation  of  section 
16(b)  of  the  Act,  as  not  comprehended 
within  the  purpose  of  that  section,  if 
purchased  in  a  transaction  specified  in 
subparagraph  (1)  of  this  paragraph  pur¬ 
suant  to  a  plan  or  agreement  for  merger 
or  consolidation,  or  reclassification  of 
the  bank’s  securities,  or  for  the  exchange 
of  its  securities  for  the  securities  of  an¬ 
other  person  that  has  acquired  its  assets, 
where  the  terms  of  such  plan  or  agree¬ 
ment  are  binding  upon  all  stockholders 
ot  the  bank  except  to  the  extent  that 
dissenting  stockholders  may  be  entitled, 
under  statutory  provicdons  or  provisions 
ccmtained  in  the  bank’s  charter,  to  re¬ 
ceive  the  appraised  or  fair  value  of  their 
holdings. 

(4)  The  exenqjtions  provided  by  this 
paragraph  shall  not  apply  to  any  trans¬ 
action  made  unlawful  by  section  16(c) 
of  the  Act  or  by  any  regulations  there¬ 
under. 

(5)  The  burden  of  establishing  market 
price  of  a  security  for  the  purpose  of  this 
paragraph  (k)  shall  rest  upcm  the  person 
claiming  the  exonption. 

(l)  Exemption  of  certain  securities 
from  section  16  (c).  Any  equity  security 
of  a  registrant  bank  shall  be  exempt  from 
the  operation  of  section  16(c)  of  the  Act 
to  the  extent  necessary  to  render  lawful 
under  such  section  the  execution  by  a 
broker  of  an  order  for  an  account  in 
which  he  has  no  direct  or  indirect  in¬ 
terest. 

(m)  Exemption  from  section  16(c)  of 
certain  transactions  effected  in  connec¬ 
tion  with  a  distribution.  Any  equity  se¬ 
curity  of  a  registrant  bank  shall  be  ex¬ 
empt  frcxn  the  cgieration  of  section  16(c) 
of  the  Act  to  the  extent  necessary  to 
render  lawful  under  such  section  any  sale 
made  by  or  on  behalf  of  a  dealer  in  con¬ 
nection  with  a  distribution  of  a  sub¬ 
stantial  block  of  the  bank’s  securities, 
upon  the  following  conditions: 

(1)  The  sale  is  made  with  respect  to 
an  over-allotment  in  which  the  dealer 
is  participating  as  a  member  of  an  un¬ 
derwriting  group,  or  the  dealer  of  a  per¬ 
son  acting  on  his  behalf  intmids  in  good 
faith  to  offset  such  sale  with  a  security 
to  be  acquired  by  or  on  behalf  of  the 
dealer  as  a  participcuit  in  an  underwrit¬ 
ing,  selling,  or  soliciting-dealer  group  of 
which  the  dealer  is  a  member  at  the  time 
of  the  sale,  whether  or  not  the  security 
to  be  so  acquired  is  subject  to  a  prior 
offering  to  existing  security  holders  or 
some  other  class  of  persons ;  and 

(2)  Other  persons  not  within  the  pur¬ 
view  of  section  16(c)  of  the  Act  are  par¬ 
ticipating  in  the  distribution  of  such 
block  of  securities  on  terms  at  least  as 
favorable  as  those  on  which  such  dealer 
is  participating  and  to  an  extent  at  least 
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equal  to  the  aggregate  participation  of 
all  persons  exempted  from  the  provisions 
of  section  16(c)  of  the  Act  by  this  para¬ 
graph  (m).  The^  performance  of  the 
functions  of  manager  of  a  distributing 
group  and  the  receipt  of  a  bona  fide  pay¬ 
ment  for  performing  such  functions  shall 
not,  however,  preclude  an  exemption 
that  would  otherwise  be  available  under 
this  paragraph. 

(n)  Exemption  of  sales  of  securities 
to  be  acquired.  (1)  Whenever  any  per¬ 
son  is  entitled,  as  an  Incident  to  his  own- 
ei^p  of  an  Issued  equity  security  of  a 
r^trant  bank  and  without  the  payment 
of  consideration,  to  receive  another  se- 
cmlty  of  the  bank  “when  issued”  or 
“when  distributed”,  the  security  to  be 
acquired  shaU  be  exempt  from  the  oper¬ 
ation  of  section  16(c)  of  the  Act  if  (i) 
the  sale  ls~made  subject  to  the  same  con¬ 
ditions  as  those  attaching  to  the  right 
of  acquisition,  and  (ii)  such  person 
exercises  reasonable  diligence  to  deliver 
such  security  to  the  purchaser  promptly 
after  his  right  of  acquisition  matures, 
and  (ill)  such  person  reports  the  sale  on 
the  appr(^riate  form  for  reporting  trans¬ 
actions  by  persons  subject  to  section 
16(a)  of  the  Act. 

(2)  This  paragraph  (n)  shall  not  be 
construed  as  exempting  transactions  in¬ 
volving  both  a  sale  of  a  security  “when 
issued”  or  “when  distributed”  and  a  sale 
of  the  security  by  virtue  of  which  the 
seller  expects  to  receive  the  “when- 
issued”  or  “when-distributed”  security, 
if  the  two  transactions  combined  result 
in  a  sale  of  more  units  than  the  aggre¬ 
gate  of  those  owned  by  the  seller  plus 
those  to  be  received  by  him  pursuant  to 
his  right  of  acquisition. 

(o)  ArWtrage  transactions  under  sec~ 
tkm  16.  It  shall  be  unlawful  for  any 
director  or  ofBcer  of  a  registrant  bank  to 
effect  any  foreign  or  domestic  arbitrage 
transaction  in  any  equity  security  of  the 
bank  unless  he  shall  include  such  trans¬ 
action  in  the  statements  required  by  sec¬ 
tion  16(a)  of  the  Act  and  paragraph  (a) 
and  shall  account  to  such  bank  for  the 
profits  arising  from  such  transaction,  as 
provided  in  section  16(b)  of  the  Act. 
The  provisions  of  section  16(c)  of  the 
Act  shall  not  apply  to  such  arbitrage 
transactions.  The  provisions  of  para¬ 
graph  (a)  and  of  section  16  of  the  Act 
shall  not  apply  to  any  bona  fide  foreign 
or  domestic  arbitrage  transaction  insofar 
as  it  is  effected  by  any  person  other  than 
such  director  or  oflficer  of  the  bank  issu¬ 
ing  such  security. 

§  206.7  Form  and  content  of  financial 
statements. 

(a)  Qualifications  of  accountants. 
(1)  The  Bc^d  will  not  recognize  any 
person  as  a  certified  public  accountant 
who  is  not  duly  registered  and  in  good 
standing  as  such  under  the  laws  of  the 
place  of  his  residence  or  principal  office. 
The  Board  will  not  recognize  any  person 
ss  a  public  accountant  who  is  not  in  good 
standing  and  entitled  to  practice  as  such 
^der  the  laws  of  the  place  of  his  resi¬ 
dence  or  principal  office. 

(2)  The  Board  will  not  recognize  any 
certified  public  accountant  or  public  ac- 
wuntant  as  independent  who  is  not  in 
fact  independent.  For  example,  an 
accountant  will  be  considered  not  inde¬ 


pendent  with  respect  to  any  person  or 
any  of  its  affiliates  in  which  he  has,  or 
had  during  the  period  of  r«)ort,  any 
direct  financial  interest  or  material  in¬ 
direct  financial  interest;  or  with  whom 
he  is,  or  was  during  such  period,  con¬ 
nected  SIS  a  promoter,  underwriter,  vot¬ 
ing  trustee,  director,  officer,  or  employee. 

(3)  In  determining  whether  an  ac- 
coimtsmt  may  in  fact  be  not  independent 
with  respect  to  a  psirticulsir  person,  the 
Bosurd  will  give  appropriate  consideration 
to  sdl  relevant  circumstsmces,  including 
evidence  bearing  on  sdl  relationships  be¬ 
tween  the  smcountsmt  stnd  that  person 
or  stny  affiliate  thereof,  and  will  not  con¬ 
fine  itself  to  the  relationships  existing 
in  connection  with  the  filing  of  reports 
with  the  Board. 

(b)  Accountants  certificates  —  (1) 
Technical  requirements.  The  accoimt- 
sint’s  certificate  shall  be  dated,  shall  be 
signed  msmual^,  and  shsdl  identify  with¬ 
out  detailed  enumeration  the  finstncistl 
statements  covered  by  the  certificate. 

(^  Representations  as  to  the  audit. 
The  accountsuit's  certificate  (i)  shall 
state  whether  the  audit  wsis  made  in 
accordstnce  with  genersdly  siccepted  au¬ 
diting  stsmdards;  smd  (ii)  shall  desig¬ 
nate  smy  auditing  procedures  genersilly 
recognized  as  normstl  (or  deemed  neces- 
SfU7  by  the  su^coimtant  imder  the  cir¬ 
cumstances  of  the  particular  case)  that 
have  been  omitted,  and  the  reasons  for 
their  omission,  but  no  procedure  that 
independent  accountants  ordinarily  em¬ 
ploy  in  the  course  of  an  audit  made  for 
the  purpose  of  expressing  the  opinions 
required  by  subparagraph  (3)  of  this 
paragraph  shall  be  omitted. 

(3)  Opinions  to  he  expressed.  The 
accountant’s  certificate  shall  state 
clearly:  (i)  The  opinion  of  the  account¬ 
ant  with  respect  to  the  financial  state¬ 
ments  covered  by  the  certificate  and  the 
accounting  principles  and  practices  re- 
fiected  therein;  (ii)  the  opinion  of  the 
accountant  as  to  any  material  changes 
in  accounting  principles  or  practices  or 
method  of  applsring  the  accounting 
principles  qr  practices,  or  adjustments 
of  the  accoimts,  required  to  be  set  forth 
by  paragraph  (d)  (7) ;  and  (iii)  the 
nature  of,  and  the  opinion  of  the  ac¬ 
countant  as  to,  any  material  differences 
between  the  accounting  principles  and 
practices  refiected  in  the  financial  state¬ 
ments  and  those  refiected  in  the  accounts 
after  the  entry  of  adjustments  for  the 
period  under  review. 

(4)  Exceptions.  Any  matters  to  which 
the  accountant  takes  exception  shall  be 
clearly  identified,  the  exception  thereto 
stated  specifically  and  clearly,  and,  to 
the  extent  practicable,  the  effect  of  each 
such  matter  on  the  related  financial 
statements  given. 

(5)  Certification  of  financial  state¬ 
ments  by  more  than  one  accountant. 
If,  with  respect  to  the  certification  of 
the  financial  statements  of  any  bank, 
the  principal  accountant  relies  on  an 
examination  made  by  another  independ¬ 
ent  public  accountant  of  certain  of  the 
accounts  of  such  bank  or  its  affiliates, 
the  certificate  of  such  other  accountant 
shall  be  filed  (and  the  provisions  of  para¬ 
graph  (a)  and  this  paragraph  (b)  of  this 
section  shall  be  applicable  thereto) ; 
however,  the  certificate  of  such  other 


accountant  need  not  be  filed  (i)  if  no 
reference  is  made  directly  or  indirectly 
to  such  other  accountant’s  examination 
in  the  principal  accountant’s  certificate, 
or  (ii)  if,  having  referred  to  such  other 
accountant’s  examination,  the  principal 
accountant  states  in  his  certificate  that 
he  assumes  responsibility  for  such  other 
accountant’s  examination  in  the  same 
manner  as  if  it  had  been  made  by  him. 

(c)  Principles  of  financial  reporting. 
The  following  principles  of  financial  re¬ 
porting  shall  be  used  with  respect  to  all 
financial  statements  filed  with  the  Board 
pursuant  to  this  part.  Deviations  will 
be  permitted  only  where  the  financial 
statement  would  not  be  materially  af¬ 
fected  thereby. 

(1)  Going  concern  concept.  This 
concept  is  based  upon  the  premise  that 
the  bank  will  have  an  indefinite  life  and 
therefore  costs  incurred  for  the  benefit 
of  future  accoimting  periods  will  be 
charged  against  the  income  of  those 
periods. 

(2)  Matching  of  income  and  expenses. 
This  principle  relates  to  the  determina¬ 
tion  of  net  income  for  a  period;  income 
and  related  expenses  should  be  reported 
in  the  same  period.  If  income  received 
in  one  period  is  properly  deferred  to 
another  period,  any  expenses  relating 
to  such  income  likewise  should  be  de¬ 
ferred.  The  income  tax  effect  of  income 
and  expense  items  should  be  recorded  in 
the  period  in  which  these  items  are 
recognized  in  the  accoimts  rather  than 
the  period  hi  which  reported  for  tax 
purposes. 

(3)  Accrual  basis.  As  a  general  rule, 
accounting  should  be  on  the  accrual  basis 
to  present  fairly  the  financial  position  of 
a  “going  concern”.  This  basis  recognizes 
income  and  expenses  when  earned  or 
incurred,  regardless  of  the  time  of  re¬ 
ceipt  or  payment.  The  accrual  concept 
includes  ^the  establishment  of  reserves 
by  charges  to  current  income  when  the 
realization  of  an  asset  (conversion  to 
cash)  may  be  in  doubt  Financial  state¬ 
ments  prepared  on  a  cash  basis  are  a  fair 
presentation  of  financial  position  and 
results  of  operations  only  in  those  in¬ 
stances  where  the  results  are  not  sub¬ 
stantially  different  from  those  derived 
on  the  accrual  basis. 

(4)  Cost  concept.  Assets  or  eco¬ 
nomic  resources  of  an  enterprise  are  its 
rights  in  tangible  and  intangible  prop¬ 
erty  that  generally  are  acquired  for  a 
consideration  expressed  in  money.  The 
consideration,  therefore,  determines  cost, 
and  this  should  be  based  upon  objective 
evidence.  When  an  asset  is  purchased, 
the  evidence  is  the  cash  outlay  or  the 
fair  market  value  of  any  noncash  con¬ 
sideration.  When  an  asset  has  utility 
for  a  limited  period,  its  cost  should  be 
systematically  charged  to  expense.  The 
portion  of  cost  to  be  reported  in  a  bal¬ 
ance  sheet  is  the  amount  assignable  to 
future  periods. 

(5)  Consistency.  While  alternative 
methods  of  accounting  may  be  in  ac¬ 
cordance  with  accepted  principles,  a 
method  should  be  consistently  applied 
during  an  accoimting  period  and  in 
succeeding  accounting  periods  to  avoid 
distortion  of  the  results.  Where  sub¬ 
sequent  circumstances  make  a  change 
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detlnU3le,  disclosure  as  outlined  In  sub> 
parAcrA|)h  (•)  of  this  pAmcreidi  diould 
be  made. 

(6)  CompmreMUtM-  Investon  should 
have  access  to  financial  reports  that  are 
useful  and  meaningful  as  to  the  nature 
and  trends  of  current  changes  affecting 
the  enterprise.  Generally,  an  Inconsist¬ 
ent  application  of  an  accounting  prlnci- 
Ide  destroys  proper  comparability  of 
financial  statements.  Any  change  in 
practice  that  affects  compaiidjllity  should 
be  disclosed. 

(7)  Determining  the  result*  of  opera- 
tkms.  Hie  results  of  (yieratlons  for  an 
accounting  period  should  be  designated 
ctoarty  and  should  be  determined  in  ac¬ 
cordance  with  a  presumption  that  all 
itens  of  profit  and  loss  recognised  during 
the  period  are  to  be  used  in  determining 
the  figure  reported  as  net  income.  The 
only  exception  to  such  presumptlcm  re¬ 
lates  to  items  that  in  the  aggregate  are 
material  in  relation  to  net  income  and  are 
clearly  not  identifiable  with  or  do  not  re¬ 
sult  from  the  usual  or  typical  business 
operations  of  the  period. 

(d)  Rvie*  of  general  application — (1) 
Form,  order,  and  terminology.  Financial 
statements  may  be  filed  in  such  form  and 
order,  and  may  use  such  generally  ac¬ 
cepted  terminology,  as  win  best  indicate 
th^  significance  and  character  in  the 
Us^t  of  the  proylsions  applicable  thereto. 
AD  money  amounts  requhed  to  be  shown 
in  financial  statements  may  be  expressed 
In  eren  doUars  or  thousands  of  doUars. 
If  even  thousands  of  dollars  are  used, 
however,  an  indication  to  that  effect 
must  be  Inserted  immediately  beneath 
the  mmtion  of  the  statement  or  schedule, 
or  at  the  top  of  each  money  column. 
The  Individual  amounts  shown  need  not 
be  adjusted  to  the  nearest  dollar  or 
thousand  if  the  failure  of  the  items  to 
add  to  the  totals  shown  is  stated  in  a 
note  as  due  to  the  dropping  of  amounts 
of  less  than  $1.00  or  $1,000,  as  aK>ro- 
priate. 

(2)  Item*  not  material.  If  the 
amount  that  would  otherwise  be  required 
to  ^  slx>wn  with  respect  to  any  iton  is 
not  material,  it  need  not  be  separately  set 
forth  in  the  manner  prescribed. 

(3)  Inapplicable  captions  and  omis¬ 
sion  of  unrequired  or  mapplicable  finan¬ 
cial  statements.  No  cai^on  need  be 
shown  in  any  financial  stat«nent  as  to 
which  the  items  and  conditions  are  not 
present.  Financial  statements  not  re¬ 
quired  or  inai^llcable  because  the  re¬ 
quired  matter  is  not  present  need  not  be 
filed,  but  the  statements  omitted  and  the 
reasons  for  their  omission  shall  be  in¬ 
dicated  in  the  list  of  financial  stat^ents 
required  by  the  applicable  form. 

(4)  Omission  of  substantially  identical 
notes.  If  a  note  covering  substantially 
the  same  subject  matt^  is  required  with 
respect  to  two  ot  more  financial  state¬ 
's  ments,  the  required  information  may  be 

shown  in  a  note  to  only  one  of  such 
statements  if  a  specific  reference  thereto 
is  made  in  each  of  the  others. 

(5)  Omission  of  names  of  certain  sub¬ 
sidiaries.  Notwithstanding  the  require¬ 
ments  as  to  particular  statem^ts,  sub¬ 
sidiaries,  the  names  of  which  are  per¬ 
mitted  to  be  omitted  from  the  list  of 
affliiatPiR  required  by  the  ai^licable  form. 


need  not  be  named  in  any  financial 
statemeot.  Reasonable  grouping  of  such 
subsidiaries  may  be  made,  with  an  ex¬ 
planatory  group  caption  ttiat  shall  state 
the  number  of  subsidiaries  included  in 
the  group. 

(g)  Additional  information.  The  in¬ 
formation  required  with  req^ect  to  any 
statement  shall  be  furnished  as  a  mini¬ 
mum  requirement  to  which  riiall  be 
added  such  further  material  information 
as  is  necessary  to  make  the  required 
statements,  in  the  light  of  the  circum¬ 
stances  unf^  which  they  are  made,  not 
misleading. 

(7)  Change*  in  accounting  principle* 
and  practice*  and  retroactwe  adjust¬ 
ments  of  accounts.  Any  change  in  ac¬ 
counting  principle  or  practice,  mr  in  the 
method  of  api^ying  any  accounting  luin- 
ciple  or  practice,  made  during  any  period 
for  which  financial  statements  are  filed 
that  affects  comparability  (d  such  fi¬ 
nancial  statements  with  those  of  prior 
or  future  periods,  and  the  effect  thereof 
upmi  the  net  income  fear  each  period  for 
which  financial  statements  are  filed, 
shall  be  disclosed  in  a  note  to  the  ap¬ 
propriate  financial  statement.  Any  ma¬ 
terial  retroactive  adjustment  made  dur¬ 
ing  any  period  for  whi^  financial  state¬ 
ments  are  filed,  and  the  effect  thereof 
upon  net  income  <d  prior  periods,  shall 
be  disclosed  in  a  note  to  the  sq>propriate 
financial  statement. 

(8)  Summary  of  accounting  principles 
and  practice*.  Information  required  in 
notes  as  to  accounting  principles  and 
inractices  reflected  in  the  financial  state¬ 
ments  may  be  presented  in  the  form  of 
a  single  statement.  In  such  case  q;>e- 
cific  references  shall  be  made  in  the 
a{8;>ropriate  financial  statements  to  the 
apidk^le  portimi  of  such  single  state¬ 
ment. 

(9)  Conversion  of  items  in  foreign 
currencies.  The  basis  conversion  of 
all  items  in  foreign  currencies  shall  be 
stated,  and  the  amount  and  disposition 
of  the  resulting  unrealised  inrofit  or  loss 
shown. 

(10)  Opening  balances.  Instructions 
that  perxnit  the  balance  of  an  account 
at  the  beginning  of  the  period  for  which 

statements  are  being  filed  to 
be  “as  per  the  accounts”  shall  not  be 
applicable  with  req>ect  to  banks  that 
have  previously  filed  with  the  Board  fi¬ 
nancial  statements  und^  the  Securities 
Exchange  Act  of  1934.  As  to  such  banks, 
however,  balances  as  per  accounts  may 
be  taken  as  of  the  close  of  the  most  re¬ 
cent  period  for  which  certified  financial 
stat^ents  are  on  file. 

(11)  Valuation  and  qualifying  re¬ 
serves.  Valuaticm  and  qualifying  re¬ 
serves  shall  be  shown  separately  in  the 
financial  statements  as  deductions  from 
the  specific  assets  to  which  they  apply. 

(12)  Basis  of  determining  amounts — 
book  value.  If  an  instruction  requires 
a  statement  as  to  “the  basis  of  deter¬ 
mining  the  amount”,  the  basis  shall  be 
stated  specifically.  The  term  “book 
value”  will  not  be  sufficiently  explana¬ 
tory  unless,  in  a  particular  instruction, 
it  is  stated  to  be  acceptable  with  respect 
to  a  particular  item. 

(13)  Reacquired  evidences  of  indebt¬ 
edness.  Reacquired  evidences  of  in¬ 
debtedness  shall  be  shown  separately  as 


a  dedueti<Ri,  imder  the  approinriate  lia- 
bUity  ciq;>tion.  Reacquired  evidences  of 
indebtedness  held  for  pension  and  other 
q;)eeial  funds  not  related  to  the  particu¬ 
lar  issue  may.  however,  be  shown  as  as¬ 
sets  of  such  fimds  if  Uaace  is  stated  par¬ 
enthetically  the  amount  of  such  evi- 
doices  of  indebtedness,  the  cost  thereof, 
and  the  amount  at  which  carried. 

(14)  Reacquired  shares.  Reacquired 
shares  shall  be  shown  separatobr  as  a  de¬ 
duction  from  capital  shares,  or  from  the 
total  of  citfdtal  shares  and  surplus,  ^  or 
from  surplus,  at  ^ther  par  or  stated 
value,  or  cost,  as  circumstances  require. 

(15)  Discount  on  capital  shares.  Dis- 
leount  on  capital  shares,  as  any  un¬ 
amortized  balance  thereof,  shall  be 
shown  separately  as  a  deduction  frenn 
capital  shares  or  from  surplus,  as  cir¬ 
cumstances  require. 

(16)  Commitments.  If  material  in 
amount,  the  pertinent  facts  relative  to 
firm  commitments  lor  the  acquisition  of 
permanent  investments  and  fixed  assets 
and  for  the  purchase,  repurchase,  con¬ 
struction.  or  rental  of  assets  under  long¬ 
term  leases  shall  be  stated  briefly  in  the 
balance  sheet  or  in  footnotes  referred  to 
therein.  Where  the  rentals  or  obliga¬ 
tions  under  long-term  leases  are  material 
there  shsdl  be  shown  the  amounts  of 
annual  roitsds  under  su(di  leases  with 
some  indication  of  the  periods  for  which 
they  are  payable,  together  with  any  im¬ 
portant  oldigation  assumed  or  guarantee 
made  in  connection  therewrith.  If  the 
rentals  are  conditionsJ,  the  minimum  an¬ 
nual  amounts  shall  be  stated,  unless  in- 
apprcHiriate  in  the  circumstances. 

(17)  General  notes  to  balance  sheets. 
If  present  with  respect  to  the  person  for 
which  tile  statement  is  filed,  the  following 
shall  be  set  forth  in  the  balance  sheet 
or  in  notes  thereto: 

(i)  Assets  subject  to  lien.  The  amounts 
of  assets  mortgaged,  pledged,  or  other¬ 
wise  subject  to  lien  shall  be  designated 
and  the  obligations  secured  thereby,  if 
any,  shall  be  identified  briefly. 

(ii)  Intercompany  profits  and  losses. 
The  effect  upon  any  balance  sheet  item 
of  profits  or  losses  resulting  from  trans- 
actimis  with  affiliated  companies  shall 
be  stated.  If  inuiracticable  of  accurate 
determination  without  unreasonable  ef¬ 
fort  or  expense,  an  estimate  or  explana¬ 
tion  shall  be  given. 

(iii)  Defaults.  The  facts  and  amounts 
concerning  any  default  in  principal,  in¬ 
terest,  sinking  fund,  or  redemption  pro¬ 
visions  with  respect  to  any  issue  of  secu¬ 
rities  or  credit  agreements,  or  any  breach 
of  covenant  erf  a  related  indenture  or 
agreement,  shall  be  stated.  Notation  of 
such  defaifit  or  breach  of  covenant  shall 
be  made  in  the  balance  sheet. 

(iv)  Preferred  shares,  (o)  If  callable, 
the  date  or  dates  and  the  amount  per 
share  at  which  such  shares  are  callable 
shall  be  stated;  (b)  Arrears  in  cumula¬ 
tive  dividends  per  share  and  in  total  for 
each  class  of  shares  shall  be  stated;  (c) 
Preferences  on  involuntary  liquidation, 
if  other  than  the  par  or  stated  value, 
shall  be  shown.  "When  the  excess  in- 

*Afl  used  In  thlB  paragraph  (d),  the  term 
•‘anrplUB*’  IncludM  both  “aundiis'*  and  “un¬ 
divided  prtrflta’’  as  those  terms  are  used  in 
the  banking  Industry. 
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Totved  is  material,  there  shall  be  shown 
the  difference  between  the  aggregate 
preference  on  involuntary  liquidation  and 
^e  aggregate  par  or  stated  value,  a  state- 
joent  that  this  difference  (plus  any  ar¬ 
rears  in  dividends)  exceeds  the  sum  of 
the  par  or  stated  value  of  the  Junior 
capital  shares  and  the  surplus  if  such 
Is  the  case,  and  a  statement  as  to  the 
existence  (or  absence)  of  any  restrictions 
upon  surplus  growing  out  of  the  fact  that 
upon  involuntary  liquidation  the  pref¬ 
erence  of  the  preferred  stock  exceeds  its 
iMir  or  stated  value. 

(y)  Pension  and  retirement  plans,  (a) 

A  brief  description  of  the  essential  pro¬ 
visions  of  any  employee  pension  or  re¬ 
tirement  plan  shall  be  given;  (b)  The 
estimated  annual  cost  of  the  plan  shall 
be  stated;  (c)  If  a  plan  has  not  been 
funded  or  otherwise  provided  for,  the 
estimated  amount  that  would  be  neces¬ 
sary  to  fund  or  otherwise  provide  for  the 
past-service  -cost  of  the  plan  shall  be 
disclosed. 

(vi)  Restrictions  that  limit  the  avail¬ 
ability  of  surplus  for  dividend  purposes. 
Any  such  restriction,  other  than  as  re¬ 
ported  in  subdivision  (iv)  of  this  sub- 
paragraph  (17)  shall  be  described,  indi¬ 
cating  briefly  its  source,  its  pertinent 
provisions,  and,  where  appropriate  and 
determinable,  the  amount  of  the  surplus 
so  restricted. 

(vii)  Contingent  liabilities.  A  brief 
statement  as  to  contingent  liabilities  not 
reflected  in  the  balance  sheet  shall  be 
made.  In  the  case  of  guarantees  of  se- 
eurities  of  other  issuers,  a  reference  to 
the  appropriate  schedule  shall  be  in¬ 
cluded. 

(18)  General  notes  to  profit  and  loss 
statements.  If  present  with  respect  to 
the  person  for  which  the  statement  is 
filed,  the  following  shall  be  set  forth  in 
tee  profit  and  loss  statement  or  in  notes 
thereto: 

(i)  Intercompany  profits  and  losses. 
The  amoimt  of  any  profits  or  losses  re¬ 
sulting  from  transactions  between  aflOli- 
ated  companies  shall  be  stated.  If  im¬ 
practicable  of  determination  without  un¬ 
reasonable  effort  and  expense,  an  esti¬ 
mate  or  explanation  shall  be  given. 

(ii)  Depreciation,  obsolescence,  and 
amortization.  For  the  period  for  which 
profit  and  loss  statements  are  filed,  there 
shall  be  stated  the  policy  followed  with 
respect  to:  (o)  The  provisions  for  depre¬ 
ciation  and  obsolescence  of  physical 
properties  or  reserves  created  in  lieu 
thereof,  including  the  methods  and,  if 
practicable,  the  rates  used  in  computing 
tee  annual  amounts;  (b)  The  provision 
for  depreciation  amd  amortization  of  in¬ 
tangibles,  or  reserves  created  in  lieu 
thereof,  including  the  methods  and,  if 
practicable,  the  rates  used  in  computing 
tee  annual  amounts;  (c)  The  accounting 
treatment  for  maintenance,  repairs,  re¬ 
newals.  and  betterments;  and  (d)  The 
adjustment  of  the  accumulated  reserves 
for  depreciation,  obsolescence,  amortiza¬ 
tion,  or  reserves  in  lieu  thereof,  at Jhe 
^e  the  properties  are  retired  or  other¬ 
wise  disposed  of,  including  tjie  disposi¬ 
tion  made  of  any  profit  or  loss  on  sale  of 
such  properties. 

(iii)  Capital  stock  optioned  to  officers 
ana  employees,  (a)  A  brief  description 


of  the  terms  of  each  option  arrangement 
shall  be  given,  including  the  title  and 
amount  of  securities  subje<^  to  the  <H>tion, 
the  year  or  years  during  which  the  op¬ 
tions  wmre  granted,  and  the  year  or 
years  during  which  the  optionees  be¬ 
came,  or  will  become,  entitled  to  exercise 
the  (nations;  (b)  There  shall  be  stated 
the  number  of  shares  under  option 
at  the  balance  sheet  date,  and  the 
option  price  and  the  fair  value  thereof 
(per  itiiare  and  in  total)  at  the  dates  the 
options  were  granted;  the  nmnber  of 
shares  with  respect  to  which  options  be¬ 
came  exercisable  diudng  the  period,  and 
the  (^tion  price  and  the  fair  value  there¬ 
of  (per  share  and  in  total)  at  the  dates 
the  option  became  exercisable;  and  the 
number  of  shares  with  respect  to  which 
options  were  exercised  during  the  period, 
and  the  option  price  and  the  fair  value 
thereof  (per  share  and  in  total)  at  the 
•dates  the  (H>tions  were  exercised.  The 
required  information  may  be  summsirlzed 
as  appropriate  with  respect  to  each  of  the 
categories  referred  to  in  this  (b) ;  (c) 
The  basis  of  accounting  for  such  option 
arrangements  and  the  amount  of 
charges,  if  any,  reflected  in  income  with 
respect  thereto  shall  be  stated. 

(19)  Current  assets  and  current  lia¬ 
bilities.  The  categories  “current  assets” 
and  “cxurrent  liabilities”,  where  iised, 
shaU  contain  items  that  are  realizable, 
or  due  and  payitele,  within  one  year. 

(e)  Consolidated  and  combined  state¬ 
ments — (1)  Consolidated  statements  of 
the  bank  and  its  subsidiaries.  Banks 
that  file  consolidated  statements  shall 
follow  principles  of  inclusion  or  exclu¬ 
sion  that  will  exhibit  clearly  the  financial 
condition  and  results  of  operations  of  the 
bank  and  its  subsidiaries,  except  that  (i) 
The  bank  shsdl  not  consolidate  any  sub¬ 
sidiary  that  is  not  a  majority-owned  sub¬ 
sidiary;  (ii)  If  the  statements  of  a  sub¬ 
sidiary  are  as  of  a  date  or  for  periods 
different  from  those  of  the  bank,  such 
subsidiary  may  be  consolidated  only  if 
all  the  following  conditions  exist:  Such 
difference  is  not  more  than  93  days;  the 
closing  date  of  the  subsidiary  is  specified ; 
the  nece^ty  for  the  use  of  different  clos¬ 
ing  dates  is  explained  briefly;  and  any 
changes  in  the  respective  fiscal  periods  of 
the  bank  and  the  subsidiary  made  during 
the  period  of  report  are  indicated  clearly, 
together  with  the  manner  of  treatment; 
and  (iii)  Due  consideration  shall  be  given 
to  the  propriety  of  consolidating  with 
domestic  corporations  foreign  subsidi¬ 
aries  whose  operations  are  effected  in 
terms  of  restricted  foreign  ciirrencies. 
If  consolidated,  disclosure  should  be  made 
as  to  the  effect,  insofar  as  this  can  be 
reasonably  determined,  of  foreign  ex¬ 
change  restrictions  upon  the  consoli¬ 
dated  financial  position  and  operating 
resiilts  of  the  bank  and  its  subsidiaries. 

(2)  Group  statements  of  subsidiaries 
not  consolidated.  For  majority-owned 
subsidiaries  not  consolidated  with  the 
bank  there  may  be  filed  statements  in 
which  such  subsidiaries  are  consolidated 
or  combined  in  one  or  more  groups  pur¬ 
suant  to  principles  of  Inclusion  or  exclu¬ 
sion  that  will  exhibit  clearly  the  financial 
condition  and  results  of  operations  of  the 


group  or  groups.  If  essential  to  a  prop¬ 
erly  summarized  presentation  of  the 
facts,  such  consolidated  or  combined 
statement  shall  be  filed. 

(2)  Statement  as  to  principle  of  con¬ 
solidation  or  combination  followed.  The 
principle  adopted  in  determining  the 
inclusion  and  exclusion  of  subsidiaries 
in  each  consolidated  balance  sheet  and 
in  each  group  balance  sheet  of  uncon¬ 
solidated  subsidiaries  shall  be  stated  in 
a  note  to  the  respective  balance  sheet. 
As  to  each  consolidated  statement  and 
as  to  each  group  statement  of  uncon¬ 
solidated  subsidiaries,  a  statement  shall 
be  made  as  to  whether  there  have  been 
included  or  excluded  any  persons  not 
similar^  treated  in  the  corresponding 
statement  for  the  preceding  fiscal  period 
filed  with  the  Board,  and.  if  there  are 
such  persons,  their  names  shaU  be  given. 

(4)  Reconciliation  of  investment  of 
parent  in  subsidiaries  and  fifty-percent 
owned  persons  and  equity  of  parent  in 
their  net  assets — (i)  Consolidated  sub¬ 
sidiaries.  There  shall  be  set  forth  in 
a  note  to  each  consolidated  balance  sheet 
filed  a  statement  of  any  difference  be¬ 
tween  the  investment  in  subsidiaries 
consolidated,  as  shown  by  the  parent’s 
books,  and  the  parent’s  equity  in  the  net 
assets  of  such  subsidiaries  as  shown  by 
the  books  of  the  latter.  If  any  such 
difference  exists,  there  shall  be  set  forth 
the  amount  of  the  difference  and  the  dis¬ 
position  made  thereof  in  preparing  the 
consolidated  statements,  naming  the 
balance  sheet  captions  and  stating  the 
amount  included  in  each. 

(ii)  Subsidiaries  not  consolidated.  A 
statement  shall  be  made  of  the  amount 
of  any  difference  between  (a)  the  in¬ 
vestment  of  the  parent  and  its  consoli¬ 
dated  subsidiaries,  as  shown  by  their 
books,  in  the  unconsolidated  subsidiaries 
and  fifty-percent  owned  persons  for 
which  statements  are  filed  and  (b)  the 
equity  of  such  persons  in  the  net  assets 
of  such  unconsolidated  subsidiaries  and 
fifty-percent  owned  persons,  as  shown 
by  the  books  of  the  latter. 

(5)  Reconciliation  of  dividends  re¬ 
ceived  from,  and  earnings  of  unconsoli¬ 
dated  subsidiaries.  ’The  proportion  of 
the  sum  of,  or  difference  between,  ciir- 
rent  earnings  or  losses  and  dividends 
declared  or  paid  by  the  unconsolidated 
subsidiaries  that  is  applicable  to  the  par¬ 
ent  and  its  consolidate  subsidiaries  shall 
be  set  forth  in  a  note  to  each  consoli¬ 
dated  profit  and  loss  statement. 

(6)  Minority  interests.  Minority  in¬ 
terests  in  the  net  assets  of  subsidiaries 
consolidated  shall  be  shown  in  each  con¬ 
solidated  balance  sheet.  The  minority 
Interest  in  the  capital  and  in  the  surplus 
shall  be  stated  separately.  ’The  aggregate 
amoimt  of  profit  or  loss  accruing  to  mi¬ 
nority  interests  shall  be  stated  separately 
in  each  consolidated  profit  and  loss 
statement. 

(7)  Intercompany  items  and  trans¬ 
actions.  In  general,  intercompany  items 
and  transactions  shall  be  eliminated.  If 
not  eliminated,  a  statement  of  the 
reasons  and  the  methods  of  treatment 
shall  be  made. 

[P.R.  Doc.  64-0822;  PUed,  Sept.  14.  1664; 

8:47  ajm.] 


There  are  no  major  changes  In  the 


.  tion  Is  also  required,  and  the  buyer  is 
CCC  Monthly  Sales  List  for  Septunber.  responsible  for  obtabilng  any  required 
except  that  export  prices  for  dark  red  UB.  Gtovemment  export  permit  or 
kidney  and  pea  beans  are  being  with-  license.  Purchases  from  CXX3  shall  not 
drawn.  constitute  any  assurance  that  any  such 

The  CCC  Monthly  Sales  List,  ixdilch  permit  or  license  will  be  granted  by  the 
varies  from  month  to  month  as  addi-  issuing  authority, 
tkmal  commodities  become  available  or  Applicable  announcements  containing 
commodities  formerly  available  are  all  terms  and  conditions  of  sale  will  be 
dropped,  is  designed  to  aid  in  moving  furnished  upon  request.  For  easy  refer- 
CCC’s  inventories  into  domestic  or  ex-  ence  a  number  of  these  announcements 
port  use  through  regular  conmiercial  are  identified  by  code  number  in  the 
channels.  following  list.  Interested  persons  are  in- 

If  it  becomes  necessary  during  the  vited  to  communicate  with  the  Agricul- 
month  to  amend  this  list  in  any  mate-  tural  Stabilization  and  Conservation 
rial  way — such  as  by  the  removal  or  ad-  Service,  USDA,  Washington,  D.C.,  20250, 
ditlcm  of  a  commodity  in  which  there  Is  with  respect  to  all  commodities  or — for 
general  interest  or  by  a  significant  specified  commodities — with  the  desig- 
change  In  price  or  method  of  sale — an  nated  ASCS  Commodity  Office, 
announcement  of  the  change  will  be  sent  Commodity  Credit  Corporation  re- 
to  all  persons  ciirrently  receiving  the  list  serves  the  right  to  amend,  from  time  to 
by  mail  from  WasUngon.  To  be  put  on  time,  any  of  its  announcements.  Such 
this  maiHng  fist,  address:  Director,  Pro-  amendments  shall  be  applicable  to  and 
curement  and  Sales  Division,  Ag^cul-  b®  made  a  part  of  the  sale  contracts 
tural  Stabilization  and  Conservation  thereafter  entered  into. 

Service.  US.  Department  of  Agriculture,  CCC  reserves  the  right  to  reject  any 
Washington,  D.C.,  20250.  or  all  offers  placed  with  it  for  the  pur- 

Interest  rates  per  a-nmim  under  the  chase  of  commodities  pursuant  to  such 
CCC  Export  Credit  Sales  Program  for  aim^ncements. 

S^^tember  1964  are  4  perc^t  for  periods  CCC  reserves  the  right  to  refuse  to 

up  to  and  incJuriing  12  months,  and  4Vi  consider  an  offer,  if  CCC  does  not  have 

percent  for  periods  from  over  12  mnnt.ha  adequate  information  of  financial  re- 
up  to  a  Tnn.yimiim  of  36  months.  All  sponslblUty  of  the  offerer  to  meet  con- 
cmnmodities  currently  offered  for  sale  by  tract  obligations  of  the  type  contem- 
CCC,  plus  tobacco  from  CCC  loan  stocks.  Plated  in  this  announcement.  If  a 
are  available  for  export  sale  under  the  Pro^tive  offerer  is  in  doubt  as  to 
CCC  Export  Credit  Sales  Program.  whether  CCC  has  adequate  Information 

The  JoUowhig  commodities  are  avaU-  ^  5^  flnimcW  respond- 

able  for  programming  under  Title  IV,  WUty.heshoiddeltoersubmlt  afl^clal 
PX  480*^  nrlvate  ^de  aereements-  statement  to  the  office  named  in  the  in- 

^«t  c;>r^  ri^graSf^S^; 

upland  and  extra  long  staple  cotton.  S  dSSS^ 

tobacco  from  CCC  loan  stocks,  butter.  men^iSwto?y  ScS 

cheese,  and  nonfat  dry  milk.  In  addi-  sausiaciory 

Tespoiisibillty  has  not  been  established 
tion,  other  surpliu^iculti^  conmodi-  reserves  the  right  to  consider  an 

ties  are  also  <iWWe  for  Title  IV  pro-  oft«  only  upon  MbSiton  by  offerer  of  a 

certiflSV^kshler-s  check,  a  bid  bond 
available  under  this  program,  and  cur-  other  n.Rcpnta.hip  to  ccc 

^  comply  with  any  provisioiu 
iff  ^®  of  the  contract  with  respect  to  payment 

fya  ♦>isa  thc  couimodity  and  the  furnishing  ol 

Notice  to  buyers.  Pursuant  to  the  The  following  commodities  are  cur-  nerformance  bond  or  other  securitj 
policy  of  Commodity  Credit  Corporation  renUy  available  for  barter:  Cotton,  ODC 

Issued  ^tober  12.  1954,  (19  FJL  666^  tobacco,  wheat,  com.  and  grain  sorghum.  Disposals  and  other  handling  of  inven- 
and  subject  to  the  conations  sta^  (In  addition,  free  market  stocks  of  cot-  ttems  often  result  In  smaU  quan 

therein  as  well  as  herein,  the  commodl-  tonseed  and  soybean  oils  are  eligible  for  ^ties  at  given  locations  or  in  qualitiei 
ties  listed  below  are  available  for  sale  barter  programming.)  This  Ust  is  sub-  not  up  to  specifications  These  lots  an 
and,  where  noted,  for  redemption  of  pay-  ject  to  change  from  time  to  time.  offered  by  the  appropriate  ASCS  offlci 

ment-ln-kind  certificates  on  the  price  The  (XX;  will  entertain  offers  from  promptly  upon  appearance  and  there 
basis  set  forth.  responsible  buyers  for  the  puiehase  of  fore,  generally,  they  do  not  appear  in  th( 

The  prices  at  which  Commodity  Credit  any.  c<xnmodlty  on  the  current  list,  monthly  Sales  List. 


Commodify  CrodH  Corporation 

[Arndt.  1] 

SALES  OF  CERTAIN  COMMODITIES 


August  Sales  List 

Pursuant  to  the  policy  of  the  Com¬ 
modity  Credit  Corporation  issued  Octo¬ 
ber  12.  1954  (19  FJt.  6669)  and  subject 
to  the  conditions  stated  therein,  the  CCC 
Monthly  Sales  Ust  for  August  1964,  is 
amended  as  set  forth  below: 

The  following  is  added  under  “Pea¬ 
nuts”  Immediately  after  “Domestic  for 
Crushing  or  Export:” 

Domestic  vob  UNUSTBzcm>  Use — 

( 1962-Csop)  — Srxlud 

CompetlUv*  bids  Peanut  Announcement 
S  revised,  lilnlmum  sales  prices  reflect  not 
leas  than  105  percent  of  the  current  support 
price  pliu  reasonable  carrying  chargee. 

lilnimum  prices  per  pound  f.o.b.  Suffolk 
and  OOurtland,  Virginia,  or  Severn,  North 
Ciarolina: 

17  A.  Extra  Large _ 26  A3 


The  following  is  added  under  Dry  Edi¬ 
ble  Beans  Immediately  below  “blass”,  on 
“Unrestricted  Use“  sales. 

Large  Umae _ glOiM)  California 

(Sec.  4.  62  Stat.  1070,  as  amexKied:  15  UA.C. 
714b.  Interpret  or  iq^ly  Sec.  407,  68  Stat. 
1066;  Sec.  105(c) ,  68  Stot.  1051,  as  amended 
by  76  Stat.  612;  Secs.  808,  306,  and  807,  76 
Stat.  614-617;  7  UA.C.  1427;  and  1441  (note) .) 

Signed  at  Washington,  D.C.,  on  Sep¬ 
tember  8, 1964. 

H.  D.  Godfret, 
Executive  Vice  President, 
Commodity  Credit  Corporation. 

[FJt.  Doc.  64-9250;  Filed,  Sept.  11,  1964; 
8:46  am.] 
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Prospective  buyers  for  export  should 
note  that  generally,  sales  to  United  States 
Government  agencies,  with  only  minor 
exceptions  will  constitute  domestic  un¬ 
restricted  use  of  the  commodity. 

Commodity  Credit  Corporation  re¬ 
serves  the  right,  before  making  any  sales, 
to  define  or  li^t  export  areas. 

Notice  to  exporters.  The  Department 
of  Commerce,  Bureau  of  International 
Commerce,  pursuant  to  regulations  imder 
I  the  Export  Control  Act  of  1949,  prohibits 
the  exportation  or  re-exportation  by 
anyone  of  any  commodities  (except  ab¬ 
sorbent  cotton  and  sterilized  gauze  and 
bandages  with  respect  to  Cuba  only) 
imder  this  program  to  Cuba,  the  Soviet 
Bloc,  or  Communist-controlled  area  of 
the  Far  Blast  including  Communist 
China,  North  Korea  and  the  Communist- 
controlled  area  of  Vietnam,  except  under 
validated  license  issued  by  the  n.S.  De¬ 
partment  of  Commerce,  Bureau  of  In¬ 
ternational  Commerce. 

These  regulations  generally  require 
that  exporters,  in  or  in  connection  with 
their  contracts  with  foreign  purchasers, 
where  the  contract  involves  $10,000  or 
more  and  exportation  is  to  be  made 
to  a  Group  R  country,  obtain  from 
the  foreign  purchaser  a  written  ac¬ 
knowledgment  of  his  understanding  of 
(1)  U.S.  Commerce  Department  prohi¬ 
bitions  (Comprehensive  Export  l^hed- 
ule,  §§  371.4  and  371.8)  against  sales 
or  resale  for  re-export  of  said  com¬ 
modities,  or  any  part  thereof,  without 
express  Commerce  Department  authori¬ 
zation.  to  the  Soviet  Bloc.  Communist 
China,  North  Korea  or  the  Communist- 
controlled  area  of  Vietnam  or  to  Cuba, 
and  (2)  the  sanction  of  denial  of  future 
U.S.  export  privileges  that  may  be  im¬ 
posed  for  violation  of  the  Commerce  De¬ 
partment  regulations.  Exporters  who 
have  a  continuing  and  regiilar  relation¬ 
ship  with  a  foreign  purchaser  may  ob¬ 
tain  a  blanket  acknowledgment  from 
such  purchaser  covering  all  transactions 
involving  surplus  agricultural  commod¬ 
ities  and  manufactures  thereof  pur¬ 
chased  from  CCX?  or  subsidized  for  ex¬ 
port  by  the  Secretary  of  Agriculture  or 
.  ecu.  Where  commodities  are  to  be  ex- 
^  ported  by  a  party  other  than  the  original 
purchaser  of  the  commodities  from  the 
exx::  the  originsd  purchaser  should  in¬ 
form  the  exporter  in  writing  of  the 
requirements  for  obtaining  the  signed  ac¬ 
knowledgment  from  the  foreign  pur¬ 
chaser. 

For  all  exportations,  one  of  the 
destination  control  statements  speci¬ 
fied  in  Commerce  Depsirtment  Regula¬ 
tions  (Comprehensive  Export  Schedule, 
i  379.10(c)  is  required  to  be  placed 
on  all  copies  of  the  shipper’s  export 
declaration,  all  copies  of  the  bill  of  lad¬ 
ing,  and  all  copies  of  the  commercial  in¬ 
voices.  For  additional  information  as  to 
which  destination  control  statement  to 
use,  the  exporter  should  communicate 
with  the  Bureau  of  International  Com¬ 
merce  or  one  of  tiie  field  ofidees  of  the 
Department  of  Commerce. 

Exporters  should  consult  the  applica¬ 
ble  Commerce  Department  regulations 
for  more  detailed  information  if  desired 
wid  for  any  changes  that  may  be  made 
therein. 


Oommodlty 


Sales  iHloe  or  mettaod  of  sale 


Barley,  balk. 


Com,  bulk. 


Domeetlo  and  export,  anrestricted  ose: 

Storable:  Market  prioe  bat  not  less  than  the  Agrieoltoral  Act  of  IMS  formola 
mlnimom  price  for  sach  sales  which  la  106  percent  *  of  the  applicable  1S64 
price  support  rate  (published  price  support  loan  rate  plus  12  cents  per  bn.) 
lor  the  dass,  grade,  and  quality  of  the  barley  plus  the  amount  shown  below 
applicable  to  the  type  of  carrier  Involved.  If  delivvy  is  outside  the  area 
of  production,  applicable  freight  wiU  be  added.  Examples  of  these  formula 
mmimum  i^ioes  are  shown  below. 

Nonstorable:  At  not  less  than  market  price  as  determined  by  CCC. 

Markups  and  Agricultural  Act  of  1649  formula  prioe  examples  (p«  bushel). 


Markup  in  cents 
received  by 

Examples  of  in-store  *  formula  minimum  prices  for  No.  2  or 
bettor  barley  (ex-rail  or  barge  in  dollars) 

Truck 

Rail  or 
barge 

Terminal 

Qoieral 
sales  price 

Crafs 

8 

Cent* 

3 

MinneftpollB,  Minn  _  .  _ 

$1.24 

L26 

Kansas  City,  Mo _ _ _ 

Availability  information:  For  Inftnmiation  on  CCC  barley  sales  from  bin  sites, 
contact  ASCS  State  or  county  offices.  For  Information  on  the  disposition 
of  barley  from  other  locations,  contact  the  Evanston.  Kansas  City,  Min> 
neapolis,  or  Portland  ASCS  grain  office  listed  at  end  of  table 
Emort  announcement  sales. 

(1)  Under  Announcement  QR-368  (Revised  Aug.  31,  1966),  as  amended,  for 
feed  grain  export  payment-in-kind  program.  (2)  Under  Announcement 
OR-212  (Revision  2,  Jan.  9, 1^),  for  application  to  approved  CCC  credit 
sales.  CCC  reserves  the  right  to  determine  the  class,  grade,  quality,  and 
quantity  to  be  made  avaihble  for  the  sales  under  these  announcements. 
The  statutmy  minimum  price  referred  to  in  the  price  ad|ustment  provi¬ 
sions  of  these  export  sales  aimouiwements  is  105  percent  of  the  applicable  price 
support  rate  pl^  the  adjustment  referred  to  in  table  above.  Sale  is  in^e 
at  the  applicable  export  market  price  a.s  determined  by  CCC;  export  pay- 
ment-in-klnd  rates  are  deducted  in  arriving  at  credit  sales  prtees. 
Available:  Evanston  and  Kansas  City  ASCS  offices.  Stocks  at  West  Cfoast 
seaboard  terminals  and  stocks  at  Duluth  or  Minneapolis  will  be  available 
through  the  Portkmd  and  Miimeapolis  ASCS  grain  offices,  respectively. 
Domestic  and  export— anrestricted  use: 

A.  Redemption  of  domestic  payment-in-kind  certificates:!  Such  CCC 

dispositions  of  com,  as  CCC  may  designate,  will  be  in  redemption  of 
certificates  or  rights  represented  by  pooled  certificates  under  a  feed 
grain  iMogram.  The  minimum  price  at  which  com  shall  be  valued 
for  such  dispositions  shall  be  market  price,  but  not  less  than  the  pay- 
ment-in-kmd  formula  priee  fiv  such  redemptions.  Such  formula 
price  shall  be  the  applicable  1663  priee  support  loan  rate  for  the  class, 
grade,  and  quality  of  the  com,  plus  the  amount  shown  in  C  below 
applicable  tx  the  stwage  point  involved. 

B.  Qenerel  sales:! 

1.  Storable:  Such  CCC  dispositions  of  storable  com,  as  CCC  may  des¬ 
ignate  as  general  sales,  will  be  made  during  the  month  at  market 
price,  but  not  less  thanibeAgricaltural  Act  of  1M6  formula  minimum 
price  lor  such  sales  which  is  106  percent  *  of  the  appUcable  1063  price 
support  rate  (pubUsbed  price  support  loan  rate  plus  18  cents  per 
bushel)  for  the  class,  grade,  and  quality  of  the  com,  plus  the  amount 
shown  in  C  below,  applicable  to  the  storage  point  involved.  Ex- 
amplesof  these  formula  minimum  prices  are  shown  in  C  below.  For 
cem  in  store  at  other  than  the  pomt  of  production  the  freight  from 
point  of  production  to  the  present  point  of  storage  will  also  be  added. 
CCC  will  ncnmally  make  general  sales  of  com  when  dispositions  of 
such  com  are  not  being  made  against  domestic  payment-in-kind 
certificates. 

8.  Nonstorable:  Such  dispositions  of  nonstorable  com  as  CCC  may  des¬ 
ignate  as  general  sales  will  be  made  at  not  less  than  market  price, 
as  determmed  by  CCC. 

O.  Markups  and  Agricultural  Act  of  1M9  formula  price  examples  (per 
bushel). 


Markup  in  cents  in¬ 
store  at 

Example  of  in-store  *  formula  minimum  prices  for  No.  2 
yellow  com  (14  percent  Mt.  and  2  percent  F.M.) 
(ex-raU  or  barge  in  ddlars) 

Prodno- 

tkm 

point 

Other 

points 

Terminal 

General 

sales 

price 

CtnU 

9 

Cent* 

lOH 

Minneftpn]1s  Minn.*  "  _  . 

$1.43M 

L62H 

nhicago"  in  1 

D.  AvaUabilitv  information:  For  Infnrnatkmon  CCC  com  sales  and  payments- 
ln-4cind  from  bln  sites,  contact  ASCS  State  or  county  offices.  For  in- 
fwmatlon  on  the  disposition  of  cenn  bom  other  locations,  contact  the 
Evanston,  Kansas  City,  Minneapolis  or  Portland  ASCS  grain  office 
listed  at  end  of  table. 

Export  announcement  sales: 

(1)  Under  Announcement  OR-212  (Revision  2,  Jan.  9,  1961)  for  application 
to  arrangements  for  barter,  apiHoved  CCC  credit  and  other  aesignatod 
sales.  (^  Under  Announcement  OR-368  (Revised  Aug.  3L  1959),  as 
amended,  for  feed  grain  export  payment-in-kind  program.  CCC  reserves 
the  right  to  detennlne  the  class,  grade,  quality,  and  quantity  to  be  made 
availwle  for  sale  under  the  above  announcements.  CCC  stocks  of  com  at 
West  Coast  seaboard  terminals  are  available  for  sale  under  these  export 
announcements,  except  such  corn  shall  not  be  eligible  for  'Htle  I,  P.L.  480 
purobase  authorization  or  for  barter.  The  statutory  minimum  price  re¬ 
ferred  to  in  the  price  adjustment  provisions  of  these  export  sales  armounoe- 
ments  is  106  percent  of  the  applicable  price  support  rate  plus  the  adjust¬ 
ments  referred  to  in  aubparagrapb  C  above.  Sale  ts  made  at  the  applicable 
export  market  {nice,  as  aetermlned  by  CCC;  export  payment-in-kind  rates 
are  deducted  in  arrivlM  at  credit  and  barter  sales  prices. 

Available:  Evanston,  Kansas  City,  Minneapolis,  and  Portland  ASCS 
grain  offices. 


Bee  footnotee  at  end  of  taUe. 


No,  180—  4 


See  footnote*  at  end  of  table. 


NOTICES 


Signed  at  Washington,  D.C..  on  Se 
tember  8,  1964. 

H.  D.  Godfrey, 
Executive  Vice  President, 
Commodity  Credit  Corporation, 

IFH.  Doc.  S4-9251;  FUed.  Sept.  11,  101 
8:46  ajn.] 


SeiM  price  or  method  of  sole 


I  donunodlty 


Dcmeatle  end  export,  onnetrloted  nae: 

▲.  Storeble:  The  min  tin  am  price  et  which  eoeh  wheat  shell  be  the  htehest  of 
(a)  market  price  as  determined  by  CCC,  (b)  a  mlnimom  price  for  soeh 
wlieat  determined  by  CCC,  or,  (c)  the  Aniciiltoral  Act  of  1040  formula 
price  which  la  106  percent  of  the  appUeable  lOM  price  aapport  loan  rate 
for  the  olaaa,  grade,  and  quality  *  of  the  wheat  piua  the  amount  shown 
In  C  briow  appUcaue  to  the  type  of  carrier  tuYolved.  If  ddlvery  Is  out* 
side  the  area  of  production  apidicable  freight  will  be  added  to  such  for¬ 
mula  price. 

B.  NonstoraUe:  Such  dl^Msltlons  of  nonstorable  wheat  as  CCC  may  desig¬ 
nate  will  be  made  at  not  less  than  market  price,  as  determined  by  CCO 
O.  Markups  and  formula  miniTnnTn  price  examplee.  j 


inieat,  bulk. 


Coast  Guard 

[COFR  64-64] 

JAMES  RIVER 

Price  Closed  to  Navigation  During  Move- 
_  ment  of  America  (CVA66) 

By  virtue  of  the  authority  vested  in 
^  me  as  Commandant,  United  States  Coast 
1  M  Ouard,  by  Treasury  Department  Order 
L68  120  dated  July  31,  1950  (15  F.R.  6521) 

-  and  Executive  Order  10173,  as  amended, 

»  from  by  Executive  Orders  10277  and  10352,  I 
hereby  affirm  for  publication  in  the  Fed- 
XRAL  Register  the  order  of  G.  R.  Evans, 
Captain,  United  States  Coast  Guard,  Act- 
ded  for  hig  Commander,  Fifth  Coast  Guard  Dis- 
^  trict,  who  has  exercised  authority  as  Dis- 
»  trict  Commander,  such  order  reading  as 
9, 1961  follows: 

2  (Rev. 

ants  for  Sfeciai.  Notice  James  River 

I  daily. 

I  under  Under  the  authority  of  Title  n  of  the 
Espionage  Act  of  June  15,  1917  (40  STAT 
220) ,  as  amended  and  Executive  Order  10173, 
as  amended.  I  declare  that  from  9:00  am. 
e.s.t.  to  10:30  am.  e.8.t.  on  Saturday  the 
12th  day  of  September  1964  and  8:00  am. 
es.t.,  to  9:30  am.  es.t.,  on  Saturday  the  19th 
day  of  September  1964  the  following  area  Is 
a  prohibited  area  and  I  order  that  it  be 
closed  to  any  person  at  vessel  due  to  the 
movement  of  the  America  (CVA66). 

The  water  of  the  James  River,  Norfolk- 
Newport  News  Harbor,  Virginia,  within  the 
coordinates  of  Latitude  36  degrees  69  minutes 
34  seconds  N(»th,  Longitude  76  degrees  26 
minutes  63  seconds  West  at  the  shoreline 
of  Newp<Ei;  News  at  the  foot  of  62d  Street, 
Newport  News,  to  a  point  6(X)  yards  offshore 
at  Latitude  36  degrees  69  minutes  27  seconds 
NcMili,  Longitude  76  degrees  27  minutes  10 
seconds  West,  thence  southeasterly  to  a  point 
Latitude  36  degrees  58  minutes  43  seconds 
Ncx-th,  Longitude  76  degrees  26  minutes  41 
seconds  West,  600  yards  off  the  shoreline  of 
Newport  News  at  the  foot  of  32d  Street, 
Newport  News,  and  thence  to  a  point  at 
Latitude  36  degrees  58  minutes  48  seconds 
North.  Longitude  76  degrees  26  minutes  27 
seconds  West  at  Newport  News  Shipbuilding 
Pier  8  Light  (1964  Light  List  2786.6)  ^ 

This  prohibited  area  is  shown  on  the  en¬ 
closed  chart  section.^ 

No  person  or  vessel  may  remain  in  or 
enter  this  prohibited  area. 

The  Captain  of  the  Port,  Norfolk-New- 
port  News  Area,  Virginia  shall  enforce  this 
order. 

The  Captain  of  the  P<xt  may  be  assisted 
by  employees  and  facilities  of  any  state  or 
poUtical  subdivision  thereof  or  any  Fed¬ 
eral  Agency. 

For  violation  of  this  order  Title  n  of  the 
Espionage  Act  of  June  16,  1917  (40  STAT 
220),  as  amended,  provides: 

“If  any  owner,  agent,  master,  officer,  or 
person  in  charge,  or  any  member  of  the  crew 
of  any  such  vessel  falls  to  comply  with  any 
regulation  or  rule  issued  or  order  given  under 

^  Piled  as  part  at  the  original  document. 


Examples  of  per  basbel  formula  minimum  price  basis 
in-store  *  ex-rail  or  barge 


Terminal 


Chicago. 


No.  1  RW... 
No.  1  DNW. 
No.  1  HW„ 
No.  1  8W... 


Portland. 


>  Such  dispositions  shall  be  for  domestic  unrestricted  use  w  for  export. 

*  The  delivery  basis  for  these  examples  is  “in-store”,  and  market  prices  will  be  on  the  same  basis.  The  formula 
price  delivery  basis  for  bln  site  sales  will  be  Lo.b. 

*  To  compute,  multiply  applicable  support  price  by  1.05,  round  product  up  to  nearest  whole  cent  and  add  amount 
shown  riMve  and  any  applicable  freight. 

*  On  sales  made  on  a  protein  basis,  Uie  loan  rate  shall  be  increased  1^  the  applicable  market  or  loan  bulletin  protein 
premium  for  the  protein  content  of  the  wheat,  whiriiever  is  higher.  (5n  sales  made  on  a  sedimentation  basis,  the  loan 
rate  shall  be  increased  by  the  applicable  loan  bulletin  sedimentation  premium  for  the  sedimentation  value  of  the 
wheat.  On  sales  made  <«  a  combined  sedimentation  and  protein  basis,  the  loan  rate  shaD  be  adjusted  by  the  appli¬ 
cable  loan  bulletin  sedimentation  and  protein  premiums  and  discounts  for  the  respective  sedimentation  value  and 
protein  contents  of  the  wheat. 

*  Woodbud  County,  Dl.,  origin. 

*  Redwood  County,  Minn.,  origiiL 

U8DA  AaRicui.Tinua.  Stabilization  and  Alaska,  Hawaii,  Idaho,  Nevada,  Oregon. 

Conservation  Service  Omcxs  Utah,  and  Washington  (Domestic  and 

.......  --  Export  Sales),  Arizona  and  California 

(ES^  sales  only) . 

Evanston  ASCS  Commodity  Office,  2201  How-  Branch  Office — ^Berkeley  ASCS  Branch  Of- 
ard  Street,  Evanston,  Ill.,  60202.  Tele-  flee.  2020  Milvla  Street,  Berkeley,  Calif., 

phone:  Long  distance — University  94704.  Telephone:  Thornwall  1-6121. 

9-0600  (Evanston  Exchange).  Local —  Arizona  and  California  (Domestic  sales 

Rogers  Park  1-5<X)0  (Chlcsigo,  HI.).  only). 

Connecticut,  Delaware,  Florida,  Georgia,  _ 

Illinois,  Indiana,  Iowa,  Kentucky,  Maine,  processed  commodities  oitice  (all  states) 

Maryland.  Massachusetts,  Michigan,  New  Minneapolis  Commodity  Office,  6400 

Hampshire,  New  Jersey,  New  York,  North  France  Avenue,  South  Minneapolis,  Minn., 
Carolina,  Ohio,  Pennsylvania.  Rhode  Is-  56410.  Telephone:  334-3200. 
land.  South  Carolina.  Tennessee,  Vir¬ 
ginia,  Vermont,  and  West  Vlrg;lnla.  cotton  ottices — (all  states) 

Orleans  ASCS  Commodity  Office,  Wirth 
^ce,  310  BuUding,  120  Marais  Street,  New  Orleans, 

'  •  Telephone:  La., Telephone:  629-2411. 

„ _ _  1.  ..  «  Representative  of  Oeneral  Sales  Manager, 

Mlnneeota,  Montana.  North  Dakota,  South  York  Area:  Joseph  Reldlnger,  80  La- 

Dakota,  and  Wisconsin.  fayette  Street.  New  York,  N.Y.,  10018. 

Kansas  City  ASCS  Commodity  Office.  8930  Telephone:  Rector  2-8000. 

W^ParlnTOy  (P.O.  B<«  205),  Kansas  Representattve  of  General  Sales  Manager. 
C^.  Mo..  64141.  Telephone:  Emerson  Coast  Arei:  Callan  B.  Duffy,  ApprSls- 

^  ^  TT  T  Building,  Room  802,  680  Sansome 

Ala^,  ^ka^.  Col^o,  Ka^.  Lou-  street,  SaT^clsco,  Calif.,  94111.  Tele- 
isiana,  Mississippi,  Missouri,  Nebraska,  cca-aibr 

New  Mexico.  Oklahoma,  Texas,  and 

Wyoming.  (Sec.  4,  62  Stat.  1070,  as  amended;  15  UJ3.C. 

Branch  Office — ^Portland  ASCS  Branch  714b.  Interpret  or  apply  Sec.  407,  63  Stat. 
Office,  1218  Southwest  Washington  Street,  1066;  Sec.  106(c),  63  Stat.  1051,  as  amended 
Portland,  Oreg.,  97206.  Telephone:  by  76  Stat.  612;  Secs.  303,  306,  and  807,  76 
226-3411.  Stat.  614-617;  7  UB.0. 1427;  and  1441  (note) ) 


Per  buabel 
markup  re¬ 
ceived  by 

Truck 

RsUor 

barge 

CtnU 

9 

estate 

3 

12»37 


FEDEUU.  MGISTER 


Tuesday,  September  IS,  1964 


and  traiMaetlons  under  the  lett^  of  bkbwibt,  Naux  aw  shif— Ck)ntinue(i 

credit  with  respect  to  goods  shi];^)ed  pur¬ 
suant  to  the  contract. 

AiH>lications  for  licenses  must  be  filed 
in  duplicate  (xi  Form  TPAC-1  with  the 
Federad  Reserve  Bank  of  New  Ymrk,  33 
Liberty  Street,  New  Yoric,  New  York, 

10045.  Ain>lications  will  be  coniddered 
in  the  order  in  which  they  are  rec^ved. 

Persons  applying  for  a  license  to  import 
more  than  one  commodity  should  file  a 
separate  application  for  each  such 
commodity. 

Additional  Information  and  license 
aix>lication  forms  may  be  obtained  from 
the  Federal  Reserve  Bank  of  New  York 
or  from  the  Office  of  Foreign  Assets  Con¬ 
trol,  Treasury  Department.  Washington, 

D.C.,  20220. 

[seal]  Margaret  W.  Schwartz, 

Director,  Office  of 
Foreign  Assets  Control. 

[FJl.  Doc.  64-0402;  FUed,  Sept.  14,  1964; 

8:50  a.m.] 


^  proflikMis  of  this  ttUe.  or  obstniets  or 
iQterlsres  with  the  exercise  of  any  power 
conferred  by  this  title,  the  vessel,  together 
^th  her  tackle,  apparel,  furniture,  and 
e^pment,  riudl  be  subject  to  selsure  and 
forfeiture  to  the  United  States  In  the  same 
joanner  as  merchandise  Is  forfeited  for  vlo- 
Ittlon  of  the  customs  revenue  laws;  and  the 
person  guilty  of  such  failure,  obstruction,  or 
Interference  shall  be  fined  not  more  than 
$10,000  or  Imprisoned  not  more  than  two 
years,  ac  both.”  , 

“If  any  other  person  knowingly  falls  to 
comply  with  any  regulation  or  rule  Issued 
or  order  given  under  the  provisions  of  this 
title,  or  knowingly  obstructs  or  Interferes 
with  the  exercise  of  any  power  conferred  by 
this  title,  he  shaU  be  punished  by  Imprison¬ 
ment  for  not  more  than  ten  years  and  may, 
at  the  discretion  of  the  court,  be  fined  not 
more  than  $10,000.”  * 

Dated:  S^t^ber  9,  1964. 

[seal]  W.  D.  Shields, 

Vice  Admiral,  UJS.  Coast  Guard, 
Acting  Commandant. 

[FJl.  Doc.  64-9325;  Filed,  Sept.  14.  1964; 

8:48  am.] 


Eliinl _ 

Free  Enterprise. 


Free  Merchant _ _ _ _ 

Oarthdale _ 

Orosvenor  Mariner _ 

Hazelmoor  _ 

Hemisphere  _ _ _ 

Ho  F\mg _ 

Inehstaffa _ 

••Ivy  Fair  (now  Cosmo  Trader— 

British  fi^) _ _ 

Kinross  _ 

••Klrrlemoor  (now  Jhelum: — ^Pak 

Istanl  flag) _ 

La  Hortensla _ 

Llnkmoor  _ — 

London  Endurance  (Tanker) _ 

London  Glory  (Tanker) _ 

London  Majesty  (Tanker) _ 

London  Pride  (Tanker) _ 

London  Spirit  (Tanker) _ 

London  Splendour  (Tanker) _ 

London  Valour  (Tanker) _ 

Maple  HUl . 


Foreign  Assets  Control 

HAIR  OF  CERTAIN  ANIMALS,  COHON 
AND  SILK  WASTE  AND  CARPET 
WOOL;  IMPORTATION  FROM 
COUNTRIES  NOT  IN  THE  AUTHOR¬ 
IZED  TRADE  TERRITORY 


Muswell  Hill. 
Nancy  Dee__. 

Newdene _ 

Newforest 

Newgate _ 

•Newglade  __ 

Newgrove _ 

Newheath 
NewhlU _ 


Maritime  Administration 

[Report  40] 

LIST  OF  FREE  WORLD  AND  POLISH 
FLAG  VESSELS  ARRIVING  IN  CUBA 
SINCE  JANUARY-.!,  1963 

Section  1.  The  Maritime  Administra¬ 
tion  is  making  available  to  the  appropri¬ 
ate  Departments  the  following  Ust  of 
vessels  which  have  arrived  in  Cuba  since 
January  1,  1963,  based  on  information 
received  through  September  4,  1964,  ex¬ 
clusive  of  those  vessels  that  called  at 
Cuba  (HI  United  States  Government- 
approved  non<x>mmercial  voyages  and 
those  listed  in  section  2.  Pursuant  to 
established  United  States  Government 
policy,  the  listed  vessels  are  Ineligible  to 
carry  United  States  Government- 
financed  cargoes  fiom  the  United  States. 

Flag  or  Rboistst 

Gross 

Name  of  Ship  tonnage 

Total  all  flags  (246  ships) ..  1, 800, 741 


Applications  for  Licenses 

Reference  is  made  to  the  February  28, 

1964  notice  regarding  hair  of  certain 
animals,  cotton  and  silk  waste  and  car¬ 
pet  w(x>l  from  certain  countries  not  in 
the  authorized  trade  territory.^  Particu¬ 
lar  reference  is  made  to  the  penultimate 
paragraph  of  that  notice.  Following  is 
a  list  of  balances  of  commcxiitles  still 
available  for  licensing: 

Pounds 

Badger  hair _  200 

Carpet  wool _ _  1, 338, 364 

Cotton  waste _  4, 153, 301 

Ooet  hair _  610, 0(X) 

Hwse  mane  hair _  548.800 

HOTse  tall  hair _  70,  (KX) 

811k  waste _  435,  OCX) 

Yak  hair _  524, 000 

Licenses  under  the  Foreign  Assets  Con-  British  (88  ships) 
trol  Regulations  (31  CFR  §§500.101  to 
500.808)  for  the  importation  of  these 
ccanmodities  produced  in  the  UJS.SJI.  or 
Outer  Mongolia  will  be  issued  imder  the 
conditions  outlined  hereunder: 

(1)  Applications  must  be  filed  before 
December  31,  1964  and  must  be  accom¬ 
panied  by  a  copy  of  a  firm  contract  with 
the  seller  subject  only  to  the  obtaining 
of  the  necessary  license.  The  contract 
must  provide  for  shipment  from  the 
U.SB.R.  on  or  before  January  31,  1965. 

(2)  Licenses  will  be  non-transferable 
and  imports  may  be  made  only  in  the 
Bame  of  and  for  the  account  of  the 
licensee. 

If  the  contract  is  with  a  seller  in  a 
third  country  any  license  issued  will  re¬ 
quire  that  the  goods  be  shipped  dire<rtly 
from  the  U.S.S.R.  to  the  United  States 
or,  if  not,  that  they  rraiain  in  continuous 
carriers’  custody  during  the  entire  period 
of  transshipment. 

Ucenses  will  be  valid  until  the  date  of 
specified  in  the  <x)ntract  and 
Will  be  extended  to  permit  Customs  entry 


Oceantramp _ 

Oceantravel  _ 

Overseas  Explorer  (Tanker) 
Overseas  Pioneer  (Tanker). 
Peony  _ _ _ 


Ruthy  Ann. 


Sandsend  .... 
Santa  Granda. 

Sea  Coral _ 

Sea  Empress.. 


Sbun  Fung _ 

••Southgate  (previous  trips  to 
Cuba  \inder  ex-name,  Arlington 

Court — ^British  flag) _ 

Stanwear _ 

Streatham  Hill _ 

Sudbury  Hill _ 


Amalia 


Suva  Breeze. 


Swift  River - 

Sycamore  HUl _ 

Thames  Breeze _ 

••Timlos  Stavros  (previous  trips 

to  Cuba  under  Greek  flag) _ 

Venice  _ 

Vercharmlan  _ - 

Vergmont  _ 

West  Breeze _ 

•Woldlngham  Hill _ 

Ytmgfutery _ _ _ 

Yunglutaton  _ 

Zela  M _ _ _ 


Ardenode  _  7, 036 

Ardgem _ _ —  6, 981 

Ardmore  _  4, 664 

Ardpatrick  _  7, 054 

Ardrowan  _  7,300 

Ardslrod  _  7,025 

••Arlington  Court  (now  South- 
gate — British  flag) . 

Athelcrown  (Tanker) _  11,149 

Athelduke  (Tanker) _  9,089 

Athelmere  (Tanker) _  7,524 

Athelmonarch  (Tanker) _  11, 182 

Athelsultan  (Tanker) _  9, 149 

Avlsfatth  . .  7, 868 

Baxtergate  _  8, 813 

Canuk  Trader _  7, 151 

Cedar  HUl . . .  7, 166 

Chipbee  _  7, 271 

••Cosmo  Trader  (trip  to  Cuba 
under  ex-name.  Ivy  Fair — ^Brit¬ 
ish  flag). 

•Added  to  Report  No.  89,  appealing  In  the 
Federal  Reoisteb,  issue  of  September  3, 1964. 

••Ships  appearing  on  the  list  that  have 
been  scrapped  or  have  had  changes  in  name 
and/or  flag  of  registry. 


Lebanese  (56  ships) 


Agia  Sophia. 


Alolos  n. 


Ala  Giannis 

Akamas _ 

A1  Amin-.'i^ 
Alaska 

Anthas _ 

Antonis _ 

Ares  _ 

Areti  _ 

Aristefs _ 
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Flao  or  BrasTST,  Maks  or  8Hxr--OOxitlntted  I  FLao  or  BsatanT,  Maks  or  Ssarr-Ctoiitlnued 


OfOM 

Lebanese  Continued  tonnoife 

Aettr _ S.Sa4 

Athamas  _ _ _ _ _ _ _  4, 720 

Carnation _  4.884 

**Ohrlstos  (trip  to  Cuba  under 
ez-naxne.  Pamlt — Greek  flag) . 

Claire _ _ _ — . — .  8.411 

Crle  _  6.082 

Dlmos  _  7. 187 

Free  Trader _ _ _ _ — .  7. 067 

Oi(»rgos  Tteklroglou -  7. 240 

Oranlkoe _ _ _  7. 282 

nena _ _ _ _ _ _  6. 025 

loannls  Aeplotls _ ... —  7. 297 

Kalllopl  D.  Lemoe _  5. 108 

Kapetanleea _  7, 281, 

Katerina _ _ _  0. 867 

Leftrle _  7.176 

lialou  _  7. 146 

Mantrie _  7.266 

Idarlchrlstlna _ - _ _ _  7. 124 

llarynutrk  - - - -  4. 383 

Ifendnldl  _  6. 782 

Mimosa  _  7. 814 

Mousse _ ...  6.984 

Mlctrle _  7. 296 

NoeUe _  7. 261 

Noeml  _  7. 070 

Olga _  7.199 

Panagos _  7. 183 

Parmarlna  _  6. 721 

**RaEani  (broken  up) _ 1 _  7.263 

Rio _  7.194 

8t.  Anthony _  6. 349 

St.  Nicolas _  7.166 

San  George _  7. 267 

San  John _  6. 172 

San  Spyrldon.. _ _ _ _  7. 260 

Stevo _ -  7.066 

Tertrie _ 7.046 

Theodoros  Lemoe -  7. 108 

Theologoe _ _  6. 629 

Toula _ _  4. 661 

Troyan  _  7.243 

Vaaelllkl  _  7. 192 

Vastrlc _  6. 463 

Vergollvada  _ _ _ _ _  6. 339 

YanxUas  _  10. 061 

Greek  (43  ships) _  342,676 

Agios  Therapon _  6. 617 

Akastos  _  7,881 

Aldebaran  (Tanker) _  12, 897 

Alice _  7, 189 

**Ambassade  (sold  Hong  Kong 

shipbreakers)  _  8, 600 

Americana _  7, 104 

Anacreon _  7, 869 

Anatoli _  7, 178 

•  •Andromachi  (previous  trips  to 
Cuba  under  ex-name,  Penelope— 

Greek  flag) _  6. 712 

Antonia _ _  6. 171 

Apollon _  9, 744 

Armathla  _  7. 091 

Athanassloe  K -  7, 216 

Barbarlno _  7,084 

CaUlopl  Mlchalos _  7. 249 

Capstan  Petroe -  7. 291 

•  •Embassy  (broken  up) _  8, 418 

Sverest  _ _  7, 031 

Flora  M _ _ _  7, 244 

Gallnl _  7, 266 

••Gloria  (now  Helen — Greek 

flag)  _  7. 128 

* 'Helen  (trip  to  Cuba  tmder  ex¬ 
name,  Gloria — Greek  flag). 

Irena  _ -• _  7, 232 

Istroe  n _  7, 276 

Kapepan  Koetls _ _ _  6, 032 

Kyra  HarlklU . . .  6, 888 

Marla  Theresa _  7, 246 

Marlgo _  7,147 

Maroudlo _ _ _ _  7, 369 

••Ships  appearing  on  the  list  that  have 

been  scrapp^  or  have  had  changes  In  name 

and/or  fl^  of  registry. 


Groce 

tonnage 


10,820 
7, 128 
16. 718 
6,911 

7,289 
16, 241 


Greek— Continued 

Mastro-Stellos  ZI _ _ _ _ 

••Mlcolaoe  F.  (previous  trip  to 
Cuba  under  ex-name,  Nlcolaos 
Runglstas — Greek  flag). 
"Nlcolaos  Franglstas  (now  Nlco- 

laoe  F. — Greek  flag) _ .... 

•  •Pamlt  (now  Christos — ^Lebanese 

flag)  - 

Pantanassa - 

Paxol  _ 

••Penelope  (now  Andromachl — 
Greek  flag). 

Perseus  (Tanker) _ _ 

••Plate  lYader  (trip  to  Cuba  im- 
der  ex-name,  Styllanos  N.  Vlas- 
sopiiloe — Greek  flag). 

••Preevla  (broken  up)- _ _ 

Propontis  _ 

Proteus  (Tanker) _ _ _ _ 

Redeetos  - 

••Seliioe  (sold  Japanese  ship- 

breakers)  _ 

Slrlxis  (Tanker) - 

••Styllanos  N.  Vlassopulos  (now 

Plate  Trader — Greek  flag) _ 

••Tlmlos  StavroB  (now  British 
Hag). 

Tina _ 

Western  Trader _ 


Polish  (13  ships) .  87,426 

V  - 

Baltyk _  6, 963 

Blalystok  _  7, 173 

Bytom__' _ _  6, 967 

Chopin _  6, 987 

Chorzow _  7,287 

Huta  Floiian _  7,268 

Huta  Labedy _  7,221 

Huta  Ostrowlec _  7, 176 

.  Huta  Zgoda _  6,840 

Kopalnla  Mlechowlce _  7, 223 

Kopalnla  Slemlanowlce _  7. 166 

Kopalnla  Wujek _  7. 083 

Plast _  8. 184 

Italian  (12  ships) _ 102, 013 

AchlUe _  6, 960 

Agostlno  Bertanl _  8. 880 

Andrea  Costa  (Tanker) _  10. 440 

Asprmnonte _  7,164 

Giuseppe  Gluliettl  (Tanker) _  17,619 

Montlron _  1, 696 

Nazareno _ _ _  7, 173 

Nino  Blxlo _  8, 427 

San  Francesco _  9, 284 

San  Nicola  (Tanker) _  12,461 

Santa  Lucia _  9, 278 

Somalia _  3,362 

Yugoslav  (7  ships) - - - 49,926 

Bar _  7,233 

Cavtat _  7, 266 

Cetlnje _  7, 200 

Dugl  Otok _  6, 997 

Mojkovao  _ _ _  7, 126 

Promlna  _  6,960 

•  •TTeblsnJlca  (wrecked) _ ...  7. 146 

Spanish  (6  ships) _ _ _  6, 198 

Bscorpion  _ 999 

Sierra  Andla _ _ _  1,696 

Sierra  Aranzazu _ 1,800 

Sierra  Madre _  999 

Sierra  Marla _ ....... _  999 

French  (6  ships) _ _ _  12, 662 

Circe _  2. 874 

Bnee _  1, 232 

Mungo _ 4,820 

Nelee _  2, 874 

Neve _  862 


FlAC  or  Rmubtst,  Naki  or  Sbof— Continued 

Grow 
^  tonnage 

Moroocan  (6  ships) -  86.828 

Atlas -  10, 392 

Banora -  3, 032 

Marrakech _ _ _ —  -  ,  8, 214 

Maurltanle -  10, 392 

Toubkal _  8. 748 

Norwegian  (4  ships) -  34, 503 

Lovdal  (Tanker) _ _  12, 734 

Ole  Bratt -  5. 252 

Polyclipper  (Tanker) _  11,737 

••Tine  (now  Jezreel — ^Panama¬ 
nian  flag) -  4, 760 

Swedish  (8  ships) _ ... _  17.123 

Amfred  _  2, 828 

••Atlantic  Friend — (now  Atlantic 

Venture — ^Liberian  flag) _  7. 805 

Dagmar _  6, 490 

Finnish  (3  ships) _  26,026 

Augusta  Paulin _  7. 096 

•Susan  Paulin _  7, 239 

Valny  (Tanker) _ 11,691 

Kuwaiti  (1  ship) : 

Maha _ _ _  1, 392 

Cypriot  (1  ship) : 

Adelphos  Petrakls _  7. 134 


Liberian: 

•Atlantic  Venture  (trip  to 
Cuba  imder  ex-name,  Atlantic 
Friend — Swedish  flag) . 

Pn.nA.TnA.nlA.Ti  ? 

••Jezreel  (trip  to  Cuba  -under  ex¬ 
name.  Tine — ^Norwegian  flag). 

Flag  or  Rxsistbt  and  Name  of  Ship 
Pakistani: 

•Jhelum  (trip  to  Cuba  under 
ex-name,  Kirriemoor — ^British 
flag). 

8ec.  2.  In  accordance  with  approve 
procedures,  the  vessels  listed  below  which 
called  at  Cuba  after  January  1,  1963, 
have  reacquired  eligibility  to  carry 
United  States  Government-financed  car¬ 
goes  from  the  United  States  by  virtue  of 
the  persons  who  control  the  vessels  hav¬ 
ing  given  satisfactory  certification  and 
a^urance: 

(a)  That  such  vessels  will  not,  thence¬ 
forth,  be  employed  in  the  Cuba  trade  so 
long  as  it  remains  the  policy  of  the 
United  States  Government  to  discourage 
such  trade;  and 

(b)  That  no  other  vessels  under  their 
control  will  thenceforth  be  employed  in 
the  Cuba  trade,  except  as  provided  in 
paragraph  (c) ;  and 

(c)  Tliat  vessels  under  their  control 
which  are  covered  by  contractual  obliga¬ 
tions,  including  charters,  entered  into 
prior  to  December  16,  1963,  requiring 
their  emplojrment  in  the  Cuba  trade 

be  withdrawn  from  such  trade  at 
the  earliest  opportunity  consistent  with 
such  contractual  obligations. 

Flag  of  Rbcxstst  amd  Name  of  Ship 


a.  Since  last  report: 

British  (1  ship) : 

Elm  HIU _ 

b.  Previous  repOTts: 


Gross 
tonnage 
_ 7,125 


FEDERAL  j^REiUSTER 


Tuesday,  September  15,  1964 


MS  of  reglrtry:  Mumber  of  $Mps 

Britiib - —  1* 

Danish - ^ 

Oermnn  (West) - : —  1 

Greek -  18 

Italian -  8 

j^>anese -  1 


Flag  of  registry:  Number  of  ships 

Norwegian  - -  2 

Spcmlsh _  1 

Sic.  3.  The  ships  listed  in  sections  1 
Mirf  2  have  made  the  following  number 
of  tripe  to  Cuba  since  January  1,  1963, 
based  on  information  received  through 
S^itemJbo:  4,  1964: 


Flag  of  registry 

Number  of  trips 

loa 

1964 

Jan. 

Feb. 

Mar. 

Apr. 

May 

*  June 

July 

Aug. 

Total 

_ _  _ 

US 

64 

M 

8 

U 

9 

8 

S 

1 

U 

6 

1 

1 

2 

7 

4 

6 

21 

IS 

3 

1 

20 

8 

18 

8 

6 

1 

-  2 

19 

'  10 

1 

4 

1 

2 

U 

8 

1 

3 

U' 

7 

3 

1 

1 

2 

264 

128 

119 

29 

22 

20 

19 

U 

U 

6 

3 

1 

1 

1 

1 

1 

3 

1 

3 

-1 

N^Klaii - 

1 

3 

1 

2 

■ 

2 

3 

3 

2 

1 

1 

2 

1 

1 

2 

1 

2 

1 

1 

1 

1 

1 

1 

1 

370 

U 

26 

1 

23 

3 

39 

1 

37 

2 

37 

41 

2 

41 

1 

31 

645 

28 

Grand  total _ ... 

388 

27 

26 

40 

39 

S7 

43 

42 

31 

673 

Non:  Trip  totals  in  this  section  exceed  ship  totals  In  Sectl(ms  1  and  2  because  some  of  the  ships  made  more  than 
one  trip  to  Cuba. 


Dated:  September  10, 1964. 


GeORGI  R.  ORIFriTHS, 
Acting  Deputy  Maritime  Administrator. 


This  material  supersedes  the  material 
appearing  at  29  FJl.  10619  of  July  30, 
1964. 

E.O.  Plowman, 
Director,  Office  of 
Emergency  Transportation. 

IPJl.  Doc.  64-8306;  Filed.  Sept.  14.  1964; 
8:46  ajn.j 


Office  of  the  Secretary 
RICHARD  V.  FORD 

Statement  of  Changes  in  Financial 
Interests 

In  accordance  with  the  requirements 
of  section  710(b)(6)  of  the  Defense 
Production  Act  of  1960.  as  amended,  and 
Executive  Order  10647  of  November  26, 
1955,  the  following  changes  have  taken 
place  in  my  financial  interests  as  re¬ 
ported  in  the  Federal  Register  during 
the  past  six  months: 

A.  DelRtlona:  no  change. 

B.  Additl(»is:  no  change. 

This  statement  is  made  as  of  August 
24,  1964. 

Dated:  Augrust  24,  1964. 

Richard  V.  Ford. 

[FJl.  Doc.  64-9820;  FUed.  Sept.  14,  1964; 
8:47  ajn.) 


[Dept.  Order  89  (Revised)  ] 


[FJl.  Doc.  64-0326;  Filed. 


DELTA  STEAMSHIP  LINES,  INC. 

Notice  of  Application 

Notice  is  hereby  given  that  Delta 
Steamship  Lines.  Inc.,  has  filed  an  ap¬ 
plication  for  a  waiver  under  the  provi¬ 
sions  of  Section  804  of  the  Merchant 
Marine  Act,  1936,  as  amended,  to  permit 
its  wholly-owned  subsidiary.  Delta  Line, 
hic.,  to  perform  agency  services  in  Brazil 
for  the  Mexican-fiag  vessel,  “El  M^- 
cano”,  for  its  delivery  voyage  only,  be¬ 
ginning  on  or  about  September  21,  1964. 
for  Pacific  ports  in  South  Central  Amer¬ 
ica,  United  States  and  Canada  and 
Mexican  ports  in  the  Gulf  of  Mexico. 
The  proposed  services  consist  of  hus¬ 
banding  including  necessary  documenta¬ 
tion  but  with  no  solicitation  of  cargo  and 
passengers  and  would  be  performed  at 
the  Brazilian  loading  ports  of  the  “El 
Mexicano.” 

Any  person,  firm  or  corporation  hav¬ 
ing  an  interest  in  such  application  who 
desires  to  offer  views  and  comments 
thereon  for  consideration  by  the  Mari¬ 
time  Administrator,  should  submit  same 
in  writing,  in  triplicate,  to  the  Secretary, 
Maritime  Administration,  Washington 
25,  D.C.,  by  close  of  business  on  Sep¬ 
tember  17,  1964.  The  Maritime  Admin¬ 
istrator  will  consider  these  views  and 
take  such  action  with  respect  thereto  as 
roay  be  deemed  appropriate. 

By  order  of  the  Maritime  Admin¬ 
istrator. 


Sept.  14. 1964;  8:48  ajn.] 


Dated:  September  11,  1964. 

James  S.  Dawson,  Jr., 
Secretary. 

[FH.  Doc.  64-9403;  FUed.  Sept.  14.  1964; 
10:28  ajn.] 


Office  of  Emergency  Transportation 

[No.  WASP-1 1 

CIVIL  AIRCRAR 
Allocation  Order 

Pursuant  to  authority  imder  the  De¬ 
fense  Production  Act  (ff  1950,  as  amend¬ 
ed,  enabling  Executive  Orders  10480  and 
10999,  and  Department  of  Commerce 
Order  128  (Revised),  I  hereby  allocate 
to  the  Civil  Aeronautics  Board,  for  use 
in  the  War  Air  Service  Program  (WASP) , 
the  following  air  carrier  aircraft : 

All  aircraft  (grated  by  air  carriers 
holding  certificates  of  public  convenience 
and  neces^ty  issued  under  section  401 
of  the  Federal  Aviation  Act  of  1958,  as 
amended,  or  interim  certificates  or  in¬ 
terim  authority  to  engage  in  suiHile- 
mental  air  transportation  granted  by  the 
Board  pursuant  to  section  7  of  Public 
Law  87-528,  with  the  exception  of  those 
aircraft  allocated  or  reallocated  from 
time  to  time  to  the  Department  of  De- 
.fense  for  use  in  the  Civil  Reserve  Air 
Fleet  (CRAF)  Program. 


PATENT  OFFICE 
OrganizaHon  and  Function 

This  material  supersedes  the  material 
appearing  at  27  FR.  11470-11471  (A 
November  21,  1962,  Patent  Office. 

Section  1.  Purpose.  .01  The  pur¬ 
pose  of  this  Organization  and  Function 
Supplement  Ls  to  prescribe  the  organiza¬ 
tion  structure  and  to  assign  functions 
within  the  Patent  Office. 

Sec.  2.  Organization.  .01  The  Pat- 
^t  Office  shall  consist  of  the  following 
oiganization  units: 

a.  Office  of  the  Commissioner  of 
Patents: 

Commissioner  of  Patents. 

First  Assistant  Commissioner. 

Assistant  Commissioner. 

Assistant  Commissioner  for  Research. 

Offices  reporting  to  the  Commissioner: 

b.  Office  of  the  Solicitor. 

c.  Office  of  Planning  and  Program 
Evaluation. 

d.  Office  of  Administration: 

Budget  and  Finance  Division. 

General  Services  Division. 

Management  and  Organization  Di¬ 
vision. 

Personnel  IHvision. 

Offices  reportii^  to  the  First  Assistant 
Commissioner: 

e.  Board  of  Appeals. 

f .  Board  of  Patent  Interferences. 

g.  Patent  Examining  Corps: 

Office  of  Examining  Control. 

Electrical  Examining  Operation. 

Chemical  Examining  Gyration. 
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Mechanical  Engineering  Examining 
Operation. 

General  Engineering  and  Industrial 
Arts  Examining  Operation. 

h.  Trademark  Examining  Operation. 

i.  Trademaiic  Trial  and  Appeal  Board. 

Offices  reporting  to  the  Asidstant  Com¬ 
missioner: 

j.  Office  of  Information  Services. 

k.  Office  of  Legislative  Planning. 

l.  Office  of  International  Patent  and 
Trademaik  Affairs. 

Offices  reporting  to  the  Assistant  Com¬ 
missioner  for  Research: 

m.  Scientific  Library. 

n.  Office  of  Patent  Classification. 

o.  Office  of  Research  and  Develoimaent. 

Skc.  3.  Functions  of  the  office  of  the 
Commissioner.  .01  The  Commissioner 
determines  the  policies  and  directs  the 
programs  of  the  Patent  Office  and  is  re¬ 
sponsible  for  the  conduct  of  all  activities 
of  the  Patent  Office. 

.02  The  Assistant  Commissioners 
shall  perform  the  duties  pertaining  to 
the  Office  of  the  Commissioner  assigned 
to  them  by  the  Commissioner  imder  his 
prior  and  continuing  authority.  Princi¬ 
pal  functions  assigned  to  the  Assistant 
Commissioners  are: 

a.  Hie  First  Assistant  Commissioner 
provides  administrative  and  policy  di¬ 
rection  to  the  Board  of  Appeals,  the 
Board  of  Patent  Interferences,  the  Patent 
Examining  Corps,  the  Trademark  Ex¬ 
amining  Operation,  and  the  Trademark 
Trial  and  Appeal  Board. 

b.  The  Assistant  Commissioner  pro¬ 
vides  administrative  and  policy  direction 
to  the  Office  of  Information  Services,  the 
Office  of  Legislative  Planning,  and  tha 
Office  of  International  Patent  and 
Trademark  Affairs. 

c.  The  Assistant  Commissioner  for  Re¬ 
search  provides  administrative  and 
policy  direction  to  the  Scientific  Library, 
the  Office  of  Patent  Classification,  and 
the  Office  of  Research  and  Development. 

Sxc.  4.  Functions  of  offices  reporting 
to  the  Commissioner.  .01  The  Office  of 
the  Solicitor  comprises  the  Solicitor,  who 
Is  the  chief  legal  officer  for  the  Patent 
Office  and  his  professional  associates. 
This  office  handles  all  litigation  to  which 
the  Commissioner  is  a  party  and  provides 
all  other  required  legal  services  including 
advice  and  assistance  on  legislative 
matters. 

.02  Office  of  Planning  and  Program 
Evaluation  generates  and  develops  over¬ 
all  Patent  Office  plans  and  evaluates  the 
effectiveness  of  various  segments  of  the 
Patent  Office  in  their  implementation  of 
these  plans. 

.03  The  Office  of  Administration  is 
responsible  for  overall  Patent  Office  ad¬ 
ministrative  functions.  These  functions 
are  carried  out,  as  indicated,  in  the  fol¬ 
lowing  devisions  which  constitute  the 
Office  of  Administration: 

a.  Budget  and  Finance  Division  pro¬ 
vides  staff  assistance  in  che  development, 
application,  and  execution  of  budgetary 
and  fiscal  policies  and  programs;  con¬ 
ducts  accounting  operations  for  revenue, 
trust  funds,  and  the  Patent  Office  ap¬ 
propriation;  and  administers  payroll  and 
related  employee  accoiuits. 


b.  General  Services  Division  reviews 
incoming  applications  for  compliance  as 
to  form,  assigns  applications  to  appro¬ 
priate  examining  units,  issues  patent 
grants,  records  instruments  transferring 
property  rights  in  patents  and  trade¬ 
marks,  provides  drafting  services,  fur¬ 
nishes  c<H>ie8  of  patents  and  office  rec¬ 
ords,  opens  and  routes  mail  for  the  of¬ 
fice,  answers  correspondence  of  a  gen¬ 
eral  nature,  maintains  a  search  room 
for  public  use  in  searching  and  examin¬ 
ing  patents,  furnishes  the  su]K>ly  and 
service  needs  of  the  office,  and  provides 
data  processing  services. 

c.  Management  and  Organization 
Division  provides  staff  assistance  in 
planning  and  implementing  changes  and 
innovations  for  improvements  in  sys¬ 
tems,  methods,  organization,  equipment 
use,  and  management  practices;  con¬ 
ducts  forms,  records,  reports,  directives, 
and  data  processing  systems  manage¬ 
ment  programs;  and,  assists  in  planning 
and  procuring  printing  and  publica¬ 
tions. 

d.  Personnel  Division  administers 
activities  relating  to  recruitment, 
placement,  employee  relations,  training 
and  employee  development,  incentive 
awards,  performance  rating,  and  posi¬ 
tion  classification  and  wage  adminis¬ 
tration. 

Sxc,  5.  Functions  of  Offices  reporting 
to  the  First  Assistant  Commissioner. 
.01  The  Board-  of  Appeals  conducts 
hearings  and  renders  decisions  on  ap¬ 
peals  from  adverse  decisions  of  exam¬ 
iners  as  to  the  patentability  of  inven¬ 
tions  claimed  in  patent  applications. 

.02  The  Board  of  Patent  Interferences 
conducts  patent  interference  proceed¬ 
ings  and  makes  final  determination  in 
the  Patent  Office  as  to  priority  of  in¬ 
vention. 

.03  The  Patent  Examining  Corps  is 
responsible  for  the  examination  of  patent 
applications.  The  Corps  comprises  five 
major  components,  namely:  Office  of 
Ex^ining  Control,  Electrical  Examin¬ 
ing  Operation,  Chemical  Examining 
Operation,  Mechanical  Engineering  Ex¬ 
amining  Operation,  and  General  Engi¬ 
neering  and  Industrial  Arts  Examining 
Operation. 

a.  The  Office  of  Examining  Control 
develops  procedures  and  quality  and 
quantity  standards  relating  to  the  con¬ 
duct  of  the  examination  function;  evalu¬ 
ates  examiner  compliance  with  such 
standards;  trains  new  examiners  in 
patent  practice  and  procedures;  and 
issues  instructions  regarding  all  pro¬ 
cedures. 

-b.  Each'of  the  four  Examining  Opera¬ 
tions  examines  patent  applications 
falling  in  its  generic  cat^ory  (Chemical, 
Electrical,  Mechanical  Engineering,  or 
General  Engineering,  and  Industrial 
Arts,  respectively).  An  Examining 
eration  comprises  a  number  of  groups. 
Each  group  represents  a  broad  field  of 
invention  within  a  generic  category  and 
has  jurisdiction  over  several  examining 
divisions. 

.04  The  Trademark  Examining  Oper- 
ati(m  is  responsible  for  the  classification 
and  examination  of  applications  for  the 
registraticm  of  trademartcs  and  service 


marks  and  the  maintenance  of  the 
principal  and  supplemental  registers  of 
trad^arks. 

.05  The  Trademark  Trial  and  Appeal 
Board  is  responsible  for  hearing  and 
deciding  adverssuy  proceedings  involving 
interfering  applications,  oppositions  to 
registration,  csincellation  petitions,  and 
concurrent  use  proceedings,  smd  lor 
hearing  and  decidiing  appeals  from  final 
refussds  of  the  trsuiemark  examiners  to 
sdlow  the  registration  of  trademarks. 

Skc.  6.  functions  of  the  offices  report¬ 
ing  to  the  Assistant  Commissioner.  .01 
The  Office  of  Information  Services  ad¬ 
vises  smd  represents  the  Conunissioner 
on  public  information  matters,  and  sub¬ 
ject  to  the  policy  direction  and  guidance 
of  the  Department’s  Office  of  Public  In¬ 
formation,  conducts  information  pro¬ 
grams  fostering  public  knowledge  of  and 
benefit  from  the  American  patent  system 
and  the  functions  and  services  of  the 
Patent  Office. 

.02  The  Office  of  Legislative  Planning 
makes  studies  and  advises  the  Commis¬ 
sioner  on  matters  which  may  require 
legislative  action  and,  with  advice  and 
assistance  of  Solicitor,  prepares  neces¬ 
sary  legislation  and  supporting  reports. 

.03  The  Office  of  International  Patent 
and  Trademark  Affairs  makes  studies 
and  advises  on  policy  and  action  con¬ 
cerning  international  patent  and  trade¬ 
mark  matters. 

Skc.  7.  Functions  of  offices  reporting 
to  the  Assistant  Commissioner  for  Re¬ 
search.  .01  The  Scientific  Library  is 
responsible  for  obtaining  and  bringing 
pertinent, technical  and  scientific  infor¬ 
mation  to  the  attention  of  patent  and- 
trademark  examiners  and  to  interested 
segments  of  the  public. 

.02  The  Office  of  Patent  Classification 
is  responsible  for  developing  a  system  for 
the  (fiassification  of  patents  in  the  vari¬ 
ous  useful  arts  and  insuring  the  effective 
use  of  this  system  in  the  classification  of 
issued  patents. 

.03  The  Office  of  Research  and  Devel- 
oiHnent  conducts  research  on  the  orga¬ 
nization  of  information  for  novelty 
searching  and  develops  retrieval  systems, 
including  computer  assisted  systems,  for 
the  use  of  information  by  Patent  Office 
examiners  and  the  scientific  community. 

Effective  date;  September  2,  1964. 

Hkrbkrt  W.  Klotz, 
Assistant  Secretary, 
for  Administration. 

IPJl.  Doc.  64-0321;  PUed,  Sept.  14,  1964; 

8:47  ajn.] 


DEPARTMENT  OF  HEALTH,  EDU¬ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 
CARLISLE  CHEMICAL  WORKS,  INC. 

Notice  of  Filing  of  Petition  Regarding 
Food  Additives  Cellophane  and 
Paper  and  Paperboard 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
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Tuesday,  September  15,  1964 

409(b)  (5>,  72  Stat.  1780;  21  UJ3.C.  248 
(bXO)),  notice  Is  gknsi  ttiat  a  petition 
(FAP  4B13M)  has  been  filed  by  Carllele 
Works.  Inc.,  West  Street,  Read¬ 
ing,  Ohio,  54215.  proposing  that  para- 
ptiph  (c)  of  1 121.2507  COIophane  and 
paragraph  (b)  of  S  121.2571  Components 
paper  and  paperboard  in  contact 
vitb  drt  /ood  be  amended  by  inserting 
therein  the  following  new  item: 

j^.W'-Dloleoylethylenedlainlne,  W^N'-dUlno- 
leoylethylenedlamlne,  and  W-<de(^-^*llno> 
leopethylenedlamin  e  mixtures  produced 
vben  tall  oil  fatty  acide  are  made  to  react 
with  ethylenedlamlne. 

Dated:  September  9,  1964. 

Malcolm  R.  Stephens, 
Assistant  Commissioner 
for  Regulations. 

[FA.  Doc.  64-0329;  Piled.  Sept.  14.  1964; 

8:48  am.] 


Vocational  Rehabilitation 
Administration 

STATE  AUOTMENT  PERCENTAGES 
Promulgation 

Pursuant  to  sectiMi  11(h)  of  the  Voca¬ 
tional  Rehabilitation  Act  (68  Stat.  661. 
29  n.S.C.  41(h)),  as  amended,  and  It 
having  been  found  that  the  three  most 
recent  coneecutive  years  for  which  satis- 
lactory  data  are  available  from  the  De¬ 
partment  of  Commerce  as  to  the  per 
capita  income  of  the  States  and  of  the 
United  States  are  the  years,  1961.  1962, 
and  1963,  the  following,  allotment  per¬ 
centages  for  the  several  States,  the  Dis¬ 
trict  of  CcdumMa.  the  Virgin  Islands, 
Puerto  Rico,  and  Guam,  as  determined 
pursuant  to  said  Act  and  cm  the  basis  of 
said  income  data,  are  hereby  promul¬ 
gated.  to  be  conclusive,  for  each  of  the 
two  fiscal  years  beginning  July  1.  1965 
and  July  1, 1966. 


Alabama _ 66. 85 

Alaska _ 41. 85 

Arizona _ 56.33 

Arkansas _ 67.  78 

California _ 38.99 

Colorado _ 48.77 

Connecticut  —  34.97 

Delaware _ 33  % 

District  of  Co¬ 
lumbia  33  H 

Florida _ 56. 65 

Georgia _ 62.91 

HawaU _ 49.09 

Idaho _ 60. 10 

Illinois _ 39.80 

Indiana _ 50.06 

Iowa _ 63.68 

Kansas _ 63.34 

Kentucky _ 63.  74 

Louisiana _ 64.06 

Maine _ 68.83 

Maryland _ 43. 86 

Massachu¬ 
setts  _ 41.79 

ICchigan  — 49.15 

Minnesota _ 62.66 

Mississippi  __  72.38 

Missouri _ 49.  20 

Montana _ 55. 14 

Nebraska _ 62.24 


Nevada _ S3. 57 

New  Etamp- 

shlre _ 53.  62 

New  Jersey  39.97 

New  Mexico _ 60.27 

New  York _ 38. 10 

North  Caro¬ 
lina  _ 63.44 

North  Dakota.  59. 00 

Ohio _ 49.07 

Oklahoma _ 59.46 

Oregon _ 49.24 

Pennsylvania-  49.85 
Rhode  Island.  50. 16 
South  Caro- 

Una _ 67.86 

South  Dakota  59.53 
Tennessee  ...  64. 03 

Texas  _ 57.24 

Utah _ 66.62 

Vermont _ 56. 82 

Virginia _ 58.23 

Washington  .  48.45 
West  Virginia.  61. 85 

Wisconsin _ 51.29 

Wyoming _ 49.24 

Guam _ 75. 00 

Puerto  Bico—  75.  00 


Virgin  Islands  75.00 


Dated:  September  8, 1984. 

[seal]  Anthony  J.  Celebrezee, 

Secretary. 

INR.  Doc.  64r-9330;  Plied,  Sept.  14.  1964; 
8:48  ajn.] 


ATQMC  ENERGY  COMMISSION 

IDocket  Mb.  90-771 

CATHOLIC  UNIVERSITY  Of  AMERICA 

Issuance  of  Amendment  to  Facility 
license 

Please  take  notice  that  the  Atomic* 
Energy  Commiasion  has  Issued,  effective 
SIS  of  the  date  of  issuance.  Amendment 
No.  4.  set  fmrth  below,  to  PTudlity  Li¬ 
cense  Na  R-Sl.  The  license  authorises 
The  Cattu^  Univer^ty  of  America  (the 
licensee)  to  operate  its  Model  AON-201, 
Serial  101,  nuclear  reactor  located  on 
its  campus  in  .Washington.  D.C.  The 
amendment,  in  accordance  with  the  ap¬ 
plication  dated  July  8.  1964,  and  sm>- 
plement  thereto  dated  July  24, 1984  (the 
application),  authorizes  the  licensee  (1) 
to  modify  the  organization  for  adminis¬ 
tration  and  control  of  the  reactor  in 
accordance  with  the  application,  and 
(2)  to  modify  the  (^lerating  procedures 
for  the  reactor  as  described  in  the  ap¬ 
plication. 

The  Commission  has  found  that: 

1.  The  application  for  amendment 
complies  with  the  requirements  of  the 
Atmnic  Energy  Act  of  1954,  as  amended, 
and  the  Commission’s  r^mlations  set 
forth  in  Title  10,  Chapter  I,  CFR; 

2.  Prior  public  notice  of  proposed  is¬ 
suance  of  this  amendment  is  not  re¬ 
quired  since  the  amoidment  does  not 
involve  significant  hazards  considera¬ 
tions  different  from  those  previously 
evalusded; 

3.  The  issuance  of  this  amendment 
will  not  be  inimical  to  the  common  de¬ 
fense  and  security  or  to  the  health  and 
safety  of  the  public. 

Within  fifteen  (15)  days  from  the  date 
of  publication  of  this  notice  In  the  Fed¬ 
eral  Register,  the  licensee  may  file  a 
request  for  a  hearing,  and  any  person 
whose  interest  may  be  affected  by  this 
proceeding  may  file  a  petition  for  leave 
.to  intervene.  A  request  for  a  hearing 
and  petitions  to  intervene  shall  be  filed 
in  accordance  with  the  provisions  of  the 
Commission’s  rules  of  practice,  10  CFR 
Part  2.  If  a  request  for  a  hearing  or  a 
petition  for  leave  to  intervene  is  filed 
within  the  time  prescribed  in  this  notice, 
the  Commission  will  issue  a  notice  of 
hearing  or  an  appropriate  order. 

For  further  details  with  respect  to  this 
amendment,  see  (1)  the  aiH>lication  for 
license  amendment,  and  (2)  a  related 
hazards  analysis  prepared  by  the  Re¬ 
search  &  Power  Reactor  Safety  Branch 
of  the  Division  of  Reactor  Licensing, 
both  of  which  are  available  for  public 
inspection  at  the  Commission’s  Public 
Docmnent  Room,  1717  H  Street  NW., 
Washington,  D.C.  A  copy  (ff  item  (2) 
above  may  be  obtained  at  the  Commis¬ 
sion’s  Public  Document  Room,  or  upon 
request  addressed  to  the  Atomic  Energy 
CcMnmission,  Washington,  D.C.,  20545, 
Attention:  Director.  Division  of  Reac¬ 
tor  Licensing. 

Dated  at  Bethesda,  Md.,  this  4th  day 
of  September  1964. 


For  the  Atomic  Energy  Commission. 

Roger  S.  Boyd, 

Chief,  Research  and  Power  Re¬ 
actor  Safety  Branch,  Divi¬ 
sion  of  Reactor  Licen^g. 

[License  No.  R-31  Arndt.  No.  4] 

In  addition  to  the  activities  previously 
authorlaed  by  the  Commlselon  undw  Fa¬ 
cility  License  No.  B-31,  as  amended.  The 
Catholic  University  of  America  is  hereby 
authorized  (1)  to  modify  the  organization 
for  administration  and  control  of  operation 
of  Its  Model  AON^ZOl,  Serial  101,  nuclear 
reactor,  in  accordance  with  the  application 
for  license  amendment  dated  July  8.  1964, 
and  supplement  thereto  dated  July  24,  1964, 
and  (2)  to  modify  the  operating  procedures 
for  the  reactor  as  described  In  the  applica¬ 
tion  dated  July  8.  1964,  and  supplement 
thn«to  dated  July  24,  1964. 

Tbis  amendment  Is  effective  as  of  the 
date  of  Issuance. 

Date  of  Issuance;  September  4,  1904. 

For  the  Atomic  Energy  Commlselon. 

RooxB  S.  Botd, 

Chief,  Betetaxth  and  Power  Reactor 
Safety  Branch,  Division  of  Reac¬ 
tor  Licensing. 

[F.B.  Doe.  64-0293;  PUed,  Sept.  14,  1964; 

8:46  am.] 


[Docket  No.  50-147] 

NORTH  AMERICAN  AVIATION,  INC. 

Notice  of  Issuance  of  Facility  License 
Amendment 

Please  take  notice  tiiat  the  Atomic 
Energy  Commission  has  issued,  effective 
as  of  the  date  of  issuance.  Amendment 
No.  4,  set  fmrth  below,  to  Facility  Li¬ 
cense  No.  CX-17.  The  license  authorizes 
North  American  Aviation,  Inc.  (the  li¬ 
censee)  to  cerate  its  separable-half 
critical  experiments  facility  located  at  its 
site  in  Ventura,  CTounty,  California.  The 
amendment.  In  accordance  with  the  ap¬ 
plication  dated  April  1. 1964.  and  supple¬ 
ment  thereto  dated  June  5,  1964,  au¬ 
thorizes  the  licensee  to  receive,  possess, 
and  use  additional  quantities  of  source 
and  special  nuclear  material  to  be  used 
in  the  conduct  of  “Doppler  Effect’’ 
experiments. 

The  Commission  has  found  that; 

1.  The  application  for  amendment 
cmnplies  with  the  requirements  of  the 
Atomic  Energy  Act  of  1954,  as  amended, 
and  the  Commission’s  regulations  set 
forth  in  Title  10,  Chapter  L  CFR; 

2.  Prior  public  notice  of  proposed  is¬ 
suance  of  this  amendment  is  not  re¬ 
quired  since  the  amendment  does  not  in¬ 
volve  significant  hazards  considerations 
different  from  those  previously  evalu¬ 
ated; 

3.  The  issuance  of  this  amendment  will 
not  be  inimical  to  the  common  defense 
and  security  or  to  the  health  and  safety 
of  the  public. 

Within  fifteen  (15)  days  from  the  date 
of  publication  of  this  notice  in  the  Fed¬ 
eral  Register,  the  licensee  may  file  a  re¬ 
quest  for  a  hearing,  and  any  person 
whose  interest  may  be  affected  by  this 
proceeding  may  file  a  petition  for  leave 
to  intervene.  A  request  for  a  hearing 
and  petitions  to  int^ene  shall  be  filed 
in  accordance  with  the  provisions  of  the 
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and  concluslonjB  within  twenty  days  of 
the  date  of  service  of  this  order;  * 

3.  That  if  no  monorandum  in  oi^)osl- 
tlon  is  filed,  further  procedural  steps 
shall  be  deemed  waived  and  the  matter 
submitted  to  the  Beard  for  decision 
therein; 

4.  That  if  timely  objectkms  are  filed, 
further  consideration  will  be  accorded 
the  matter  before  additional  action  is 
taken;  and 

5.  That  copies  of  this  order  shall  be 
served  up(m  the  Air  Transport  Board  of 
Canada  and  all  the  carriers  listed  in 
Ai^ndix  A. 

This  order  shall  be  published  in  the 
Federal  Register. 

By  the  Civil  Aeronautics  Board. 

[seal]  Harold  R.  Sanderson, 

Secretary. 

List  or  Obdbis  IssuiMa  Permits  to  Canadian 
TRansbordbb  Operators 

E-18774— ^Alr  Ambulance  Service. 

E-19639 — ^B.C.  Air  Lines  Limited. 

E-19391 — Airways  Limited. 

E-a0473 — Gordon  Airways  Limited. 

E-18461 — Hamilton  Flying  Club. 

E-19718 — ^Huronlan  Air  Service  Limited. 
E-19024 — Kent  Aviation  Limited. 

E-18157 — Kingston  Flying  Club. 

E-19958 — ^Lac  La  Croix  Quetlco  Air  Services 
Limited. 

E-19215 — ^Laurentian  Air  Services  Limited. 
Er-19969 — ^Laurentide  Aviation  Limited. 
lS-20473 — ^Leavens  Bros.  Limited. 

E-18900 — ^Midwest  Aviation  Ltd. 

E-2047a— MlUardair  Limited. 

S-19429 — Ontario  Central  Airlines  Limited. 
B-20913 — Ottawa  Aero  Services  (1963) 
Limited. 

E-17734 — ^Pacific  Western  Airlines  Limited. 
E-19179 — Pacific  Wings  Limited. 

S-18186 — (Pegasus)  Inspiration  Helicopters 
Limited,  d/b/a  Pegasus  Airlifts. 
E-19457 — ^Peninsula  Air  Service  Limited. 
£-19174 — ^Prince  Edward  Flying  Club. 
E-19216 — ^Robert’s  Flying  Service  (Robert  J. 

Mcllwaine,  d/b/a  Robert’s  Fly¬ 
ing  Service) . 

E-20416 — Survalr  Ltd. 

E-20417 — Thimder  Bay  Flying  Club. 
E-18846 — ^West  Coast  Air  Services  Ltd. 
B-17825— Wong  Aviation  Limited. 

[FJl.  Doc.  64-8834;  FUed.  Sept.  14,  1964; 
8:48  am.] 


RTlthln  the  time  prewsrlbed  in  this  notice,  No.  16886,  order  B-31268] 

the  Commission  wfll  issue  a  notice  oi  CANADIAN  AIR  TAXI-TYPE 
hearinc  or  an  appropriate  order.  OPERATOBS 

For  further  details  with  reepect  to  this 
unendment,  see  (1)  the  application  fmr  Order  To  Show  Cause 

license  amendment  and  supplement  ^  ^  ^  ^ 

thereto.  (2)  a  related  hazards  anal-  Ad<H>tcd  by  the  Civil  Aeronautics 
ysis  prepared  by  W  Research  A  Power  Board  at  its  office  in  Washington,  D.C.. 
Reactor  Safety  Branch  of  tiiA  Division  of  day  of  S^tember  1964. 

Reactor  Licensing,  both  of  which  are  Elimination  of  flight  r^ixirts  by  Cana- 
avallaWel^^ilc  inspection  at  the  Air  Taxi-T^  Operators  holding 

Commission's  labile  Room,  section  402  permits;  Docket  No.  15535. 

1717  H  Street  NW.,  Washington,  D.C.  A  orders  authorizing  the  issuance  of 

copy  of  item  (2)  above  may  be  obtained  foreign  air  carrier  permits  to  the 
at  the  Commission’s  Pubhc  Document  Canadian  carriers  named  in  the  Appen- 
Room.  or  upon  reauest  addressed  to  the  below,  reQuire,  among  other  things, 
Atomic  E^irgy  Commission,  Washing-  carriers  subndt  ai«>ropriate 

ton,  D.C.,  20545,  Attention:  Director, 

Division  of  Reactor  Licensing.  ^ 

United  States-Canada  Transborder  Serv- 
aited  at  Beth^,  Md..  this  4th  day  ices.”  These  carriers  are  similar  to 
of  September  1964.  United  States  air  taxi  operators,  and 

For  the  At<Hnic  Energy  Commission.  their  permits  authorize  casual,  oc- 

R^xr  S.  Botd  casional,  and  infrequent  fiights  with 

Chief,  Research  and  Pwoer  Re-  aircraft.  Under  this  arrangement, 

actor  Safety  Branch,  Division  the  Civil  Aeronautics  Board  collects 

of  Reactor  Licensing.  statistics  annually  frOm  the  Canadian 

[Ucense  No.  cx-17.  Arndt.  No.  4]  carriers  and  the  Canadian  Air  Transport 

^ _ _  ^  ^  Board  collects  similar  statistics  from  U.S^ 

Zioenae  No.  CX-17,  as  amended,  whlidi  MirHBre 
authoxiEes  North  American  Aviation,  Inc.,  to  camere. 

possess  and  operate  Its  separable-half  critloal  Upon  review,  sua  sponte,  of  this  matter, 
experiments  facility  located  at  Its  site  In  the  Board  notes  that  the  volume  of  air 
Ventura  County,  California,  Is  hereby  further  transportation  performed  by  the  Cana- 

aoMx^^  as  foUo^:  ,4.  dian  transborder  carriers  is  small,  that 

1.  Subparagraph  3.B.  Is  amended  In  Its  ♦  _ i.  ,  ,  j  ,.4.. 

entirety  to  rUdl  “Pursuant  to  the  Act  and  Problems  have  been  incident  thereto. 
Title  10,  CFR,  CRiapter  I.  Part  70.  *i^>eclal  and  that  the  value  of  the  reports  on  CAB 
Nuclear  Uaterlal,’  to  receive,  possess,  and  use  Form  217  does  not  Justify  the  burden  on 
special  nuclear  material  as  follows;  tlj0  carriers  of  preparing  and  submitting 

or  ae  burden  <«  the  Bojrd 
w  lequiTed  for  eipertmentii  »*  reviewing  them.  Therefore,  the 
programs.  Board  tentatively  finds  that  the  public 

“(2)  26.6  kUograms  of  U-233  In  various  interest  no  longer  requires  the  contlnu- 

•  •  -1  ance  of  reports  by  Canadian  transborder 

“(8)  8 kilograms  of  plutonliun  In  varlOTis  01  ■a.v.au.w. 

isotopic,  physl^,  and  chemical  forms.  carrier  on  CAB  Form  217.  Further¬ 
more,  the  Board  is  advised  that  the  Ca- 
Thg  _»P»clBl  nudsM  mater  W  shaU^  to  ^  ^  Transport  Board  has  a  like 

aocordanoe  with  the  procedures  described  In  *«>*“*^  ^  a 

the  appUcatlon  dated  April  1. 1964,  and  sup-  View  with  respect  to  reports  filed  with  it 
plement  thereto  dated  June  5.  1964,  and  In  by  U.S.  air  carriers  and  has  initiated 
accordance  with  the  terms  and  conditions  of  appropriate  action  to  relieve  U.S.  air 

carriers  of  similar  reporting  require- 
ments  to  the  Canadian  authorities. 

Title  10,  CFR,  Chapter  I,  Part  40,  'Control  of  Accordingly,  the  Board  tentatively 
Source  Material,'  to  receive,  possess  and  use  concludes  that  the  orders  authorizing  the 
source  material  as  foUows:  issuance  of  the  foreign  air  carrier  per- 

un^um.  njjts  lifted  In  Appendix  A,  below,  be 
"(8)  1,610  kitSrams  of  ^orium.  amended  to  delete  the  requirement  of  re¬ 

porting  on  CAB  Form  217. 

The  source  material  shall  be  used  In  accord-  t*  tm  .  1  rivv.«4-  «ii 

ance  with  the  procedures  described  In  the  ,  Accordingly,  it  is  wdered:  1.  That  aU 
application  dated  AprU  1,  1964,  and  supple-  interested  persons  show  cause  why  the 
ment  thereto  dated  Jime  6.  1964,  and  In  Board  should  not  issue  an  order  mklcing 
accordance  with  the  terms  and  conditions  flnn.1  the  tentative  findings  and  conclu- 
of  License  No.  CX-17.  as  amended."  gj^^s  reached  herein  and  amend  the 

Tills  amendment  Is  effective  as  of  the  date  orders  listed  in  Appendix  A,  below,  by 
of  Issuance.  deleting  the  requirement  that  reporte  of 

Date  of  Issuance:  September  4.  1964.  transborder  operations  be  filed  with  the 
For  the  Atomic  Energy  Ckxnmlsslon.  Board; 

rogb  8  Botd  interested  person  may  file 

Chief,  JieseorcA  and  Poio<k  Reoefor  a  memorandum "  in  support  of  or  in  op- 
Safety  Branch,  Division  of  Reac-  position  to  the  Board’s  tentative  findings 
tor  Licensing. 

[F Jt.  Doc.  64-9294;  Filed  Sept.  14.  1964;  *■  An  original  and  19  copies  should  be  filed 

8:46  am.]  with  the  Board's  Zkxdcet  Seetton. 
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leave  to  file  an  unauthorized  document 
and  together  therewith  filed  a  petition 
in  Docket  15111  for  amendment  of  serv¬ 
ice  mail  rate  orders  to  permit  automatic 
equalization  of  rates.  On  April  16,  1964, 
the  Postmaster  General  filed  a  motion 
for  leave  to  file  an  unauthorized  docu¬ 
ment  and  answer  in  support  of  the  re¬ 
quest  of  Pan  American. 

On  May  28,  1964,  Pan  American  filed 
a  motion  for  leave  to  file  an  unauthorized 
document,  the  unauthorized  document 
attached  thereto  being  a  petition  in 
Docket  15282  for  amendment  of  certain 
service  mail  rate  orders  to  permit 
specific  equalization.^  Delta  Air  Lines, 
Inc.,  on  June  5, 1964,  and  the  Postmaster 
General,  on  August  5, 1964,  filed  motions 
for  leave  to  file  unautholdzed  documents 
and  answers  in  support  of  this  Pan 
American  motion.* 

Upon  consideration  of  the  supporting 
reasons  advanced  by  Delta,  Pan  Ameri¬ 
can,  and  the  Postmaster  General,  the 
Board  has  decided  to  grant  each  of  these 
motioiis  for  leave  to  file  unauthorized 
documents.* 

Pan  American  alleges  in  its  petitions 
that  the  Board  orders  which  established 
its  international  service  mail  rates  made 
no  provision  for  adjustment  so  as  to  per¬ 
mit  Pan  American  to  equalize  with  lower 
competitive  rates.  It  is  alleged  that  the 
Post  Office  Department  has  diverted  mail 
from  routings  previously  used  in  the  in¬ 
terest  of  moving  mail  at  the  lowest  pos¬ 
sible  cost.  Specific  instances  of  such 
practice  are  stated  to  be  the  Atlanta- 
London,  New  Orleans-London,  Los  An- 
g^es-London,  San  Prancisco-London, 
and  Houston-Mexico  City  markets. 

We  will  first  consider  the  petition  of 
Pan  American  in  Docket  15111  to  amend 
the  present  service  mail  rate  orders  *  to 
provide  for  automatic  equalization. 

Pan  American  cites  petitions  of  Braniff 
Airways,  Inc.,  and  Delta  Air  Lines,  Inc.,* 
as  analogous  situations  and  requests  that 
its  petition  be  dismissed  if  the  requested 
action  cannot  be  accomplished  without 
reopening  the  original  service  mail  rate 
orders  concerned. 

Essentially,  Pan  American  requests 
that  the  orders  which  established  service 


^The  orders  that  Pan  American  seeks  to 
amend  by  its  petitions  are  Orders  E-7721 
(17  CA.B.  898),  E-9665  (21  CA.B.  961),  and 
E-11060  (  24  CA.B.  629). 

*  The  motions  for  leave  to  file  imauthorized 
documents  were  occasioned  by  14  CPR 
302803(b),  and  14  CPR  802.4(f)  (3). 

*  Technically,  the  unauthorized  documents 
of  Delta  and  the  Postmaster  General  are  not 
properly  flleable  in  that  they  are  couched  in 
terms  of  answers  to  Pan  American’s  motions 
for  leave  to  file  otherwise  unauthorized  docu¬ 
ments.  Such  answers  are  specifically  pre¬ 
cluded  by  the  rule  which  provides  for  mo¬ 
tions  for  leave  to  file  unauthorized  docu¬ 
ments  (14  CPR  302.4(f)(3)).  The  Board 

however,  consider  the  doctunents  of 
Delta  and  the  Postmaster  General  as  answers 
to  Pan  American’s  petitions  which,  in  sub¬ 
stance,  they  are. 

*  Pan  American  cites  the  following  orders: 

Order  No. 

Alaska . E-7721  (17  CA.B.  898) 

Atlantic . E-9696  (21  CAR.  961) 

Latin  America...  E-0695  (21  C.A.B.  961) 

Pacific . E-11060  (24  C.A.B.  629) 

'Dockets  16054  and  14862,  respectively. 

No.  180 - 6 


mail  rates  for  the  Alaskan.  Atlantic, 
Latin  American,  and  Pacific  areas  be 
amended  to  per^t  automatic  equaliza¬ 
tion,  similar  to  that  authorized  by  the 
domestic  multielement  service  mail  rate 
orders.*  The  amendments  requested  by 
Pan  American  could  have  a  serious  im¬ 
pact  on  overall  mail  revenues  of  the  car¬ 
riers  serving  these  areas,  the  degree  of 
which  cannot  be  determined  from  any 
information  avidlable  to  the  Board  in 
this  docket.  Unlike  the  aforementioned 
Braniff  and  Delta  petitions  where  au¬ 
thority  to  equalize  was  requested  for 
specific  situations,  in  Docket  15111  Pan 
American  requests  the  Board  to  grant 
authortty  generally  to  equalize  mail  rates 
in  any  situation  which  may  arise.  The 
Latin  American,  transatlantic,  and 
transpacific  rates  are  presently  open,  as 
a  result  of  petitions  of  the  Postmaster 
General  in  Dockets  15176  and  15381. 
The  equalization  problems  raised  by  Pan 
American  herein  are  being  considered  in 
those  proceedings.  Under  the  foregoing 
circumstances,  we  propose  to  deny  the 
petition  of  Pan  American  in  Docket  15111 
to  amend  the  service  mall  rate  orders  for 
the  Alaskan,  Atlantic,  Latin  American, 
and  Pacific  areas. 

In  its  petition  in  Docket  15282,  Pan 
American  alleges  that  mall  which  has 
heretofore  been  transferred  to  Pan 
American  at  Washington,  on  Atlanta- 
London  and  New  Orleans-London  fiights, 
is  now  being  transferred  at  New  York. 
The  reason  stated  is  that  there  is  a  lower 
international  service  mall  rate  applicable 
from  New  York  to  London  than  from 
Washington  to  London.^  In  these  mar¬ 
kets,  Pan  American  requests  that  its  in¬ 
ternational  service  mail  rate  of  98.06540 
cents  per  pound  applicable  from  Wash¬ 
ington  to  London  be  adjusted  to  95.58080 
cents  for  mail  enplaned  at  New  Orleans 
and  Atlanta.  This  is  a  proportional  rate 
which  it  is  asserted  would  place  the 
Atlanta-London  and  New  Orleans-Lon¬ 
don  rates  via  Washington,  D.C.  at  the 
same  lev^  as  the  rates  now  applicable  to 
such  through  shipments  moving  via  the 
New  York  City  gateway.  Delta  and  Pan 
American  state  that  this  adjustment  will 
allow  the  shipment  of  mail  in  this  mar¬ 
ket  on  a  single-plane  basis  on  Pan  Amer- 
ican-Delta  interchange  fiights  via  Wash¬ 
ington.* 

Pan  American  also  alleges  that  mall 
between  Los  Angeles  and  San  Francisco 
on  the  one  hand  and  London  on  the 
other,  which  has  heretofore  been  trans¬ 
ported  directly  by  Pan  American  on  its 
single-plane  polar  fiights  is  now  being 
moved  by  domestic  carriers  at  the  lower 
domestic  rate  to  New  York  for  shipment 
from  that  city  to  London.  This  is  occa¬ 
sioned  by  the  existing  international  rates 
applicable  to  polar  fiights  which  are 
higher  than  a  combination  of  the  domes- 


*  Nonprlority  Mail  Rate  Case,  Order  E- 
17255  (1961);  American  Air  Ezp^  and  Im¬ 
port  Co..  System  Mall  Rates,  23  C.AB.  988 
(1956);  Allegheny  Airlines,  Inc.,  Service  Mall 
Rates,  21  C.AR.  894  (1955) ;  Domestic  Trunk- 
lines,  Service  Mall  Rates,  21  CAR.  8  (1955). 

7  See  Appendix  med  as  part  of  original 
document. 

■Order  E-20806,  dated  May  12.  1964,  ap¬ 
proved  the  Pan  Amerlcan-Delta  Interchange 
agreement. 


tic  multielement  rate  from  the  west  coast 
to  New  York  and  the  international  rate 
from  New  York  to  London.*  Pan  Amer¬ 
ican  requests  that  its  San  Francisco- 
London  rate  be  adjusted  to  134.7126 
cents  per  pound  and  ttiat  its  Los  Angeles- 
London  rate  be  adjusted  to  133.0080 
cents  per  pound,  which  equal  the  combi¬ 
nation  domestic/intemational  rates  ap¬ 
plicable  in  these  markets. 

Finally,  Pan  American  alleges  that 
mall  between  Houston  and  Mexico  ^  has 
been  diverted  so  as  to  move  via  Dallas  at 
the  domestic  rate  in  effect  for  American 
Airlines,  Inc.,  or  via  San  Antonio  at 
American’s  domestic  rate  or  at  the  equal¬ 
ized  rate  of  Braniff  Airways,  Inc.''  The 
carrier  requests  that  its  Houston-Mexico 
City  rate  be  a^usted  to  the  level  of 
American’s  Dallas-Mexico  City  rate  of 
17.65075  cents  per  pound. 

Pan  American  states  that  its  petition 
in  this  instance  is  independent  of  its 
petition  in  Docket  15111  where  a  general 
authorization  for  equalization  is  re¬ 
quested.  The  carrier  requests,  as  it  does 
in  Docket  15111,  that  its  petition  be  dis¬ 
missed  if  the  amendment  it  seeks  can¬ 
not  be  acccmiplished  without  reopening 
in  other  respects  the  service  mall  rate 
orders  which  it  requests  to  be  amended. 

The  Board  recent^  allowed  Delta  to 
adjust  its  international  service  mall  rate 
for  the  New  Orleans-San  Juan  market 
in  a  situation  analogous  to  that  of  the 
west  coast-London  market  in  question 
herein.'*  We  therefore  propose  to  ad¬ 
just  the  pertinent  west  coast-London 
service  mall  rates  of  Pan  American  for 
the  same  reasons  stated  in  the  Delta 
orders. 

In  the  Houston-Mexico  City  market 
(746  miles)  Pan  American  presently  re¬ 
ceives  20.55223  c^ts  per  pound  for  mail, 
whereas  in  the  Dallas-Mexico  City  mar¬ 
ket  (950  miles)  American  receives 
only  17.65075  cents  per  pound.  It  is 
alleged  that  the  Post  Office  now  sends 
mail  via  the  longer  Dallas-Mexico  City 
route  on  American  because  of  the  2.90148 
cents  per  pound  difference  in  rates.  It 
appears  that  Pan  American’s  request  that 
its  Houston-Mexico  City  rate  be  adjust¬ 
ed  to  equal  the  applicable  Dallas-Mexico 
City  "stub  end’’  domestic  rate  falls  with¬ 
in  the  Board’s  equalization  policy  indi¬ 
cated  in  several  recent  Board  orders." 
We  therefore  propose  to  adjust  Pan 
American’s  international  service  mail 
rate  applicable  between  Houston  and 
Mexico  City  as  requested. 

Because  of  the  problems  inherent  in 
this  area,  the  adjustments  which  we  are 
proposing  in  Docket  15282  will  be  in  the 
form  of  temporary  service  mail  rates. 
The  question  of  equalization  presented 
in  this  docket  presumably  will  be  re¬ 
solved  in  the  ’Transatlantic  and  Trans¬ 
pacific  Service  Mail  Rate  Case  (Docket 


•See  Appendix  filed  as  part  of  original 
document. 

'•It  Is  assumed  that  the  carrier  refers  to 
Mexico  City,  although  its  petition  merely 
mentions  Mexico. 

«  See  Order  E-20744,  dated  AprU  27.  1964. 

“  Orders  E-20677,  dated  ^rll  10,  1964;  E- 
20792,  dat4^  May  6.  1964;  E-20839.  dated 
May  20,  1964. 

“Orders  E-20676,  E-20677,  and  E-20678, 
dated  AprU  10, 1964. 
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15176)  wbieh  Is  belnc  procesBed  ttds 
time.**  We  therefore  also  win  propoee 
to  frsnt  the  requeet  of  Pan  American  for 
adjustment  of  its  international  service 
mail  rate  wUcable  in  the  Washington, 

D.C.-London  market  for  mail  enplaned 
at  Atlantic  and  Mew  Orieans,  by  estab¬ 
lishing  a  tonporary  rate  for  this  market 

In  the  document  filed  in  Docket  15282, 
the  Postmaster  General  suinxnls  the 
carrier’s  request  for  the  Houston- 
Mexico  City  adjustment,  but  makes  new 
proposals  tor  the  other  maricets  in¬ 
volved  in  Pan  American’s  petition.  Al¬ 
though  the  Postmaster  General’s  answer 
concurs  in  the  carrier’s  request  for  the 
Los  Angeles  and  San  Francisco  to  Lon¬ 
don  rate,  the  answer  (^Tposee  the  restric¬ 
tion  of  the  rate  to  mail  with  a  London 
destination  and  pn^Kwes  that  the  ad¬ 
justment  be  ext^ided  to  the  other  points 
in  Europe,  and  beyond,  which  Pan 
American  serves.  The  Postmaster  Gen¬ 
eral  does  not  support  the  carrier’s 
requested  rates  for  the  Atlanta  and  New 
Orleans  to  London  maiicets.  The  answer 
proposes  that  the  mileage  or  rate 
from  Washingtmi  or  any  other  airport 
in  the  United  States  to  airports  in 
Eurc^  or  beyond  be  adjusted  so  that  the 
total  cost  of  transporting  mail  from  a 
domestic  point  would  be  am;>roximately 
the  same  whether  routed  through  Wash¬ 
ington  or  New  York. 

The  new  proposals  of  the  Postmaster 
General  go  far  beyond  the  specific  re¬ 
quests  of  Pan  American  and,  if  accepted, 
might  have  a  significant  effect  upon 
the  yields  and  total  mail  revenues  for 
international  services.  Ihe  Board  does 
not  believe  that  it  would  be  impropriate 
to  take  action  which  would  have  such 
significant  effects  except  in  connection 
with  the  pending  overall  service  mail  rate 
procee(Ung  in  Docket  15176. 

We  will,  therefore,  int>pose  to  deny 
the  Postmaster  General’s  new  proposals 
with  rerpect  to  service  mail  rates  fnnn 
intericH*  domestic  points  and  from  the 
west  coast  to  all  Euixpean  points  and 
beyond,  except  to  the  limited  extent 
that  we  propose  to  grant  with  reimect  to 
mail  enplaned  at  Atlanta  and  New 
Orleans. 

Upon  consideration  of  the  foregoing. 
Pan  American’s  motions  and  petitions, 
the  motions  and  answers  of  Delta  and  the 
Postmaster  General,  and  matters  offi¬ 
cially  noticed,  the  Board  proposes  to 
issue  an  order  to  include  the  following 
findings  and  conclusions: 

1.  ’The  current  aervice  mall  rates  of 
Pan  American  World  Airways,  Inc.,  im- 
plicable  for  services  between  Washing¬ 
ton  and  liondCHi,  between  Los  Angeles 
and  London,  between  San  Francisco  and 
London  and  between  Houston  and  Mex¬ 
ico  City  are,  respectively,  98.06540,  147.- 
6867,  151.1107,  and  20.55223  cents  per 
pound. 

2.  Since  the  rates  stated  in  numbered 
paragraph  one  above  are  open  pursuant 
to  petitions  of  the  Postmaster  General 
in  Dockets  15176  and  15381,  and  xmtil 
the  Board  establishes  final  rates  of  com¬ 
pensation  therein  pursuant  to  section  406 


^Such  problems  In  Latin  American  serv¬ 
ice  mall  rate  areas  will  be  processed  In 
Docket  16381. 


of  the  Fedonal  Aviatioii  Act  of  1958,  It  is 
necessary  to  cstabUsh  temporary  service 
mail  rates  for  Pan  American  in  the  mar¬ 
kets  set  out  tn  numbered  paragrairti  one. 

S.  Ihe  fair  and  reasonable  temporary 
servloe  mail  rate  iqiplicable  to  mail  be¬ 
tween  Washington  and  London,  en¬ 
planed  at  Atlanta  and  New  Orleans  on 
Pan  American  ^Jdta  Interchange  flights 
is  95<6808  cents  per  pound. 

4.  The  fair  and  reasonable  temporary 
service  mail  rates  iqipUcable  to  all  mall 
carried  by  Pan  American  on  its  polax 
flights  between  Los  Angeles  and  Lcm- 
don  and  between  San  Francisco  and 
London  are,  respectively,  133.00800  and 
134.7126  cents  per  pound. 

5.  The  fair  and  reasonable  t^porary 
service  mail  rate  applicable  to  all  mail 
carried  by  Pan  American  between  Hou¬ 
ston  and  M^co  City  is  17.65075  cents 
per  pound. 

6.  Such  temporary  service  mail  rates 
in  numbered  paragraphs  three,  four  and 
flve  above  to  be  effective  commencing 
on  the  date  <ff  the  final  onto:  her^n, 
shall  be  paid  in  their  entirety  by  the 
Postmaster  General  pursuant  to  section 
406(c)  of  tile  Fedoal  Aviation  Act  of 
1958,  and  no  part  of  such  amounts  shall 
be  paid  by  the  Board. 

7.  ’The  petition  ot  Pan  American  filed 
May  28,  1964,  in  Docket  15282  will  be 
denied,  except  to  the  extent  that  the 
Board  hereinabove  proposes  to  grant. 

8.  The  new  pn^XMsals  of  the  Post¬ 
master  Gtoieral  in  Docket  15282  wiUi 
req^ect  to  the  equalization  of  rates  from 
interior  domestic  pointe  and  to  all  points 
in  Eur(4)e  should  not  be  granted  on  the 
basis  of  ,the  information  before  the 
Board  in  this  docketed  matter  and  these 
new  proposals  will  be  denied,  except  to 
the  extent  that  the  Board  her^nabove 
];»x)poaes  to  grant. 

9.  ’The  amendments  which  Pan  Amer¬ 
ican  requests  by  its  filing  of  March  25, 
•1964,  in  Docket  15111  should  not  be 
granted  and  Pan  American’s  petition  in 
such  docket  will  be  denied. 

10.  The  proceeding  in  Docket  15282 
wriU  remain  open  pending  miry  of  orders 
in  Dockets  15176  and  15381  fixing  final 
rates,  retroactive  to  such  date  as  the 
Board  may  determine,  which  final  rates 
may  be  lower  or  higher  than  cn:  equal  to 
the  temporary  rates  fixed  herein.  Upon 
entry  of  final  orders  in  Dockets  15176 
and  15381.  the  proceeding  in  Docket 
15282  will  be  closed. 

Accordingly,  pursuant  to  the  Federal 
Aviation  Act  of  1958  and  particularly 
sections  204(a)  and  406  thereof,  and  pur- 
suant  to  the  regulations  promulgated  in 
14  CTH,  Part  302, 

It  is  ordered.  That:  A.  The  motions 
filed  by  Delta  Air  Lines,  Inc.,  in  Docket 
15282,  and  by  Pan  American  World  Alr- 
wa3rs,  Inc.,  and  the  Postmaster  General 
in  Dockets  15111  and  15282,  for  leave  to 
file  otherwise  unauthorized  documents 
shall  be  granted  and  the  related  docu¬ 
ments  filed  therewith  shall  be  considered. 

B.  All  interested  persons,  and  particu¬ 
larly  Delta  Air  Lines,  Inc.,  Pan  American 
World  Airways,  Inc.,  and  the  Postmaster 
Generid,  are  directed  to  show  ca\ise  why 
the  Board  should  not  adopt  the  foregoing 
proposed  findings  and  conclustois  and 


fix,  determine,  and  puUish  the  rates 
stated  in  numbered  paragrai^s  three 
four,  and  five  of  the  foregoing  proposed 
findings  and  conclusions  as  the  fair  and 
reasonable  temporary  rates  at  compen¬ 
sation  to  be  paid  to  Pan  American  for 
the  transportation  of  mail  by  aircraft, 
the  facilities  used  and  useful  therefor 
and  the  services  connected  therewith’ 
between  the  points  stated  in  such  num¬ 
bered  paragraphs  three,  four,  and  five, 
to  be  effective  on  and  after  the  date  of 
the  final  order  herein. 

C.  Further  procedures  herein  shall  be 
in  accordance  with  14  CFR,  Part  302,  and 
if  there  is  any  objection  to  the  rates  or 
to  the  other  findings  and  conclusions 
proposed  herein,  notice  of  objection  shall 
be  filed  within  8  days,  and  written  answer 
and  supporting  documents  shall  be  filed 
within  15  days,  after  the  date  of  service 
of  this  order. 

D.  If  notice  of  objection  or  answer  is 
not  filed,  as  specified  in  14  CFR,  Part  302 
and  this  order,  all  persons  shall  be 
deemed  to  have  waiv^  further  proce¬ 
dural  steps  herein  before  an  order  fixing 
the  rates,  and  the  Board  may  enter  an 
order  incorporating  the  findings  and  con¬ 
clusions  proposed  herein  and  fixing  and 
determining  the  temporary  rates  herein 
iq>ecified. 

E.  If  any  answer  is  filed  presenting 
issues  for  hearing,  the  issues  involved 
thereafter  in  determining  the  fair  and 
reasonable  temporary  rate  shall  be  lim¬ 
ited  to  those  specifiMlly  raised  by  the 
answer,  except  insofar  as  other  issues  are 
raised  in  accordance  with  14  CFR  302.310. 

F.  ’This  order  shall  be  served  upon  the 
Postmaster  Ctoicral,  American  Airlines, 
Inc.,  Braniff  Airways.  Inc.,  Delta  Air 
lines,  Inc.,  Eastern  Air  Lines,  Inc., 
Natiimal  Airlines,  Inc.,  Pan  American 
World  Airways,  Inc.,  ’Trans  World  Air¬ 
lines,  Inc.,  United  Air  Lines,  Inc.,  Sea¬ 
board  World  Airlines,  Inc. 

This  order  will  be  published  in  the 
FkDKKAL  Register. 

By  the  Civil  Aeronautics  Board. 

[seal]  Harold  R.  Sanderson, 

Secretary. 

[FH.  Doc.  64-9335;  FUed,  Sept.  14.  1964; 
8:48  am.] 


[Docket  No.  14782] 

AEROLINEAS  CARRERAS 
TRANSPORTES  AEREOS 

Notice  of  Postponement  of 
Prehearing  Conference 

Notice  is  hereby  given  that  the  pre- 
hearing  conference  to  be  held  on  the 
above-entitled  application  on  September 
17,  1964,  is  postponed  to  September  23, 
1964,  at  10:00  am..  e.djs.t.,  in  Room  701. 
Universal  Building,  Connecticut  and 
Florida  Avenues  NW.,  Washington,  D.C , 
before  Elxaminer  Joseph  L.  Pitzmaurice. 

Dated  at  Washington,  D.C.,  Septem¬ 
ber  9.  1964. 

[seal]  Joseph  L.  Fitzmaxtrice, 
Hearing  Examiner. 

[FB.  Doc.  64-9386;  FUed,  Sept.  14,  1964; 
8:48  am.] 
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[Docket  No.  16446] 

LUFTHANSA  GERMAN  AIRLINES 

Notice  of  Hearing 

Notice  is  hereby  given,  pursuant  to  the 
IMX>vl^ons  of  the  Federal  Aviation  Act  of 
1958,  as  amended,  that  a  hearing  in  the 
above-entitled  proceeding  will  be  held  on 
September  29. 1964,  at  10:00  a.m..  e.d.s.t., 
in  Room  701,  Universal  Building,  1825 
i  Connecticut  Avenue  Northwest,  Wash¬ 
ington,  D.C.,  before  the  undersigned. 

For  information  concerning  the  issues 
involved  and  other  details  in  this  pro¬ 
ceeding,  interested  persons  are  referred 
to  the  prehearing  conference  report 
served  on  August  28,  1964,  and  other 
documents  which  are  in  the  docket  of  this 
proceeding  on  file  in  the  Docket  Section 
of  the  Civil  Aeronautics  Board. 

Dated  at  Washington,  D.C.,  September 
9,1964. 

[SEAL]  William  J.  Madden, 

Hearing  Examiner. 

(Pit.  Doc.  64-9337;  FUed,  Sept.  14,  1964; 

8:48  ajn.] 


[Docket  No.  15350] 

CONTINENTAL  AIR  LINES,  INC.,  ET  AL. 

Notice  of  Postponement  of  Prehear¬ 
ing  Conference  Regarding  Military 

Discounts 

Continental  Air  Lines,  Inc.,  American 
Airlines,  Inc.,  and  Trans  World  Airlines, 
Inc.,  by  letter  dated  September  9,  1964, 
have  submitted  a  request  for  a  30-day 
postponement  of  the  prehearing  confer¬ 
ence  in  the  above-entitled  proceeding  and 
have  stated  their  agreement,  if  granted, 
to  the  postponement  of  the  effective  dates 
of  their  tariffs  for  a  period  totaling  60 
days  beyond  the  180-day  suspension  pe¬ 
riod  which  the  Board  has  statutory  power 
to  establish.  The  request  is  based  on  the 
likelihood  that  a  proposed  resolution  of 
the  Air  Traffic  Conference  will  result  hi 
elimination  of  the  fares  under  considera¬ 
tion,  The  letter  indicates  that  the  Bu¬ 
reau  of  Economic  Regulation  has  no  ob¬ 
jection  to  grant  of  the  request,  and  no 
other  objection  has  been  entered. 

In  the  light  of  the  foregoing,  the  re¬ 
quest  is  granted  and  the  prehearing  con¬ 
ference  herein  is  postponed  from  Sep¬ 
tember  11,  1964,  to  October  8,  1964,  at 
10  am.,  in  room  1027,  Universal  Building, 
Connecticut  and  Florida  Avenues  NW., 
Washington,  D.C. 

Dated  at  Washington,  D.C.,  September 
9, 1964. 

fSEAL]  Ralph  L.  Wiser, 

Hearing  Examiner. 

IP.R.  Doc.  64-9338;  PUed,  Sept.  14,  1964; 

8:49  a.m.] 


FEDERAL  COMMinEE  ON 
PEST  CONTROL 

FUNCTIONS  AND  PROCEDURES 

This  notice  is  published  pursuant  to 
Bureau  of  the  Budget  Circular  A-63,  of 
March  2,  1964. 

A.  Name.  There  is  hereby  estab¬ 
lished  the  Federal  Committee  on  Pest 
Control.  This  Committee  shall  replace 
the  Federal  Pest  Control  Review  Board 
that  was  established  through  Joint  ac¬ 
tion  of  the  Secretaries  of  Agriculture, 
Interior,  Defense,  and  Health,  Educa¬ 
tion,  and  Welfare  by  endorsement  of  the 
Secretary  of  Agriculture  letter  dated 
June  22,  1961,  and  which  is  hereby 
abolished. 

B.  Establishment  and  purpose . 
Proper  usage  of  pesticide  chemicals  to 
destroy  unwanted  pests  and  disease 
organisms  as  they  affect  man,  animals, 
and  plants  has  an  enormous  potential 
for  the  public  good.  There  must,  at  the 
same  time,  be  a  recognition  that  chemi¬ 
cals  which  vidll  kill  or  control  pests  are, 
in  many  cases,  capable  of  causing  harm. 
It  is  therefore,  essential  that  any  con¬ 
templated  use  of  a  pesticide  chemical 
be  first  evaluated  as  to  the  good  that 
its  use  is  expected  to  achieve,  the  harm 
which  may  result,  the  precautions  which 
should  be  taken  to  minimize  harmful 
effects,  and  a  decision  made  as  to 
whether  any  risk  that  may  be  involved 
is  warranted  in  the  light  of  the  benefits 
contemplated.  Because  of  this  recogni¬ 
tion  and  the  fact  that  the  Federal  Gov¬ 
ernment  both  recommends  and  partic¬ 
ipates  in  pest  control,  regulatory, 
research,  and  information  programs  in¬ 
volving  pesticide  chemicals,  this  Com¬ 
mittee  is  being  established  to  replace 
the  former  Federal  Pest  Control  Review 
Board,  the  functions  of  which  were 
limited  primarily  to  Federal  pest  con¬ 
trol  programs. 

This  Committee  is  to  review  plans  for 
and  maintain  review  of  pest  control  pro¬ 
grams  in  which  there  is  active  participa¬ 
tion  on  the  part  of  the  Federal 
Government  in  planning  and  developing 
procedures  and  some  degree  of  responsi¬ 
bility  for  supervision  or  funding.  The 
Committee  shall  advise  the  appropriate 
Department  of  its  evaluation  in  each 
instance  so  that  suitable  action  may  be 
taken.  The  Committee  shall  identify 
potential  problems  in  order  that  such 
problems  may  be  avoided  or  minimized. 
In  particular,  the  Committee  shall  con¬ 
sider  probl^ns  and  public  views  arising 
from  pesticide  uses  that  involve  hazards 
to  human  health,  to  livestock  and  crops, 
to  fish  or  wildlife,  or  to  the  economic 
well-being  of  business,  industry,  or  agri¬ 
culture.  Probl^ns  arising  from  use  of 
pesticides,  including  those  that  may  re¬ 
sult  frcan  non-Federal  programs  or  use. 


may  be  considered  by  the  CMnmittee 
whenever  they  are  related  to  the  purposes 
of  the  Committee.  The  Committee  will 
advise  the  various  Departments  and 
agencies  of  govemmoit  concerning  prob¬ 
lems  in  the  use  of  pesticides  and 
other  chemicals,  eq;>ecially  in  cases  in¬ 
volving  interdepartmental  interests  and 
responsibilities,  to  insure  that  effective, 
economical,  and  safe  procedures  are 
followed. 

C.  Functions.  (1)  The  Committee 
shall  review  the  various  programs  pro¬ 
posed  and  conducted  by  Federal  agencies 
for  the  control  of  animal  and  plant  life 
which  adversely  affect  mEm’s  interests, 
and  shall  consider  problems  and  de¬ 
velopments  in  the  field  of  chemical  con¬ 
trol,  with  particular  reference  to  possible 
harmful  effects  and  the  adequacy  of 
provisions  for  the  pn^r  use  of  pesticidal 
chemicals  to  insure  the  greatest  public 
benefit.  The  Cmnmittee  shall  advise 
the  heads  of  Federal  departments  or 
agencies  concerning  the  administration 
and  operation  of  such  programs  to 
achieve  the  results  desired  with  minimum 
imdesirable  effects. 

(2)  In  order  to  assure  the  acquisition 
of  timely,  systematic  data  on  pesticide 
residues  in  man  and  his  environment, 
the  Cmnmittee  shall  review  plans  for  and 
facilitate  coordination  of  the  various 
monitoring  programs  conducted  by  Fed¬ 
eral  agencies.  The  Cmnmittee  shall  pro¬ 
mote  the  developm^t  and  adoi^on 
of  standardized  co;llection  and  analytical 
techniques,  and  shall  review  pesticide 
monitoring  data  fimn  all  sources. 

(3)  The  Committee  shall  review  on  a 
continuing  basis  the  planned  and  current 
pest  control  research  programs  of 
Federal  agencies  with  the  objective 
of  coordinating  such  programs  for 
maximum  efficiency,  effectiveness,  and 
balance. 

(4)  The  CcHnmittee  shall  review  on  a 
continuing  basis  the  various  educational 
programs  concerned  witii  pest  control  of 
Federal  agencies  and  shall  make  such 
recommendations  as  are  deemed  neces¬ 
sary  to  insure  adequate  public  awareness 
of  hazards  associated  with  the  use  of 
pesticides. 

(5)  The  recommendations  of  the  Com¬ 
mittee  should  be  prepared  in  the  light 
of  departmental  responsibilities  estab¬ 
lished  by  law  and  cannot  be  construed 
as  limiting  any  of  the  statutory  mandates 
of  the  Departments.  However,  the  Com¬ 
mittee  sliall  be  alert  to  problems  re¬ 
quiring  new  legislation  for  their  resolu¬ 
tion,  and  shall  recmnmend  to  the 
appropriate  Departments  the  prepara¬ 
tion  of  needed  legislation. 

D.  Procedures.  (1)  The  member  De¬ 
partments  of  the  Committee  will  submit 
as  required,  descriptions  of  their  pro¬ 
posed  and  current  pest  control  programs, 
and  monitoring,  research,  and  educa¬ 
tional  programs  pertaining  to  pest  con¬ 
trol,  for  review  and  identification  of 


ttkOM  ctemenli  d  canflom  to  more  than  taininc  to  the  office  of  an  Bxeciitlve  rangement  tinder  the  Canadian-n.sjv 
one  Department  represented  •  on  the  Secretary.  He  shall  keep  a  regleter  of  television  agreement  has  been  amended 
Committee.  the  members  of  the  Committee  and  shall  as  tndleated  by  the  table  below.  - 

(2)  Proivams  and  pioblane  fmr  re-  act  as  archivist  of  the  organisation.  Further  amendments  to  Table  A  will 

view  by  the  Committee  may  be  received  (4)  The  Committee  shall  be  provided  be  issued  as  public  notices  in  the  form 
from  any  Federal  agotcy.  professional  and  clerical  staff  resources  of  numbered  supplements. 

(3)  Programs  and  problems  r^erred  necessary  to  perform  studies,  analyses 

to  the  Committee  will  be  screoied  for  and  other  secretariat  services  as  as- 
interdqmrtmental  interest  or  reqx>nsi-  signed.  The  Executive  Secretary  shaD 
bllity.  be  ^ponsible  for  the  fimcti<ming  of  the 

(4)  When  it  a]H>ear8  that  problems 
can  be  satisfactorily  resolved  they  will  be 
referred  to  the  responsible  Department 
or  Departments  for  direct  consultatlmi 
and  action  and  the  Committee  shall  be 
advised  of  the  results  of  such  consulta¬ 
tions 

(5)  In  carrying  out  its  functions,  the 
Cmnmittee  may  establidi  subcommittees, 
ad  hoe  work  groups,  or  panels  of  spe¬ 
cialists  to  assist  in  discharging  the  Com¬ 
mittee’s  respmisibllities. 

(6)  The  Committee  will  evaluate  the 
best  technical  estimates  of  the  gains  and 
losses  to  be  expected  with  and  without 
proposed  control  programs,  the  methods 
and  procedures  vdiich  will  minimise  ad¬ 
verse  effects,  the  advice  of  other  duly 


ASbirU 


Bunnis. 


High  River. 


Laoombe. 


Letbbi 


28+. 

4+  (limited  18  dbk, 

tm. 

96. 

S4-,  14+,  20,  87. 
eo. 

27+,W. 


euttlac. 


BritM  CbiumMa 


ChlUtwMk. 


(H>  (Umitatlon  to  pro¬ 
tect  Obannel  0 
Salmon  Arm,  B.G.). 
8—  (limited  1  dbk, 
4M'),  28+.  35. 
10,40. 


CUnton. 


Merritt. 


Mt.  Tlmotby. 


Namdmo. 


0  (limited  1  dbk,  00, 


Nelson.. 


(Mlver. 


31-,64. 

30,61. 

18-. 

18, 34. 

0—  (limitation  to  pro¬ 
protect  Station 
CBBAT,  Channel  9, 
Nelson,  B.C.). 


Fentii^on. 


WORKING  ARRANGEMENT  FOR  AL¬ 
LOCATION  OF  VHF  TELEVISION 
BROADCAST  STATIONS  UNDER 
CANADIAN-U.SJL.  TELEVISION 
AGREEMENT  OF  1952 

Amendment  of  Table  A 

September  8, 1964. 

Amendment  of  Table  A  of  the  1961 
wooing  arrangement  for  allocation  of 
VHF  television  broadcast  stations  under 
the  Canadian-n.S.A.  television  agree¬ 
ment  of  1952;  Supplement  No.  1. 

Pursuant  to  an  exchange  of  corre¬ 
spondence  between  the  Department  of 
Transport  of  Canada  and  the  Federal 
Communications  Commission,  Table  A, 
Annex  1  of  the  Television  Working  Ar- 
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iHBHDMBMTa  TO  TSBU  A  OV  TU  CAVAIMAV- 

a  TauTiuov  Woekiho  AnnAKoaium 
gv  1%1 — Continued 

■OFPLnmnt  aa  % — eontlnued 

AMuaMiMm  TO  Tabui  a  om  tu  Camadiav- 
UJ3.A.  TuumsioK  Wouno  ABaANOUMsMT 
or  1061 — ContlBued 

•UFTLamar  ao.  i — continued 

Amumdmbmtb  to  Taniia  A  or  tbu  CaaAMAa- 
UJ3.A.  TULaruuoa  WonKinu  ABaAuaaMaRT 
or  1961 — Conttaned 

aumaMBBT  ao.  i — eoatlniiod 

Mmttoha — eontinned 

Outurfo— conttaiued 

Quebeo — conttnoed 
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FEDERAL  MARITIME  COMMISSION 

CITY  OF  ANCHORAGE  AND  SEA- 
LAND  SERVICE,  INC. 

Notice  of  Agrooments  Filed  for 
Approval 

Notice  is  hereby  given  that  the  fol¬ 
lowing  agreements  have  been  filed  with 
the  Commission  for  approval  pursuant  to 
section  15  of  the  Shipping  Act,  1916,  as 
amended  (39  Stet.  733,  75  Stat.  763,  46 
U.S.C.  814). 

•  Interested  parties  may  inspect  and  ob¬ 
tain  a  copy  of  the  agreement(s)  at  the 
Washington  office  of  the  Federal  Mari¬ 
time  Cmnmission,  1321  H  Street  NW., 
Room  301 ;  or  may  inspect  agreements  at 
the  offices  of  the  District  Managers,  New 
York,  N.Y.,  New  Orleans,  La.,  and  San 
Frandsco,  Calif.  Comments  with  refer¬ 
ence  to  an  agreement  including  a  request 
for  hearing,  if  desired,  may  be  submitted 
to  the  Secretary,  Federal  Maritime  Com¬ 
mission,  Washizigton,  D.C.,  20573,  within 
10  days  after  publication  of  this  notice 
in  the  Federal  Register.  A  copy  of  any 
such  statement  should  also  be  forwarded 
to  the  party  fiUng  the  agreement  (as  in¬ 
dicated  hereinafter),  and  the  comments 
should  indicate  that  this  has  been  done. 

Notice  of  agreement  filed  for  approval 
by: 

Sea-Land  Service,  Inc., 

P.O.  Box  1050, 

Newark  1,  N  J. 

Agreement  No.  T-1685-A  between  City 
of  Anchorage  (Anchorage)  and  Sea- 
Land  l^rvice,  Inc.  (Sea-Land) ,  is  a  ten- 
year  lease  of  certcdn  property  in  Anchor¬ 
age,  Alaska  for  the  parking  or  storing 
of  tractors,  trailers,  chassis,  etc.,  and  as 
a  marshalling  area  for  cargo  in  connec¬ 
tion  with  Sea-Land’s  maritime  business. 

By  order  of  the  Federal  Maritime 
Commission. 

Dated:  September  10,  1964. 

Thomas  Ljsi, 
Secretary. 

(FH.  Doc.  64-0827;  Filed,  Sept.  14,  1064; 
8:48  ajn.] 

[Docket  No.  1204] 

CARL  SAWYER  STEAMSHIP  AGENCY, 
INC. 

Application  for  Freight  Forwarder 
License 

On  January  17,  1962,  pursuant  to  sec¬ 
tion  44  of  the  Shipping  Act,  1916  (Public 
Law  87-254,  46  U.S.C.  841(b)).  Carl 
Sawyer  Steeunship  Agency.  Inc.  filed  ap¬ 
plication  for  a  license  as  an  independent 
ocesm  freight  forwarder.  Aft^  con¬ 
sideration  of  the  application,  the  Man¬ 
aging  Director  no^ed  Carl  Sawyer 
Steamship  Agency,  Inc.  by  letter  dated 
July  7,  1964,  that  the  Commission  in¬ 
tended  to  deny  its  application  for  a 
license  because  the  applicant  is  not 
financially  qualified  for  licensing  and 
that  it  does  not  intend  to  hold  itself  out 
to  the  public  to  provide  ocean  freight 
forwarding  services.  The  applicant  has 
now  requested  the  opportunity  to  show 


NOTICES  - 

at  a  hearing  that  denial  of  the  applica¬ 
tion  would  not  be  warranted. 

Therefore  it  is  ordered.  Pursuant  to 
sections  22  and  44  of  the  Shipping  Act, 
1916  (46  U.S.C.  821, 841(b)),  that  a  pro¬ 
ceeding  is  hereby  instituted  to  determine 
whether  the  applicant  qualifies  for  a 
license  within  the  meaning  of  section  44 
of  the  Shipping  Act.  1916. 

It  is  further  ordered.  That  Carl  Sawyer 
Steamship  Agency,  Inc.  be  made  re¬ 
spondent  in  this  proceeding  and  the  mat¬ 
ter  assigned  for  hearing  before  an 
Examiner  of  the  Commission’s  Office  of 
Hearing  Examiners  at  a  date  and  place 
to  be  announced  by  the  Chief  Examiner. 

It  is  further  ordered.  That  notice  of 
this  order  be  published  in  the  Federal 
Register  and  that  a  copy  thereof  and 
notice  of  hearing  be  served  upon  respond¬ 
ent,  Carl  Sawyer  Steamship  Agency,  Inc. 

It  is  further  ordered,  ’That  any  per¬ 
sons,  other  than  respondent,  who  desire 
to  become  a  pcurty  to  this  proceeding  and 
to  participate  therein,  shall  file  a  petition 
to  Intervene  with  the  Secretary,  Federal 
Maritime  Commission,  Washington,  D.C.. 
20573,  with  copy  to  respondent,  on  or 
before  September  25,  1964,  and; 

It  is  further  ordered.  That  all  future 
notices  issued  by  or  on  behalf  of  the 
Commission  in  this  proceeding,  includ¬ 
ing  notice  of  time  and  place  of  hearing 
or  prehearing  conference,  shall  be  mailed 
directly  to  all  parties  of  record. 

By  the  Commission. 

[seal]  Thomas  Lisi, 

Secretary. 

[F.R.  Doc.  64-9328;  FUed,  Sept.  14.  1964; 

8:48  ajn.] 


FEDERAL  POWER  COMMISSION 

[Docket  No.  CP65-4] 

IOWA  SOUTHERN  UTILITIES  CO. 

Notice  of  Application 

September  4,  1964. 

Take  notice  that  on  July  6,  1964,  Iowa 
Southern  Utilities  Company,  (Applicant) 
of  Centerville,  Iowa,  filed  in  Docket  No. 
C7P65-4  an  application  pursuant  to  sec¬ 
tion  7(a)  of  the  Natural  Oas  Act  for  an 
order  of  the  Commission  directing 
Michigan  Wisconsin  Gas  Company 
(Michigan  Wisconsin)  to  install  a  gas 
measuring  station  and  related  facilities 
to  provide  city  gate  delivery  of  natural 
gas  to  Applicant  for  distribution  in  Mid¬ 
dletown,  Iowa,  all  as  more  fully  set  forth 
in  the  application,  on  file  with  the  Com¬ 
mission  and  open  to  public  inspection. 

Applicant  proposes  that  it  purchase 
natural  gas  from  Michigan  Wisconsin 
for  distribution  at  retail  in  the  com¬ 
munity  of  Middletown.  Michigan  Wis¬ 
consin’s  lateral  pipeline  to  Burlington  is 
adjacent  to  the  north  corporate  limits  of 
Middletown  and  the  proposed  service  to 
Applicant  would  be  at  a  new  delivery 
point  in  addition  to  the  present  twelve 
delivery  points  now  serving  Applicant  by 
Michigan  Wisconsin.  Applicant  would 
construct  a  new  distribution  ssrst^  for 
the  city,  and  would  apply  to  the  Iowa 
Commerce  Commission  for  a  franchise 


for  those  facilities  outside  the  corporate 
limits  of  lifiddletown  upon  approval  of 
this  ai^lication.  The  city  has  already 
approved  a  franchise  for  operation  and 
construction  of  the  distribution  system 
within  the  city  limits. 

Applicant  estimates  the  volumes  of 
natural  gas  necessary  to  meet  annual 
and  maximum  day  requirements  for  the 
first  three  years  of  operation  are  as 
follows: 


1st  year 

2d  year 

3d  year 

Annual  (McO-- . 

Maximum  (Mef)- 

10,363 

105 

13,300 

136 

15,365 

157 

All  gas  volumes  are  at  14.73  psia. 

The  application  states  that  construc¬ 
tion  will  commence  immediately  upon 
issuance  of  the  necessary  authority  by 
the  Federal  Power  Commission,  and  it 
is  contemplated  that  service  will  be  in¬ 
itiated  in  early  1965.  The  estimated  cost 
of  the  proposed  facilities  in  the  third 
year  will  be  $30,987  to  be  financed  in¬ 
ternally  by  Applicant. 

Michigan  Wisconsin  filed  its  answer  on 
August  6,  1964,  stating  that  it  had  no 
objection  to  the  granting  of  the  order 
since  Applicant  is  an  existing  customer 
and  it  proposes  to  serve  the  de  minimis 
requirements  of  Middletown  without  the 
allocation  of  an  additional  gas  supply 
and  since  Applicant  is  not  requesting  the 
construction  of  any  lateral  line  facilities 
by  the  pipeline  company. 

Protests,  petitions  to  Intervene  or  re¬ 
quests  for  hearing  in  this  proceeding  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington,  D.C.,  20426,  in  accord¬ 
ance  with  the  rules  of  practice  and  pro¬ 
cedure  (18  CFR  1.8  or  1.10)  on  or  before 
September  30,  1964. 

Gordon  M.  Grant, 
Acting  Secretary. 

[FK.  Doc.  64-9802;  FUed.  Sept.  14,  1964; 

8:46  ajn.J 


[Dpcket  No.  CP66-181 

PANHANDLE  EASTERN  PIPE  LINE  CO. 

Notice  of  Application 

September  8, 1964. 

Take  notice  that  on  July  17, 1964,  Pan¬ 
handle  Eastern  Pipe  line  Company  (Ap¬ 
plicant)  filed  in  Docket  No.  CP65-18  an 
application  for  a  certificate  of  public  con¬ 
venience  and  necessity  pursuant  to  sec¬ 
tion  7(c)  of  tlie  Natural  Gas  Act  request¬ 
ing  authority  to  construct,  install  and 
operate  a  compressor  station  and  related 
facilities  on  its  lines  west  of'Hugoton, 
Kansas,  all  as  more  fully  set  forth  in  the 
application  on  file  with  the  Commission 
and  open  to  public  inspection. 

Specifically,  the  application  requests 
authority  to  construct  and  operate  a  2,200 
horsepower  compressor  station  in  Mor¬ 
ton  County,  Kansas  and  to  construct  and 
operate  6.6  miles  of  16-inch  pipeline  con¬ 
necting  the  proposed  station  with  exist¬ 
ing  supply  lines.  Applicant  states  ^t 
the  proposed  compressor  station  is  need¬ 
ed  to  maintain  the  deliverability  of  the 
present  gas  supply  into  the  main  toe- 
Gas  pressures  In  the  Kansas-Hugoton 
field,  which  has  been  producing  for  a 
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Tuesday,  September  15,  1964 

number  of  years,  have  been  declining  and 
nfll  continue  to  decline  with  each  year’s 
production.  Therefore,  the  proposed 
f^mpressor  station  Is  required  to  offset 
tills  decline  In  field  pressure.  This  new 
itation  wUl  permit  Applicant  to  main¬ 
tain  day  dellrerablllty  and  to  fully 
utilize  yearly  idlowables  of  Its  gas  supply 
frtmi  this  area,  both  of  which  are  essen¬ 
tial  to  the  maintenance  of  normal  oper¬ 
ations. 

Applicant  further  states  that  the  6.6 
miles  of  16-lnch  pipeline  are  required 
to  transport  the  gas  from  the  proposed 
eompresscMT  station  to  Panhandle’s  exist¬ 
ing  facilities.  The  total  cost  of  the  pro¬ 
posed  facilities  is  approximately  $900,000 
and  will  be  constructed  from  funds  on 
jianH  with  no  additional  financing  re¬ 
quired  by  Applicant.  It  Is  Intended  that 
construction  will  commence  upon  au¬ 
thorization  from  the  Commission  and 
operation  to  begin  approximately  90  days 
thereafter. 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rul^  and  regulations  and 
to  that  end:  ' 

Take  further  notice  that  preliminary 
staff  analysis  has  indicated  that  there 
are  no  problems  which  would  warrant 
a  recommendation  that  the  Commission 
designate  this  8q)plicatlon  for  formal 
hearing  before  an  examiner  and  that, 
pursuant  to  the  authority  contained  in 
and  subject  to  the  jiuisdiction  conferred 
upon  the  Federal  Power  Conunission  by 
sections  7  and  15  of  the  Natural  Gkm  Act, 
and  the  Coimnission’s  rules  of  practice 
and  procedure,  a  hearing  may  be  held 
without  further  notice  before  the  Com¬ 
mission  on  this  application  provided  no 
protest  or  petition  to  intervene  is  filed 
within  the  time  required  herein.  Where 
a  protest  mr  petition  for  leave  to  intervene 
Is  timely  filed,  or  where  the  Commis- 
skm  on  its  own  motion  believes  that  a 
formal  hearing  Is  required,  further  no¬ 
tice  of  such  hearing  will  be  duly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicant  to  iq)pear  or 
be  represented  at  the  hesulng. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington,  D.C.,  20426,  in  accord¬ 
ance  with  the  rules  of  practice  and  pro¬ 
cedure  (18  CPR  1.8  or  1.10)  on  or  before 
October  1, 1964. 

JOSSPH  H.  Gutride, 

Secretary. 

[PA.  Doc.  64-9303;  FUed,  Sept.  14,  1964; 

8:46  aon.] 


[Docket  No.  CP65-41] 

SOUTHERN  NATURAL  GAS  CO. 

NoHce  of  Application 

September  8, 1964. 

Take  notice  that  on  August  10,  1964, 
Southern  Natural  Gas  Company  (AiH>li- 
^t)  whose  principal  place  of  business 
“  located  in  the  Wyatts  Building  in 
"“Dtingham,  Alabama,  filed  in  Docket 
CP65-41  an  applic^on  pursuant  to 
wuon  7(b)  of  the  Natural  Gas  Act  for 
permission  and  apinroval  to  abandon  by 


sale  to  Natoo  Cmporatioii  (Nateo)  cap¬ 
tain  pipeline  facilities  in  Walkiw  County, 
Alabama,  all  as  mmre  fully  set  forth  in 
the  iqqdiieation  adildi  is  on  file  with  the 
Commission  and  open  to  public  Inspec¬ 
tion. 

The  application  requests  authority  to 
abandon  by  sale  to  Nateo  approximate 
600  feet  of  the  westernmost  segment  of 
its  6%-lnch  Cordova  Branch  Line  and 
approximately  75  feet  of  4V^-inch  pipe 
leading  from  the  western  terminus  of 
said  Cordova  Branch  Line  to  Natco’s 
plant  located  in  section  7,  Township  15 
South,  Range  6  West,  Walker  County, 
Alabama.  The  application  states  that 
the  facilities  proposed  to  be  abandoned 
are  located  on  property  owned  by  Nateo 
and  He  downstream  of  Applicant’s  meter 
station.  It  is  (^)erationally  imdesirable 
for  Applicant  to  own  facilities  down¬ 
stream  of  its  meter  stations.  Further¬ 
more,  Nateo  has  advised  Applicant  that 
it  contemplates  making  certain  extoi- 
sions  to  its  plant  in  the  near  future 
which  would  require  a  rearrangement  of 
the  gas  transmission  facilities  Isring 
downstream  of  the  meter  station  in 
question. 

i^plicant  contends  that  the  facilities 
sought  to  be  abandoned  were  cerUficated 
in  Docket  No.  G-296  issued  October  6, 
1942.  It  further  contends  that  it  has 
entered  into  a  letter  agreement  with 
Nateo  dated  Jime  12,  1964,  for  the  sale 
and  purchase  of  the  insttuit  facilities. 
’The  purchase  price  agreed  on  will  be  the 
original  cost  less  d^reciation  to  the  date 
of  closing. 

’This  matter  is  one  that  should  be 
disposed  of  as  promptly  as  possible  un¬ 
der  the  £q>plicable  rules  and  regulations 
and  to  that  end: 

Take  further  notice  that  preliminary 
staff  analysis  has  indicated  that  there 
are  no  problems  vdilch  would  warrsuit 
a  recommendation  that  the  Commission 
designate  this  application  for  formal 
hearing  before  an  examiner  and  that, 
pursuant  to  the  auUiority  contained  In 
and  subject  to  the  jurisdiction  conferred 
upon  the  Federal  Power  Commission  by 
sections  7  and  15  of  the  Natural  Gas 
Act.  and  the  Commission’s  rules  of 
practice  and  procedure,  a  hearing  may 
be  held  without  further  notice  before 
the  Commission  on  this  application  pro¬ 
vided  no  protest  or  petition  to  intervene 
is  filed  within  the  time  requhred  herein. 
Where  a  protest  or  petition  for  leave 
to  Intervene  Is  timely  filed,  or  where  the 
Commission  on  Its  own  motion  believes 
that  a  formal  hearing  Is  required,  fur¬ 
ther  notice  of  such  hearing  will  be  duly 
given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised.  It  will  be 
unnecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing. 

Protests  or  petitions  to  intervene 
may  be  filed  with  the  Federal  Power 
Commission,  Washington,  D.C.,  20426,  In 
accordance  with  the  rules  of  practice 
and  procedure  (18  CFR  1.8  or  1.10)  on 
or  before  October  2,  1964. 

JOCSEPH  H.  Gutrids, 

Secretary. 

[F.R.  Doe.  64-9304;  FUM,  Sept.  14.  1964; 

8:46  am.] 


[Docket  No.  CP69-aS8] 

UNITED  FUEL  GAS  CO.  AND  KEN¬ 
TUCKY  GAS  TRANSMISSION  CORP. 

NoHc*  of  ApplicoHon  To  Amend 
September  4,  1964. 

Take  notice  that  on  July  1,  1964, 
Kentucky  Gas  ’Trtinsmlssion  Corpora¬ 
tion  (Applicant),  P.O.  Box  1273, 
Charleston,  West  Virginia,  25325,  filed  in 
Docket  No.  CP62-238  an  application  to 
amend  the  Commission’s  order  Issued 
October  10,  1962,  in  said  docket,  to  au¬ 
thorize  Applicant  to  construct  and  oper¬ 
ate  0.2  mile  of  8-lnch  pb>ellne  In  lieu  of 
constructing  and  operating  the  0.5  mile 
of  10-inch  pipeline  heretofore  author¬ 
ized  by  said  order,  aU  as  more  fully  set 
forth  in  the  api^cation  on  file  with  the 
Commission  and  open  to  public  Inac¬ 
tion. 

'The  order  of  October  10,  1962,  Issued 
a  certificate  of  public  convenience  and 
necessity  jointly  to  United  Fuel  Gas 
Company  and  Applicant  authorizing, 
among  other  things.  Applicant  to  con¬ 
struct  and  operate  0.5  mile  of  10-inch 
pipeline  in  Menifee  County,  Kentucky, 
to  provide  an  Interconnection  between 
Applicant’s  20-inch  Menlfee-to-Foster 
transmission  line  and  a  12-inch  Eastern 
Kentucky  Line  (Line  KZ).  Said  order 
also  authorized  Applicant  to  acquire  and 
operate  Line  KZ. 

N  Applicant  states  that  when  it  devel¬ 
oped  plans  to  terminate  Injection  of  gas 
into  and  to  abandon  its  Menifee  Storage 
Field,  the  injection  Line  F-8"  became 
available  for  use  in  connecting  the  Men¬ 
lfee-to-Foster  Line  with  Line  KZ.  Ac¬ 
cordingly,  constructimi  of  the  0.5  mile 
of  10-inch  line  was  deferred  in  order  to 
avoid  unnecessary  dupUcation  of  facil¬ 
ities.  ’The  abandonment  of  the  Menifee 
Storage  Field  was  granted  Commis¬ 
sion  order.  Issued  June  2,  1964,  in 
Docket  No.  CP64-171. 

Consequently,  Applicant  now  proposes 
to  utilize  a  portion  of  Line  F-8"  to 
accomplish  the  proposed  connection.  In 
order  to  do  so  Applicant  will  construct 
and  operate  two  segments  of  8-lnch  > 
jumper  line,  totaling  approximately  0.2 
mile,  to,  connect  Line  F-8"  with  Line  KZ 
and  the  Menifee-to-Poster  line.  The  8- 
inch  jumper  lines  will  be  in  lieu  of  the 
10-lnch  line  originally  authorized  in 
this  proceeding. 

The  aiH>lication  shows  the  estimated 
cost  of  the  substitute  facilities  to  be 
$9,500,  which  cost  is  $13,320  less  than 
the  estimated  cost  of  the  facilities  orig¬ 
inally  authorized. 

Protests,  petitions  to  Intervene  or  re¬ 
quest  for  hearing  in  this  proceeding  may 
be  filed  with  the  Federal  Power  Com¬ 
mission,  Washington,  D.C.,  20426,  in  ac¬ 
cordance  with  the  rules  of  practice  and 
procedure  (18  CFR  1.8  or  1.10)  on  or 
before  September  30, 1964. 

Ck>Ri>ON  M.  Grant, 
Acting  Secretary. 

(FR.  Doc.  64-9805;  FUed.  Sept.  14,  1964; 

8:46  a.m.] 
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NOTICES 


HOUSING  AND  HOME 
FINANCE  AGENCY 

OfBc«  of  the  Administrator 

AaiNG  REGIONAL  ADMINISTRATOR, 
REGION  VI  (SAN  FRANCISCO) 

Dosignotion 

Robert  B.  Pitts,  Deputy  Regional  Ad- 
mlnstrator.  Region  VI  (San  Francisco) , 
Is  her^y  designated  to  serve  as  Acting 
Regional  Administrator,  Region  VI,  dur¬ 
ing  the  present  vacancy  In  the  position 
of  Regional  Administrator,  Re^on  VI, 
with  all  the  powers,  fimctions,  and  duties 
delegated  or  assigned  to  the  Regional 
Administrator,  Region  VI. 

In  the  absence  of  Robert  B.  Pitts  and 
during  the  present  vacancy  in  the  posi¬ 
tion  of  Regional  Administrator,  Region 
VI,  Melvin  S.  Frazier,  Regional  Counsel, 
Region  VI,  is  hereby  designated  to  serve 
as  Acting  Regional  Administrator,  Re¬ 
gion  VI. 

(62  Stat.  1283  (1948) ,  as  amended  by  64  Stat. 
80  (1960) ,  12  UJ3.C.  1701c) 

Effective  as  of  the  12th  day  of  Sep- 
tmber  1964. 

[SEAL]  Robert  C.  Weaver, 

Housing  and  Home 
Finance  Administrator. 

[FJl.  Doc.  64-9314;  Filed;  Sept.  14.  1964; 
8:46  a.m.] 


INTERAGENCY  TEXTILE 
ADMINISTRATIVE  COMMIHEE 

TWO  OR  THREE  PIECE  LADIES  WOVEN 
OR  KNIT  COTTON  SUITS  PRODUCED 
OR  MANUFACTURED  IN  PORTUGAL 

Levels  of  Restraint  Regarding  En¬ 
trance  or  Withdrawal  From  Ware¬ 
house 

September  9, 1964. 

On  March  12,  1964,  the  United  States 
Government,  concluded  a  bilateral 
agreement  with  the  Government  of  Por¬ 
tugal  concerning  exports  of  cotton  tex¬ 
tiles  to  the  United  States  over  a  three 
year  period.  Under  the  terms  of  this 
agreement,  the  entry  or  withdrawal  from 
warehouse  for  consumption  in  the  United 
States  of  two  or  three  piece  ladies  woven 
or  knit  cotton  suits  from  Portugal  is  lim¬ 
ited  to  300,000  pounds  for  the  twelve 
month  period  January  1,  1964  through 
December  31,  1964. 

The  United  States  Government  has  re¬ 
ceived  assurances  from  the  Government 
of  Portugal  which  render  unnecessary 
the  continued  imposition  of  controls 
over  the  importation  of  these  suits. 

There  is  published  below  a  letter  of 
September  9.  1964,  from  the  Chairman 
of  tile  President’s  Cabinet  Textile  Ad¬ 
visory  Committee  to  the  Ccmimissioner 
of  Customs,  rescinding  existing  controls 
on  the  importation  of  these  suits  and 
directing  that  the  unfilled  balance  imder 
the  level  of  restraint  established  for  Cat¬ 
egory  52,  be  adjusted  to  offset  charges 


for  the  blouse  part  of  suits  entered 
through  July  15,  1964. 

Tliis  letter  constitutes  an  amendment 
to  the  directive  of  March  25,  1964  frcan 
the  Chairman  of  the  President’s  Cabinet 
Textile  Advisory  Committee  to  the  Com¬ 
missioner  of  Customs,  published  in  the 
Federal  Reoistbr  on  Idarch  31,  1964  (29 
FJt.  4176),  concerning  cotton  textiles 
frcun  Portugal. 

James  S.  Love,  Jr., 
Chairman.  Interagency  Textile 
Administrative  Committee, 
and  Deputy  to  the  Secretary 
of  Commerce  for  Textile  Pro¬ 
grams. 

Ths  Dsputt  to  Thr  Srcbrabt  or  Commebcs 

Washington  26,  D.C. 

Skpteicbsr  9,  1964 

PBXSIDBNT’S  CABZNXT  TEXTILB  AOVISOBT 
COMBfZTTKE 

COMMIBSIONXB  OF  COSTOMS, 

Dspabtmsnt  or  thr  Tkeasttbt, 

Washington,  D.C. 

Drab  Mb.  C!omiais8zonbb:  This  directive 
further  supplements  and  amends  my  previ¬ 
ous  directive  to  you  of  March  26,  1964,  which 
designated  levels  of  restraint  effective  March 
30,  1964,  and  Sor  the  period  extending 
through  December  31,  1964,  for  certain  cot¬ 
ton  textiles  and  cotton  textile  products  pro¬ 
duced  or  manufactured  in  Portugal. 

Under  the  tmns  of  the  bilateral  agree¬ 
ment  with  Portugal,  the  twelve  month  level 
of  restraint  tar  two  or  three  piece  ladles* 
suits  made  from  woven  or  knit  cotton  fab¬ 
rics,  was  established  at  300,000  pounds,  in 
Categtxles  62  and  63  (TA.UJSA.  Nos. 
382.0318;  382.0696;  382.0377;  and  382.3390), 
although  these  suits  are  classified  under  the 
Tariff  Schedules  of  the  United  States  In  Cat¬ 
egories  49,  62.  62  and  63.  Accordingly,  that 
portion  of  my  directive  of  March  26,  1964, 
directing  you  to  prohibit  entries  or  with¬ 
drawals  from  warehouse  for  consumption  of 
cotton  textile  products  In  T.S.UAJL  Nos. 
382.0318;  382.0696;  882.0377  and  882.3390,  In 
excess  of  800,000  pounds  for  the  period  ex¬ 
tending  through  December  31, 1964,  Is  hereby 
rescinded. 

The  Interagency  Textile  Administrative 
Committee  has  received  satisfactory  assur¬ 
ances  from  ^e  Government  of  Portugal 
which  render  unnecessary  the  continued  Im- 
,  position  of  controls  over  the  Importation  of 
'  these  suits.  Effective  September  16,  1964, 
entries  of  two  or  three  piece  ladles  suits 
produced- or  manufactured  In  Portugal  frcxn 
woven  or  knit  cotton  fabrics  should  not  be 
charged  agsdnst  any  of  the  levels  of  restraint 
designated  In  my  directive  of  March  26.  1964, 
as  amended.  Including  the  level  of  restraint 
for  blouses  In  Category  62.  The  unfilled  bal¬ 
ance  In  Categmy  62  should  be  adjusted  as 
follows,  to  offset  charges  for  the  blouse  part 
of  sxilts  entered  through  July  16,  1964: 


Categwy 

Unfilled 
balance 
as  of  July 
16, 19M 

Blouse 
part  of 
suits 
charged 
tbrongb 
July  16, 
1964 

Unfilled 
balance 
after  ad- 
Justment 
as  of  Jnly 
16, 1964 

62 . 

Dozen 

17,020 

Dozen 

12,448 

Dozen 

29,468 

This  level  has  not  been  adjusted  to  reflect 
entries  of  blouse  parts  of  suits  after  July  16, 
1964,  If  any. 

A  detailed  description  oi  Category  62  In 
terms  of  TJ3.UAA.  numbers  was  published 
In  the  ncDBui,  Bbgzstrb  on  October  1,  1968 
(28  PH.  10561),  and  amendments  thereto 
on  March  24, 1964  (29  PH.  8679) . 


In  carrying  out  the  abovei  directions,  entry 
Into  the  United  States  for  consumption  shall 
be  construed  to  include  entry  for  consiunp- 
tlon  Into  the  Commonwealth  of  Puerto  Rlro 
The  actions  taken  with  respect  to  the  Gov- 
emment  of  Portugal  and  with  respect  to 
Imports  of  cotton  textiles  and  cotton  textile 
products  from  Portugal  have  been  determined 
by  the  President’s  Cabinet  Textile  Advisory 
Committee  to  Involve  foreign  affairs  fimc¬ 
tions  of  the  United  States.  Therefore,  the 
directions  to  the  Commissioner  of  Customs 
being  necessary,  to  the  Implementation  of 
such  actions,  fall  within  the  foreign  affairs 
exception  to  the  notice  provisions  of  Section 
4  of  the  Administrative  Procedure  Act.  This 
letter  will  be  published  in  the  Federal 
Registxb. 

Sincerely  yours, 

Luther  H.  Hodges, 

Secretary  of  Commerce,  and  Chair¬ 
man,  President’s  Cabinet  Textile 
Advisory  Committee. 

[FH.  Doc.  64-9319;  Filed,  Sept.  14,  1964‘ 
8:47  am.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  Noe.  248-1965  and  24S-1912] 

OREGON  KING  CONSOLIDATED 
MINES,  INC. 

Order  Temporarily  Suspending  Ex¬ 
emption,  Statement  of  Reasons 
Therefor,  and  Notice  of  Opportunity 
for  Hearing 

September  9, 1964. 

I.  Oregoii  King  Consolidated  Mines, 
Inc.  (issuer) ,  521  Failing  Building.  Port¬ 
land  4,  Oreg.,  incorporated  in  the  State 
of  Nevada  on  April  6, 1962,  filed  with  the 
CtHnmission  on  P^bruary  i,  1963,  a  noti¬ 
fication  on  Form  1-A  relating  to  a  pro¬ 
posed  offering  of  100,000  shares  of  $1  par 
value  common  stock  at  $1  per  share, 
aggregate  amount  of  $100,000,  for  the 
purpose  of  obtaining  an  exemption  from 
the  registration  provisions  of  the  Secu¬ 
rities  Act  of  1933,  as  amended,  pursuant 
to  the  provisions  of  section  3(b)  thereof 
and  Regulation  A  promulgated  there¬ 
under.  The  offering  was  commenced  on 
March  22, 1963,  and  was  reported  as  com¬ 
pleted  as  of  December  22, 1963. 

The  Issuer  filed  with  the  Commission 
on  August  11, 1964,  a  second  notification 
on  Form  1-A  relating  to  a  proposed  of¬ 
fering  of  $100,000  of  6  percent  con¬ 
vertible  debentures  for  the  purpose  of 
obtaining  a  further  exemption  under 
Regulation  A  for  said  debentures. 

n.  The  Commission  has  reasonable 
cause  to  believe  that : 

A.  The  terms  and  conditions  of  Regu¬ 
lation  A  have  not  been  complied  with,  in 
that: 

1.  In  connection  with  its  offering  of 
common  stock: 

(a)  The  issuer  has  failed  to  disclose 
adequately  the  methods  by  which  and 
the  jurisdictions  In  which  the  offering  w 
said  common  stock  was  made,  as  required 
by  Item  8  of  Form  1-A. 

(b)  TTie  issuer  has  failed  to  disclose 
adequately  and  accurately  the  sale  of  un* 
registered  securities  by  officers,  director 
and  promoters  within  one  year  of  the 
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date  of  filing  the  not1flcatk>n.  as  required 
by  Iton^  of  Fchiu  1-A. 

(c)  An  offering  circular  was  not  given 
to  each  purchase  of  said  common  stock, 
as  required  by  Rule  256. 

(d)  The  issuer  has  failed  to  file  all 
sales  literature,  as  required  by  Rule  258. 

(e)  The  issuer  has  failed  to  file  and 
use  a  revised  offering  circular,  as  required 
by  Rtde  256. 

(f)  The  issuer  filed  2-A  reports  that 
vere  not  accurate  in  all  req^ects. 

2.  In  coimection  with  the  proposed 
offering  of  debentures,  the  issuer  has 
failed  to  disclose  adequatdy  and  accu¬ 
rately  the  sale  of  unregistered  securities 
by  ofBcers,  directors  and  promoters  with¬ 
in  one  year  of  the  date  of  filing  the  noti¬ 
fication,  as  required  by  Item  9  of  Form 
1-A. 

B.  The  first  offering  has  been  made 
and  the  second  offering  would  be  made 
in  violation  of  section  17  of  the  Securi¬ 
ties  Act  of  1933,  in  that  the  notification, 
offering  circular  and  report  on  Form  2-A 
contain  untrue  statements  of  material 
facts  and  omit  to  state  material  facts 
necessary  in  order  to  make  the  state¬ 
ments  msuie.  in  the  light  of  the  circum¬ 
stances  imder  which  they  were  made,  not 
misleading,  particularly  with  respect  to: 

1.  Sto<k  holdings  and  di^K>sition  of 
personally  held  stock  by  officers,  direc¬ 
tors,  promoters  and  insiders. 

2.  The  identity  and  interests  of  the 
persons  orgsuiizlng  and  promoting  Fair- 
veather  Placers,  Inc.,  to  which  company 
Oregon  King  Consolidated  Mines,  Inc. 
sold  its  Alaska  placer  mining  claims. 

3.  The  collectibility  of  contract 
amounts  totaling  $175,000  owed  by  Fair- 
veather  Placers,  Inc.  to  the  issuer. 

4.  The  possible  contingent  liability  of 
the  issuer  for  sales  of  securities  made  in 
violation  of  both  the  Federal  securities 
laws  and  the  Oregon  State  seciudties 
laws. 

ni  It  £q)pearing  to  the  Conunission 
that  it  is  in  the  public  interest  and,  for 
the  protection  of  investors  that  the  ex- 
«nptlon  of  the  Issuer  under  Regulation 
A  be  temporarily  suspended. 

It  is  ordered.  Pursuant  to  Rule  261  of 
the  general  rules  and  regulations  under 
the  Securities  Act  of  1933,  as  amended, 
that  the  exemption  under  Regulation  A 
of  securities  of  Oregon  King  Consoli¬ 
dated  Mines,  Inc.,  pursuant  to  said  notl- 
ncation,  be,  and  it  hereby  is,  tempo¬ 
rarily  suspended. 

Notice  is  hereby  given  that  any  per¬ 
son  having  any  interest  in  the  matter 
May  file  with  the  Secretary  of  the  Com- 
Mlssion,  within  thirty  days  after  the  en¬ 
try  of  this  order,  a  written  request  for 
hearing;  that  within  twenty  days  after 
receipt  of  such  request  the  Commission 
or  at  any  time  upon  its  own  motion 
May,  set  the  matter  down  for  hearing,  at 
a  place  to  be  designated  by  the  Commis- 
don,  for  the  purpose  of  determining 
J^rether  this  order  of  suspension  should 
he  vacated  or  made  permanent,  without 
prejudice,  however,  to  the  consideration 
presentation  of  additional  matters 
at  the  hearing;  that  if  no  hearing  is 
r^uested  and  none  is  ordered  by  the 
Commission,  this  order  shall  become 
permanent  on  the  thirtieth  day  after  its 
No.  180 - 6 


entry  and  shall  remain  in  effect  unless 
m:  until  it  is  modified  or  vacated  by  the 
Commission;  and  that  notice  of  the  time 
and  place  for  any  hearing  will  prcnnptly 
be  given  by  the  Commission. 

By  the  Commission. 

[sEAi]  Orval  L.  DnBoxs, 

Secretary. 

iFR.  Doc.  64-0300;  Filed,  Sept.  14.  1964; 
8:45  ajn.] 


SMAU  BUSINESS  ADMINISTRA¬ 
TION 

[Delegation  of  Authority  No.  SO-II;  Arndt.  1] 

NEW  YORK  REGIONAL  AREA 

Delegation  of  Authority  To  Conduct 
Program  Activities 

Pursuant  to  the  authority  ddegated  to 
the  Regioncd  Director  by  Delegation  of 
Authority  No.  30  (Revision  9),  29  FJt. 
11777,  as  corrected  and  as  amended  29 
F.R.  12570;  Delegation  of  Authority  No. 
30-n,  29  FJEl.  12488,  is  hereby  amended 
by  deleting  Item  I.A.  and  substituting  the 
following  in  lieu  thereof: 

I.  •  *  • 

A.  Size  determinations  (Delegated  to 
the  position  as  indicated  below) 

To  make  initial  size  determinations  in 
all  cases  within  the  meaning  of  the  Small 
Business  Size  Standards  Regulaticms,  as 
amended,  and  further,  to  make  product 
classification  decisions  for  financial  as¬ 
sistance  purposes' only.  Product  classi¬ 
fication  decisions  for  procurement  pur¬ 
poses  are  made  by  contracting  officers. 
*  «  •  •  • 
Effective  date:  September  1,  1964. 

Charles  H.  Krigee, 
Regional  Director, 
New  York. 

[F.R.  Doc.  64-9295;  FUed,  Sept.  14.  1964; 
8:46  ajn.] 


(Delegation  of  Authority  No.  39-Vn; 

Arndt.  1] 

CHICAGO  REGIONAL  AREA 

Delegation  of  Authority  To  Conduct 
Program  Activities 

Pursuant  to  the  authority  delegated  to 
the  Regional  Director  by  Delegation  of 
Authority  No.  30  (Revision  9).  29  F.R. 
11777,  as  corrected  and  as  amended  29 
FJL.  12570;  Delegation  of  Authority  No. 
30-VII,  29  F  Jl.  12493,  is  hereby  amended 
by  deleting  Item  I.  A.  and  substituting 
the  following  in  lieu  thereof : 

I.  *  •  • 

A.  Size  determinations  (Delegated  to 
the  positions  as  indicated  below) 

To  make  initial  size  determinations  in 
all  cases  within  the  meaning  of  the  Small 
Business  Size  Standards  Regulations,  as 
amended,  and  further,  to  make  product 
classification  decisions  for  financial  as¬ 
sistance  purposes  only.  Product  dassi- 
fication  decisions  for  procurement  pur¬ 
poses  are  made  by  contracting  officers. 


Effective  date:  September  1. 1964. 

Richard  E.  Lassas. 

Regional  Director, 
Chicago. 

[FJt.  Doc.  64-9296;  Filed,  Sept.  14,  1964; 
8:46  ajn.] 

[Delegation  of  Authority  No.  30-XV; 
Arndt.  1] 

DETROIT  REGIONAL  AREA 

Delegation  of  Authority  To  Conduct 
Program  Activities 

Pursuant  to  the  authority  delegated 
to  the  Regional  Director  by  Delegation 
of  Authority  No.  30  (Revision  9)  ,  29  P.R. 
11777,  as  corrected  and  as  amended  29 
FJl.  12570;  Delegation  of  Authority  No. 
30-XV,  29  F.R.  12500,  Is  hereby  amended 
by  deleting  Item  LA.  and  substituting 
the  following  in  lieu  thereof : 

I.  •  *  • 

A.  Size  determinations  (Delegation  to 
the  positions  as  indicated  below) 

To  make  initial  size  determinations 
in  idl  cases  within  the  meaning  of  the 
Small  Business  Size  Standards  Regu- 
hitions,  as  amended,  and  further,  to 
make  product  classification  decisions  for 
financial  assistance  purposes  only. 
Product  classification  decisions  for  pro¬ 
curement  purposes  are  made  by  con¬ 
tracting  officers. 

*  «  «  *  * 
Effective  date:  September  1.  1964. 

Robert  F.  Philips. 
Regional  Director, 
Detroit. 

[FA.  Doc.  64-9297;  FUed.  Sept.  14,  1964; 
8:45  am.] 

INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATION 
FOR  RELIEF 

September  10, 1964. 
Protests  to  the  granting  of  an  appli¬ 
cation  must  be  prepared  in  accordance 
with  Rule  1.40  of  the  general  rules  of 
practice  (49  CFR  1.40)  and  filed  within 
15  days  from  the  date  of  publication  of 
this  notice  in  the  Federal  Register. 

Iong-and-Short  Haul 

FSA  No.  39253:  Liquid  Caustic  Soda 
to  Enka  and  Pisgah  Forest,  N.C.  FUed 
by  TrafOc  Executive  Association-Eastern 
RaUroads,  agent  (EJl.  No.  2738),  for 
interested  raU  carriers.  Rates  on  liquid 
caustic  soda,  in  tank  car  loads,  from 
Qnisselli  and  Newark,  N.J.,  to  Enka  and 
Pisgah  Forest,  N.C. 

Grounds  for  relief:  Market  competi¬ 
tion. 

Tariff:  Supplement  64  to  Traffic  Ex¬ 
ecutive  Association-Eastern  Railroads, 
agoit,  tariff  LC.C.  C-334. 

By  the  Commission. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

[FA.  Doc.  64-9316;  FUed,  Sept.  14.  1964; 
8:46  am.] 
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NOTICES 


[Notice  1042] 

MOTOR  CARRIER  TRANSFER 
PROCEEDINGS 

SipmcBn  10, 1964. 

Simopses  of  orders  entered  pursuant 
to  section  212(b)  of  the  Interstate  Com¬ 
merce  Act,  and  rules  and  regulations 
prescribed  thereimder  (49  CFR  Part 
179) ,  appear  below: 

As  provided  In  the  Commission’s 
special  rules  of  practice  any  Interested 
person  may  file  a  petition  seeking  recon¬ 
sideration  of  the  following  numbered 
proceedings  within  20  days  from  the  date 
of  publication  of  this  notice.  Pursuant 
to  section  17(8)  of  the  Interstate  Com¬ 
merce  Act,  the  filing  of  such  a  petition 
will  post^ne  the  effective  date  of  the 
order  In  that  proceeding  pending  its 


disposition.  The  matters  relied  upon 
by  petitioners  must  be  specified  in  their 
petitions  with  particularity. 

No.  MC-FC  67085.  By  order  of  Sep¬ 
tember  9,  1964,  The  Transfer  Board  ap¬ 
proved  the  transfer  to  P.  J.  Casey  &  Son, 
Inc.,  10  Stoddard  Lane,  Milton,  Mass., 
of  the  (H;)eratlng  rights  issued  by  the 
COTunission  June  IS,  1960,  under  Cer¬ 
tificate  No.  MC  65668,  to  J.  J.  Casey  & 
Son.  Inc.,  73  Oakland  St.,  Watertown, 
Mass.,  authorizing  the  transportation, 
over  irregular  routes,  of  kitchen  fixtures, 
from  Boston,  Mass.,  to  points  in  New 
Hampshire.  lUiode  Island,  and  Connec¬ 
ticut;  and  household  goods,  between 
Boston,  Mass.,  on  the  one  hand,  and,  on 
the  other,  points  in  New  Hampshire, 
Rhode  Island,  and  Connecticut. 


No.  MC-PC  67120.  By  order  of  Sep- 
tember  9, 1964,  The  Transfer  Board  ap¬ 
proved  the  transfer  to  Phllboro  Coach 
Corp.,  Camden.  NJ..  of  certificates  in 
Nos.  MC  3282,  MC  3282  (BMC  9),  and 
MC  3282  Sub  2,  issued  May  19,  1947, 
August  3.  1938,  and  May  14,  1957,  re¬ 
spectively,  to  O.  R.  Wood,  Inc.,  Pitman, 
NJ.,  authorizing  the  transportation  of; 
Passengers  and  their  baggage,  and  ex¬ 
press  and  newspapers,  in  the  same  ve¬ 
hicles  with  passengers,  between  specified 
points  in  Pennsylvania  and  New  Jersey. 
Walter  S.  Anderson,  130  N.  Broadway] 
Camden,  N.J.,  08102,  attorney  for  trans¬ 
feree. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

[PJl.  Doc.  64-0317;  Filed,  Sept.  14,  1964; 

8:47  ajn.] 
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